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EUR/USD back above $1.07

Investor sentiment continued to hold a more positive tone on
financial markets yesterday. The Euro Stoxx 50 finished up 1.7%,
while the S&P 500 rose by 2%. On bond markets, yield curves
moved higher and steeper, but stayed within recent ranges.
Meanwhile, in the UK, the Government announced a fiscal
package to alleviate the cost of living squeeze on households.

On the currency front, the main pairs continued to operate in
relatively tight ranges. A market holiday for many European
countries and a quiet data schedule may have contributed to the
limited amount of price action. The only release of note, the
second reading of US GDP showed the economy contracted by
1.5% in annualised terms in Q1 (vs. —1.4% previously). However, the
underlying details in the report remained strong.

Of the limited moves to register on the exchanges, the dollar was
holding a slightly softer tone, as it has done throughout the week.
Elsewhere, the euro moved slightly higher. As a result the single
currency regained the $1.07 handle versus the greenback.
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As trading gets underway this morning, EUR/USD opens in the ¥
lower half of the $1.07-1.08 corridor. Meanwhile, EUR/GBP is
operating just above the 85p mark. GBP/USD is changing hands [°82 ‘ ‘ ‘ ‘ ‘ ‘
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up above the $1.26 threshold.
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