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Wall Street remains optimistic

There was a more cautious tone to European investor sentiment for
much of yesterday. Investors awaited for developments in relation to
the Middle East conflict to provide further support to their optimism
that a resolution between the US and Iran can be achieved. The Euro
Stoxx 50 fell by 0.7%. On commodity markets, oil prices remained
elevated, but were stable, with Brent crude mainly trading in a $94-
95 p/b range.

However, on Wall Street, the positive mood continued to hold. The
White House commented that a second round of direct talks could
occur within a few days. US investor sentiment was also supported
by corporate earnings newsflow, while the Fed's Beige book reported
solid economic activity in the regions across the US. At the closing
bell last night, the S&P 500 posted a 0.8% daily gain, finishing above
the 7,000 level and in the process registered a new all-time high.

From a currency market perspective, the action was characterised by
limited moves amongst the majors. This pattern of narrow range
trading has persisted overnight on Asia-Pacific markets. As a result,
the main FX pairs start this morning broadly unchanged compared to
24 hours earlier. In level terms, the EUR/USD pair has maintained a
tight trading corridor in and around the $1.18 threshold, while GBP/
USD, similar to yesterday’s open, is above the midpoint of the $1.35-
1.36 band. Elsewhere on the currency front, EUR/GBP has continued
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Ahead today, market participants will continue to keep a close eye
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