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Focus turns to Jackson Hole

Euro/US Dollar Exchange Rate

The cautious mood on markets persisted yesterday. For a second |19

consecutive day the Euro Stoxx 50 fell by 0.2%. Meanwhile the S&P |, ., AN
moved 0.4% lower. On bond markets, benchmark sovereign yields M / W \
rose by 4-5bps. The move in yields coincided with a slight firming in e n,/\,,\ f\[/\/\J 7 [
market rate expectations across the board. Rate expectations firmed | 3 I ' J\\I‘/'

amid some hawkish remarks from Fed officials and solid PMI data for | 1u

August. The announcement of a formal trade deal between the EU |, A

and US had no major impact on markets yesterday. (J A
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The flash PMls in the Eurozone, UK and US printed broadly ahead of | N/
expectations in August. In the Eurozone, both sectors came in just |ios : : : ‘ ‘ ‘
above the key 50 mark. Meanwhile, in the UK, the services PMI 24-Feb  24Mar - 20-Apr A9May  18-Jun o 4dul o H-Aug
jumped to 53.6 (vs. 51.8 f'cast), although the manufacturing reading
was a touch softer than anticipated. In contrast, the US |,
manufacturing PMI surged to 53.3 (vs. 49.5 f'cast) while the services

Euro/Sterling Exchange Rate

sector also remained comfortably in expansion mode. Meantime, Fed |os7 At
officials Schmid and Bostic both noted that further data is likely [\ W \] L\,f
needed before the Fed will starts to lower rates. 086 /“ VV\\ J“/
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Against this backdrop, the dollar was holding the upper hand on the I \/u\ /\J
exchanges. The greenback gained around 0.4% versus the euro and |os4 /\,M -
sterling, and rose by 0.7% against the yen. As trading gets underway ( \\f\l

this morning, this sees EUR/USD open back below the $1.16 mark. [°® V]
GBP/USD is down at the $1.34 handle. USD/JPY is near the midpoint

0.82

of ¥148-149. EUR/GBP continues at the halfway mark of 86-87p. 24-Feb  24-Mar  21-Apr  19-May  16-Jun  14-Jul  11-Aug
Turning to the day ahead, the focus will be on Fed Chair Powell's Sterling/US Dollar Exchange Rate
speech at the Jackson Hole Economic Symposium. Investors will be |t39
paying very close attention to his remarks for any guidance on |, ., —
potential rate cuts between now and year end. Current market A o / ‘\.\ A N
pricing suggests the Fed may cut rates twice by the end of the year. [**® /] A 1 v\ /J \
Elsewhere, today’'s data schedule is sparse on both sides of the |[i3; /\Vr/\VA 7
Atlantic. - / "
Daniel Noonan, Economist, AIB ’ M /
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Today's Opening FX Rates o7 /
% Change '\/
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Day * End 2024 24-Feb  24-Mar  21-Apr  19-May  16-Jun 14-Jul 11-Aug
EUR/USD 1.1593 -0.45 11.98
EUR/GBP 0.865 -0.06 4.56 Sterling/Euro Exchange Rate
GBP/USD 1.3401 -0.36 7.11 122
GBP/EUR 1.1559 0.06 -4.36 121 1A
USD/JPY 148.42 0.72 -5.57 190 / \
EUR/JPY 172.09 0.28 5.74 ‘ \ /L/\
* v Previous Day's European Open 119 VA"‘I \ //\JM\N\
See Next Page for More Rates 118
Opening Interest Rates 117 V\ M v\f\
Money Market Swap Rates 116 VVA
Base Rate | 1-Mth  3-Mth 1-Yr 2-r syr || V WA Y
usD 438 431 4.21 3.85 3.82 378 VW
EUR 2.00 191 2.03 2.07 2.12 2.38 114 i i " i i ;
24-Feb 24-Mar 21-Apr 19-May 16-Jun 14-Jul 11-Aug
GBP 4.00 3.96 3.97 3.86 3.99 4.08
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Opening Levels

Euro Sterling Dollar
EUR/GBP 0.8649 GBP/EUR 11557 USD/JPY 148.43
EUR/USD 11593 GBP/USD 1.3399 USD/CAD 1.3912
EUR/JPY 1721 GBP/CAD 1.8642 USD/CHF 0.8094
EUR/SEK 111699 GBP/NZD 2.3074 USD/CNY 7.1819
EUR/DKK 7.4639 GBP/JPY 198.88 USD/BRL 5.4647
EUR/NOK 11.8197 GBP/SEK 12,9118 USD/RUB 80.3
EUR/CHF 0.9384 GBP/DKK 8.6262 USD/INR 87.43
EUR/AUD 1.8057 GBP/NOK 13.658
EUR/HKD 9.0585 GBP/CHF 1.0845 AUD/USD 0.6417
EUR/CAD 16128 GBP/AUD 2.087 NzZD/USD 0.5804
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
152 175 Change bps
- \IA M gj N_A/\J‘\A o Close Day 4 Weeks End 24
\\ /\/ V\ | M /j r 169 f‘j/ N 10 Year Yield %
148 W ' \/ W - ‘va Us 433 +4 -8 -25
W 165 / Germany 275 +4 +6 +39
16 ‘ ,\r \ //\\\ e ) N UK 473 +6 +10 +15
AT NV YWV
e V ‘U W 16t N"v/ Wy VM Ireland 302 +5 +6 +37
159 Belgium 331 +6 +7 +33
142 ' V 157 ’ France 3.46 +5 +9 +27
o 155 v ‘ ‘ ‘ ‘ ‘ ‘ Italy 361 +6 +4 +9
24-Feb 24-‘Mar 21-‘Apr 19-May 16_‘Jun 14‘_Ju| 11-‘Aug 24-Feb  24-Mar 21-Apr  19-May  16-Jun 14-Jul 11-Aug Spain 334 +5 +4 +28
Portugal 318 +5 +5 +33
US Swap Curve UK Swap Curve Greece 345 +5 +5 +20
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
0 420 5 Year Swap %
430 & o ) uUs 372 2 13 -57
420 Eurozone 2.36 +4 +3 +13
:;: o UK 407 +5 +8 21
3.90 / 2 Year Swap %
380 uUs 378 +1 15 56
370 - Eurozone 210 +3 +5 -9
360 UK 399 +4 +10 -50
3.50
340 10 Year Government Bond Spreads to Benchmark bps
e 1Mth 3Mth 6Mth 1¥r erl 3yr 4 Syr 6Yr Y 8Yr 9Yr 10¥r . IMO Mt OMN T 2N 4V Sy Y Ty B SYr 10 Ireland 26 1 0 2
— Latest Close «+++ 4 Weeks Ago — Latest Close leeks Ago
’ Belgium 56 +2 +1 -6
France 71 +1 +3 -12
Eurozone Swap Curve N Irish & German 10-Year Bond Yields Italy 85 +2 -2 -30
270 Offer Rates : Money Rates to 1 Year 3.10 Spain 59 +1 2 11
260 0 H\I Portugal 42 +1 -1 -6
250 290 Greece 69 +1 -1 -19
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200 2s0 A y Brent Oil 6767  +l24 218 934
190 / 210 A West Texas Oil 7165 -017 -190 -127
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