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ECB in focus this week

Euro/US Dollar Exchange Rate

There was a mixed mood on financial markets last week. In the US, |120
some strong Q2 company earnings reports and solid/better than |1

anticipated data releases helped lift the S&P 500 0.6% higher. In |, ™M
contrast, some disappointing earnings reports in the Eurozone and |, A A
the threat of potential 30% tariffs on EU exports to the US, weighed | - v
on the Euro Stoxx 50, which registered a 0.5% fall for the week. 1'10 ) I N
’ \/
On bond markets, US Treasury and German Bund yields moved | [MVJ

slightly lower last week. However, in the UK, Gilt yields rose by 3- [106 /
8bps along the curve. The move coincided with a modest firming in |04 J\,\/‘“\v
UK rate expectations, on the back of some sticky inflation data for |10z : : : : : :
June and decent labour market figures for April/May. 21-Jan  18-Feb  18Mar  15-Apr  13-May  10-Jun  08-Jul

Currency-wise, the dollar was on the front-foot once again for most |,; Euro/Sterling Exchange Rate
of last week. This saw EUR/USD probe below $1.16 and GBP/USD {\ m
test below $1.34. However, reports that Fed Chair Powell may be |4 ,
removed from his position sparked some brief volatility, and saw the /J VV\\ N
dollar depreciate sharply in the middle of last week. After the reports |5 S
were quashed though, the dollar re-took the ascendancy. ( \u\ f\/j
) 0.84 ’\ AV"" <7
In level terms, EUR/USD opens today back in the lower half of the \\/"”\ { \\I\J
$1.16-1.17 range. GBP/USD is just above the $1.34 threshold. |,

Elsewhere, EUR/GBP is in and around the midpoint of the 86-87p
corridor. USD/JPY starts the week just above ¥148.
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Turning to the week ahead, the main highlight will be the ECB policy
meeting. The Governing Council is widely expected to leave rates on Sterling/US Dollar Exchange Rate
hold, meaning the focus will be centred on the meeting statement 139
and the press conference for any policy guidance. Data-wise, the [i37 -
flash PMls for July in the Eurozone, UK and US will feature. A slew of | A M / L\
. . . . &/
other important national survey data in the Eurozone, and updates on A\ / v N\~
the UK consumer in the form of retail sales (June) and confidence |"* /T
(July) are also due. 131 M /
Daniel Noonan, Economist, AIB 129 N \/
127 [
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Day * End 2024 21-Jan  18-Feb  18-Mar  15-Apr  13-May  10-Jun  08-Jul
EUR/USD 1.1629 0.09 12.32
EUR/GBP 0.8663 0.10 4.71 Sterling/Euro Exchange Rate
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USD/JPY 148.11 -0.38 -5.77 A
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See Next Page for More Rates 118
Opening Interest Rates L7 V\ ﬂ'\/ vu"\\
Money Market Swap Rates 116 VVA
Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr V V\,l\—
115
usD 4.38 4.33 4.31 3.97 3.91 3.86
EUR 2.00 1.88 2.00 2.00 2.00 2.28 114 w w w w w w
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