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Rocky week on markets

. . . . Euro/US Dollar Exchange Rate
For a second consecutive week, a rapid hardening of interest rate |4 9

expectations weighed heavily on sentiment. Both the Euro Stoxx 50 and o '\
the S&P 500 fell by over 4%. Rates are now seen as rising to 3%, 4.8% | \'V\
and 5.75%, in the Eurozone, US and UK next year, up from 2.5%, 4.38% ['08 A
and 4.5%, at the start of last week. 1.06 \ 3
G VA Vi
The further hardening of rate hike expectations followed a round of \ N\
hawkish central bank meetings. The Riksbank set the tone on Tuesday, [ "2 V\A/"M\[ i "\
hiking rates by 100bps. This was followed by 75bps increases from the |00 w"\\/\v"
SNB and US Fed, where Chair Powell struck a particularly hawkish tone. |4, ‘ ‘ ‘

The updated Fed interest rate dotplot also illustrated a more aggressive 29-Mar  26-Apr  24-May  21-Jun  19-Jul  16-Aug  13-Sep
path of rate hikes than had previously been anticipated.

Euro/ Sterling Exchange Rate
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A day later, a three-way split decision from the BoE ended with a second |, 4,
consecutive 50bps rate hike, bringing Bank rate up to 2.25%. However, |;4o
the larger hikes from the Fed, and recently from the ECB, saw the pound |,
come under pressure. On Friday, a more substantial tax-cutting package |,
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than expected in the UK Mini-Budget, saw sterling plummet to fresh year | | VA
-to-date lows versus the euro and the dollar. Sterling has remained under | A A/\A/W \ " /
in Asi ing at th f this week JIR AN
severe downward pressure in Asian trading at the start of this week. 084 l\\\\,\ [/\‘V -
0.83
In level terms, EUR/USD opens today down at the $0.96 threshold, a new 080 =
twenty year low. Meantime, is operating above the 91p handle. | “2o-mar  26:Apr  24-May  2t-dun  19dul  f6-Aug  13-Sep
I M i EUR/GBP i i b he 91p handl
GBP/USD is operating down near its all-time low, in the top half of the
$1.05-1.06 corridor. Sterling/ US Dollar Exchange Rate
1.32
. . . . : 1.29 M\'\
This week, Eurozone flash HICP inflation (Sep) and US core-PCE inflation \
(August) are the main highlights. A plethora of central bank speeches will |"% \NL //V V\/\
also garner close attention on markets. 1.23 g A

Daniel Noonan, Economist, AIB 11'21‘; \/\/—\H"\\/'M\m
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Today's Opening FX Rates \
% Change 108 \
Day * End 2021 1-0259-Mar 26-‘Apr 24-May 21-‘Jun 19lJuI 16—‘Aug 13-éep
EUR/ USD 0.9629 -1.95 -15.30
EUR GBP 0.9107 4.16 8.42 Sterling/ Euro Exchange Rate
GBP/ USD 1.0571 -5.88 -21.86 1.21

GBP/ EUR 1.0973 -4.00 _7.76 o M . A
usD/ JPY 143.97 1.19 25.10 ) ( V‘\ N \w\/\/\
EUR/ JPY 138.66 -0.79 5.95 117 w/\/\!\VMW

* v Previous Day's European Open

See Next Page for M ore Rates 1.15
Opening Interest Rates 113 \J\
Money Market Swap Rates \
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 1.1 \
usD 2.375 3.08 3.63 4.72 4.72 4.17
EUR 1.25 0.70 1.15 2.59 3.04 3.02 109 ‘ ‘ ‘ ‘ ‘ ‘
29-Mar 26-Apr 24-May 21-Jun 19-Jul 16-Aug 13-Sep
GBP 1.75 2.22 2.80 4.79 5.59 4.98
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR GBP 0.9107 GBP/EUR 1.0974 USD/JPY 143.97
EUR/USD 0.963 GBP/USD 1.0572 USD/CAD 1.3634
EUR/ JPY 138.67 GBP/CAD 14414 USD/CHF 0.9872
EUR/ SEK 10.9645 GBP/NZD 1.8513 USD/CNY 7.1649
EUR/ DKK 7.4359 GBP/ JPY 152.21 USD/BRL 5.2599
EUR'NOK 10.3279 GBP/ SEK 12.0543 USD/RUB 56.5
EUR/CHF 0.9508 GBP/DKK 8.1608 USD/INR 81.642
EUR/ AUD 1.485 GBP/NOK 11.3352
EUR' HKD 7.5601 GBP/CHF 1.0436 AUD/USD 0.6485
EUR/ CAD 1.3132 GBP/AUD 1.6303 NZD/USD 0.5713
Dollar/ Yen Exchange Rate Euro/ Yen Exchange Rate Debt Markets
145 Change bps
145
w“ H/\J\«J\( » | "y“ l‘/\m Close Day  4Weeks  End 21
139 " }\ J \A \ ’ \ 10 Year Yield %
136 A A r\/ \M us 3.69 -2 +66 +217
FMJ v \ I J 0 ) Germany 203 +5 +63 +221
133 / 1 \j "\ / l,\/ '\ / UK 3.82 +33 +122 +285
130 M 137 A A "y
N \"\_‘_j // U \ f/ \/ V W Ireland 261 +6 +56 +236
127 / . A Belgium 264 +7 +61 +246
124 ! rl France 260 +7 +59 +241
121 \/ 133 i i i i i i Italy 4.36 +18 +67 +318
29-Mar 26-‘Apr 24-‘May S 194 16-‘Aug 13-‘Sep 29Mar  26-Apr  24-May  21Jun  19-ul  16-Aug  13-Sep Spain 320 +8 +60 +260
Portugal 3.09 +8 +59 +261
US Swap Curve UK Swap Curve Greece 454 +6 +57 +323
Offer Rates : Money Rates to 1 Year Offer Rates: Money Rates to 1 Year
50 5 Year Swap %
45 us 4.03 +4 +77 +269
’ Eurozone 292 +13 +78 +291
40 UK 4.80 +46 +126 +353
35 2 Year Swap %
us 458 +7 +90 +364
30 Eurozone 295 +13 +104 +325
UK 5.37 +67 +139 +418
25
2 :Z 10 Year Government Bond Spreads to Benchmark bps
‘ 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr 5yr 6Yr 7yr 8Yr 9Yr 10Yr Ireland 58 +1 -7 +15
— Latest Close  ---- 4 Weeks Ago — Latest Close  ---- 4 Weeks Ago
Belgium 61 +2 -3 +25
France 57 +2 -4 +20
y Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 233 +13 +4 +97
3.; Offer Rates: Money Ratesto 1 Year 300 Spain 17 +2 3 439
25 250 f Portugal 106 +3 4 +40
. o0 /M\/\ M\/j Greece 251 +1 -7 +102
" 150 | Commodities
% Change
10 100 Ao
WY Oose  Day  4Weeks End21
05 050 Brent Oil 86.15 -4.76 -14.69 +10.76
00 0.00 ‘ ‘ ‘ ‘ ‘ ‘ West Texas Oil 79.07 -5.89 -15.55 +4.96
1Mth 3Mth 6Mth 1Yr  2Yr 3yr 4Yr Syr 6Yr T7yr 8Yr 9Yr 10Yr 24-Mar 24-Apr 24-May 24-Jun 24-Jul 24-Aug
— Latest Close ++e 4 Weeks Ago —Irish 10 Year —German 10 Year Gold $ 1643.1 164 540 -10.13
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