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All eyes on US payrolls figure

There was a more positive tone to investor sentiment on financial
markets yesterday as risk appetite improved. At the close on Wall
Street, the S&P 500 finished up 0.8%. The Euro Stoxx 50 ended the
day 2.1% higher also. Meanwhile, on bond markets, Eurozone
yields edged lower. In contrast, US Treasury yields moved circa
5bps higher, along the curve.

On currency markets, the main FX pairs were tightly range bound
through out the day. Of the muted action to mention, sterling held
a slightly firmer tone on the exchanges yesterday. However, the
pound’s gains were very modest in nature, and the currency
handed back most of its gains overnight.

As trading gets underway this morning, the slightly firmer tone to
sterling is reflected in EUR/GBP opening below the 85p mark. The
pair is currently changing hands in the top half of the 84-85p
range. Cable (GBP/USD) is operating at the $1.36 threshold, having
spent a large part of yesterday near the midpoint of the $1.36-1.37
corridor. Meantime, EUR/USD remains close to the halfway mark
of the $1.15-1.16 trading band.

Ahead today all eyes will be on the US labour market data for
September. The consensus is for a 500k increase in payrolls, which
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would likely green light a taper announcement from the Fed in 12Aer
November. At the FOMC press conference last month, Fed Chair Sterling/US Dollar Exchange Rate
Powell noted that a taper decision would be forthcoming bar a |i43
very weak payrolls number. Therefore, unless there is a major |4
downside miss to the payrolls figure, the dollar reaction to the |4 AMW
release may be limited. Elsewhere, the unemployment rate is | 4 /V \
projected to edge lower to 5.1% from 5.2%. 139 |
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EUR/JPY 129.16 0.33 2.38 /\\\\ f
A\

* v Previous Day's European Open

See Next Page for M ore Rates

117

e WA

Opening Interest Rates

Money Market Swap Rates

116

AT

Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 115
usD 0.125 0.09 0.12 0.16 0.43 1.13
EUR 0.00 -0.56 -0.55 -0.50 -0.41 -0.15 114 " i i i i ;
GBP 0.10 0.06 0.10 0.51 0.80 1,06 12-Apr 10-May 07-Jun 05-Jul 02-Aug 30-Aug 27-Sep
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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