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Dollar remains on the defensive

There was a generally positive tone to investor sentiment yesterday.
This was against the backdrop of a dearth of macro releases on both
sides of the Atlantic. The mood was more upbeat in Europe, reflected
in the Euro Stoxx 50 gaining 1.0% on the day. On Wall Street, there
was a more cautious vibe to proceedings. By the closing bell last
night, the S&P 500 had posted a modest 0.3% increase.

On the currency front, the dollar remained on the defensive. The
greenback was challenged by a further softening in US rate
expectations yesterday. This included the market moving to fully
price-in a 25bps rate cut at the next Fed meeting in September
(16th/17th). This softening in rate expectations follows the July print
of US CPI inflation on Tuesday, which showed no clear signs of tariff
related impact on prices, as well as on-going pressure from the
White House on the Fed to cut rates. Overall, the continuation of the
softer dollar tone over the past 24 hours is evident in EUR/USD
opening this morning up at the $1.17 threshold and GBP/USD in the
top half of $1.35-1.36. The combination of a weaker dollar/firmer yen
sees USD/JPY trading below ¥147.

After yesterday’s sparse data diary, today’s macro schedule is more
eventful. Indeed already this morning we have had the 7am release of
UK GDP for Q2. As expected, the data confirms that the economy
lost momentum after some tariff related front loading boosted Q1
GDP. However, growth in Q2 was not as weak as anticipated, with
GDP rising by 0.3% q/q (vs. fcast for +0.1%). The better than
expected Q2 GDP number has provided some support to sterling in
early trading. EUR/GBP has edged down nearer to 86p.

Looking ahead to the remainder of today’'s macro calendar, from a
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Eurozone perspective, the highlights are Q2 employment and GDP A / Vv \//\ /"
(2nd reading). From a dollar viewpoint, the main data of note are PP ["* / W 't
inflation (July) and weekly jobless claims numbers. 131
John Fahey, Senior Economist, AIB 129 J‘/\-«/\A [
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Today's Opening FX Rates . Y
% Change
Day * End 2024 1'234-Feb 14-Mar 11-‘Apr 09-May 06-Jun 04-Jul 01-Aug
EUR/USD 1.1699 0.13 13.00
EUR/GBP 0.8616 -0.39 4.15 Sterling/Euro Exchange Rate
GBP/USD 1.3575 0.53 8.50 122
GBP/EUR 1.1602 0.39 -3.98 121 N
USD/JPY 146.29 ~1.11 -6.93 o /”\/ \
EUR/JPY 171.16 -0.97 5.17 KA /\/\

* v Previous Day's European Open

See Next Page for More Rates

Opening Interest Rates

Money Market Swap Rates
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Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 1s vvv\,/\\ /\ /J
usb 438 435 417 3.75 3.72 3.69 ’ VI
EUR 2.00 1.87 2.03 2.06 2.07 2.32 114 - " . o oy o o
GBP 4.00 3.97 3.97 3.80 3.91 3.97 laFeb 1aMar - dlApr “May un 04 1-Aug
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8616 GBP/EUR 11602 USD/JPY 146.29
EUR/USD 1.1699 GBP/USD 1.3575 USD/CAD 1.376
EUR/JPY 171.16 GBP/CAD 1.8679 USD/CHF 0.8056
EUR/SEK 11.1766 GBP/NZD 2.2746 USD/CNY 71712
EUR/DKK 7.4631 GBP/JPY 198.59 USD/BRL 5.393
EUR/NOK 11.9282 GBP/SEK 12.9692 USD/RUB 79.15
EUR/CHF 0.9424 GBP/DKK 8.6581 USD/INR 87.4775
EUR/AUD 1.7876 GBP/NOK 13.8428
EUR/HKD 9.1819 GBP/CHF 1.0935 AUD/USD 0.6542
EUR/CAD 1.6098 GBP/AUD 2.0739 NzD/USD 0.5965
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
156 175 Change bps
150 173 N_,\/\/‘\A [’J\ Close Day 4 Weeks End 24
17 LAY
182 V‘ A | 169 /vf\// 10 Year Yield %
150 1 A us 424 -5 22 -34
148 \’\/\\ /‘/ V\ N N /A 1:; /V Germany 2.68 -6 1 +32
V w /\ f V w\\ . . NN UK 459 -4 5 +
146 \ f\r .\ //\\\ o rl/\/\l\w,\‘j\/\/\lv Vv
A M W' ] Ireland 292 -8 -5 +27
b \\A NV AR 159 Belgium 318 7 6 20
142 ¥ V 157 \V\/l France 334 -7 -5 +14
. . . . . i ltaly 3.48 -8 -10 4
14?4-Feb 14-‘Mar 11-‘Apr 09-‘May 06.‘_|un 041Ju| 01-‘Aug 1siitt-Feb 14-Mar  11-Apr  09-May  06-Jun 04-Jul 01-Aug Spain 323 -7 -6 +17
Portugal 3.07 -6 -7 +22
US Swap Curve UK Swap Curve Greecge 334 -7 -6 +9
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
iég 430 5 Year Swap %
4'20 420 us 365 -6 -21 -64
4110 410 Eurozone 231 -5 +2 +7
400 UK 396 -2 -2 -32
390 4.00
380 N e 390 2 Year Swap %
370 260 us 370 -3 -20 -63
360 ’ Eurozone 2.07 -3 +8 -12
350 370 UK 3.90 -1 +2 -59
.
3:20 o0 I10 IYe:r Government Bondzipreads to Bf;chmark bps3 .
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr rean
— Latest Close «++- 4 Weeks Ago — Latest Close «++- 4 Weeks Ago
Belgium 50 -1 -5 -12
France 66 -1 -4 -17
Eurozone Swap Curve Irish & German 10-Year Bond Yields Italy 80 -2 -9 -36
280 Offer Rates : Money Rates to 1 Year 310 Spain 55 1 5 _15
Zg = 300 Portugal 39 +0 6 9
Yoo - 290 Greece 66 -1 -23
izg 20 WA \_ﬂhv Commodities
: 270 N % Ch.
220 ' b Change
210 260 1A A ; ’/JVV Al l Day  4Weeks End 24
_/\L\ /J Y m r\'\/'\(\_] ose ay eeks n
T/ 250 =\ ! Brent Oil 6563 074 42 1207
) 7 West Texas Oil 7165 -017 -190 -127
e 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr 5yr 6Yr 7yr 8Yr 9Yr 10Yr 2A?)A-Apr 25-’Apr 16-'May 06-’Jun 27-’Jun IBZJuI 08-’Aug
—Latest Close «++-4 Weeks Ago —Irish 10 Year —German 10 Year
Gold $ 33544 +028 +024 42785
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