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EUR/USD back near $1.13

Euro/US Dollar Exchange Rate

There was a cautious tone to investor sentiment yesterday, amid |11

some mixed data releases, and as the US House passed a tax and AL
spending bill that would increase the US deficit by up to $4 trillion e r\j’ V’W »
over the next decade. Against this backdrop, the Euro Stoxx 50 fell | 112 W
by 0.4%, while the S&P 500 finished flat for the day. 110 L

Data-wise, the flash PMis for May in the main advanced economies |18

were the highlight. In the UK, the services PMI rose to 50.2, while the |46

manufacturing reading declined to 45.1. Meantime, the US surveys f'\J\r\ AWM /
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came in ahead of expectations and in expansion mode. In contrast, v NAVAR

both sectors were in contraction territory in the Eurozone, with the |102 : : : : : :
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services PMI printing well below the consensus, at 48.9 (vs. 50.3

f'cast). However, the German Ifo, a key survey for the Eurozone’s -

largest national economy, improved slightly in May. 087 Buro/Sterling Exchange Rate

On the currency front, the euro was under some downward pressure |, g X
yesterday, owing to the weak out-turns in the PMIs. At the same /ﬂ VV\\
time, a dovish tone to the ECB meeting minutes from the April |5 VN
gathering also provided an unhelpful backdrop for the euro. /
However, the single currency recouped most of its losses overnight. |, 4
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In level terms, EUR/USD opens this morning back near the $1.13 |, N\,
threshold, having traded to a low of $1.126 yesterday. EUR/GBP is V\}\f”"ﬁ "‘/\J
operating down closer to the 84p mark also. Elsewhere, GBP/USD

0.82

remains in the $1.34-1.35 corridor. 25Nov  23-Dec  20an  17-Feb  17-Mar  14-Apr  12-May
_Already today, UK consumer cqnﬁdenqe and retalil sales_ have come Sterling/US Dollar Exchange Rate
in ahead of the consensus. Confidence improved to -20 in May (vs. - [135
22 f'cast). Meantime, retail sales rose sharply by 1.2% in April (vs. | ., /\v'/\v" /
+0.2% f'cast). Elsewhere, German GDP for Q1 has been revised / "
higher, to +0.4% q/q from +0.2% previously. The data have not |3 M /
impacted FX markets so far in early trading though. The remainder of |;29 N
today’s macro calendar is relatively sparse. a7 L [ \/
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Day * End 2024 25-Nov 23-Dec 20-Jan 17-Feb 17-Mar 14-Apr 12-May
EUR/USD 1.1311 -0.19 o.25
EUR/GBP 0.8411 -0.31 1.67 Sterling/Euro Exchange Rate
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GBP/EUR 1.1883 0.31 -1.64 1o Ag N
USD/JPY 143.56 0.19 -8.67 /VL‘IJ\/\ /v\/ \
EUR/JPY 162.39 -0.01 -0.22 120 \ /"v“v‘w K
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Opening Interest Rates \ /\J
Money Market Swap Rates 17 \q ‘h\/
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 116
uUsb 4.38 4.32 4.32 4.07 4.05 4.00 V
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