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Slightly softer dollar as market awaits US payrolls

There was somewhat of a muted tone to the action across many of the
main asset markets yesterday. One reason for this was the very quiet
macro data calendar, with little in the way of top tier releases on either
side of the Atlantic. It may also have been the case that investors were
keeping their powder dry ahead of today’s US payrolls report for
November.

Investor sentiment was mixed. In Europe, the Euro Stoxx 50 gained 0.7%.
Meanwhile, on Wall Street, the S&P 500 was 0.2% lower on the day. On
bond markets, the 10-year German bund vyield rose above the 2.10%
mark. At the same time, the French 10-year yield was stable at around
2.90%, meaning the spread to German bund yields narrowed slightly to
below 80bps. Meanwhile, Eurozone swap rates were 4-7bps higher along
the curve.

From a currency viewpoint, the moves amongst the majors were
generally limited yesterday. The euro was supported by the relative
move higher in Eurozone swap rates. Meantime, the slightly softer dollar
tone from Wednesday carried over into yesterday’s trading. In level
terms, EUR/USD opens this morning in the upper half of the $1.05-1.06
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band. The GBP/USD pair has traded up to the midpoint of $1.27-1.28.
Elsewhere, EUR/GBP has edged up nearer to, but remains below the 83p |, ‘ ‘ ‘ ‘ ‘ ‘
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November are the key highlight. The consensus is for payrolls to increase 1as
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market data today (also includes unemployment rate, average earnings) |,,, A / \\
. . . : v
provide some event risk for the dollar heading into the weekend. 131 | M‘V/ \
John Fahey, Senior Economist, AIB 130 [ v\~\/\ |
1.29 I\I\’\. / WV\
L™~ ¢ )
: : o As{ n~ \ s
Today's Opening FX Rates “nJ \/\ fv
% Change 126 \/
125 T T T T T T
Day * End 2023 10-Jun 08-Jul 05-Aug 02-Sep 30-Sep 28-Oct 25-Nov
EUR/ USD 1.0572 0.44 -4.20
EUR/ GBP 0.8291 0.17 -4.35 Sterling/ Euro Exchange Rate
GBP/USD 1.2752 0.31 0.18 121
GBP/ EUR 1.2058 -0.17 4 .55
usD/ JPY 150.13 0.13 6.43 120 4
EUR/ JPY 158.73 0.58 1.99
* v Previous Day's European Open 119 S v
See Next Page for More Rates M A// U\/\\ N/‘/
118 ¥
Opening Interest Rates N
Money Market Swap Rates
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