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ECB & BoE expected to hike rates by 50bps

Euro/US Dollar Exchange Rate

The subdued mood on markets persisted yesterday throughout |1
the European session, ahead of the US Fed policy decision after |, J
the close. The Euro Stoxx 50 inched 0.2% higher. Meantime, the o7 /\/
euro ground steadily higher, gaining circa 0.5% against the dollar |~ M
and sterling. However, there was no obvious catalyst for the move. |* A [\/f\,
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Data-wise, Eurozone headline HICP inflation declined by more |10 J\‘ A l
than expected, to 8.5% in January, from 9.2% (9% f'cast). The ex- |09 W\r\ \ /\ /J
food & energy rate though, accelerated to 7% (vs. 6.9% f'cast), |,, l\ f/’\)/\r \J
suggesting underlying price pressures are intensifying. \Y
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Overnight, the Fed hiked interest rates by 25bps, as anticipated. At
the press conference, Chair Powell reiterated that “ongoing” rate | Euro/Sterling Exchange Rate
hikes will be needed. However, market expectations were
unmoved, with futures contracts continuing to price in just one |oss
more rate hike, and circa 50bps of rate cuts by year end. The S&P \ | ‘ ﬂm \ [
500 moved higher during the press conference and finished the \/J\ {\M Vf VA%
day up 1%, while the dollar recorded further losses, as Powell’s [os7 \ /
comments were deemed less hawkish than his December remarks. W V\l \J \/\ " ’
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As trading gets underway this morning, EUR/USD opens up at the |4
$1.10 threshold, having started yesterday below $1.09. EUR/GBP is /\,\/\,f
operating in the upper half of 88-89p. Cable (GBP/USD) is B
changing hands above the midpoint of $1.23-1.24.

Sterling/US Dollar Exchange Rate

Ahead today, both the ECB and the BoE are expected to raise |i2
interest rates by 50bps. ECB President Lagarde, and BoE Governor 124 " <
Bailey can expect to face questions on the future path of rate hikes |12z _/“\,\ lr\v//\b\—\/\ 7~ A
at their respective press conferences. The latest BoE Monetary |20 \ N W
Policy Report will garner close attention also. The meetings pose |18 v“\ \
event risk for the euro and sterling. 116 A f
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Today's Opening FX Rates 110 \U( \'I
% Change 108 V
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Day * End 2022 05-Aug  02-Sep  30-Sep  28-Oct  25-Nov  23-Dec  20-Jan

EUR/USD 1.1001 1.20 2.79
EUR/GBP 0.888 O.61 0.41 Sterling/Euro Exchange Rate
GBP/USD 1.2386 0.59 2.39 119
GBP/EUR 1.1255 -0.61 -0.41
USD/JPY 128.61 -1.28 -1.91 .

EUR/JPY 141.5 -0.10 O.86
* v Previous Day's European Open A /\/\ M
See Next Page for M ore Rates 115 - vA\]
Opening Interest Rates \J‘ /\/J VV\/J k\_k M
Money Market Swap Rates 113 N\

Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr W L
usD 4.375 4.57 4.81 4.97 4.36 3.54
EUR 2.50 2.18 2.51 3.37 3.27 2.88 i1 ; ; ; " ; i
GBP 350 388 412 4.52 4.24 384 05-Aug 02-Sep 30-Sep 28-Oct 25-Nov 23-Dec 20-Jan
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.888 GBP/EUR 11254 USD/JPY 128.61
EUR/USD 11001 GBP/USD 1.2387 USD/CAD 1.328
EUR/JPY 141.51 GBP/CAD 16452 USD/CHF 0.9076
EUR/SEK 11.3435 GBP/NZD 1.8972 USD/CNY 6.7175
EUR/DKK 7.4392 GBP/JPY 159.31 USD/BRL 5.0547
EUR/NOK 10.8769 GBP/SEK 12.767 USD/RUB 70
EUR/CHF 0.9986 GBP/DKK 8.3739 USD/INR 819
EUR/AUD 1.5402 GBP/NOK 12.2455
EUR/HKD 8.6288 GBP/CHF 11242 AUD/USD 0.7143
EUR/CAD 14612 GBP/AUD 17339 NZD/USD 0.6525
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
151 148 Change bps
148 /\/‘V" 146 M’/\'f\ N | Close Day 4Weeks  End 22
145 WJ L“\ 144 A / I \V/M’\ y 10 Year Yield %
2 H M 2 r/ V/\ A / \\/J A us 3.42 -9 =27 _46
1 V) v Germany 2.30 +2 +3 27
139 f‘/ ‘ o ’ \ I/ \/\ /\M UK 331 -3 -19 36
136 VM”M /J u \J W
—\J l A 138 Ireland 2.72 -3 -7 -42
133 7 UL,\ /\\ N Belgium 2.95 +1 +10 25
130 — 186 17—y France 276 +1 1 -35
\N{ { 134 ‘ ‘ ‘ ‘ ‘ ‘ Italy 4.29 +2 +3 -41
1255-Aug 02-‘Sep 30-‘Sep 23.‘031 25—‘Nov 23—‘Dec 20_‘Jan 05-Aug  02-Sep  30-Sep  28-Oct  25-Nov  23-Dec  20-Jan Spain 334 +2 +4 -32
Portugal 3.23 +2 -6 -37
US Swap Curve UK Swap Curve Greece 431 -1 -20 -28
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
55 E 50 5 Year Swap %
us 3.54 -10 -28 -46
50 s ] Eurozone 2.89 -4 -2 -34
. \ UK 3.84 -0 -29 -46
45 T,
o L N T 2 Year Swap %
) N I I e us 433 -10 -27 -35
Eurozone 3.30 +1 +8 -9
35 35 UK 423 -4 -27 -45
10 Year Government Bond Spreads to Benchmark bps
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— Latest Close  ---- 4 Weeks Ago — Latest Close  ---- 4 Weeks Ago
= ‘ ’ : Belgium 65 -1 +7 +2
France 46 -1 -4 -9
Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 200 +0 +0 -15
% Offer Rates : Money Rates to 1 Year 350 Spain 105 +0 +1 -5
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@ 150 g / % Change
20 100 TR Close Day  4Weeks End22
050 Brent Oil 82.84 -1.95 +6.42 -3.57
15 .00 West Texas Oil 76.34 -331 +4.83 -4.77
) 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr ‘ 02-Aug 02-‘Sep 02-‘Od 02-‘Nov 02-‘Dec 02-‘Jan
et Close A eeks Ago —lish 10 Year —Gemman 10 Year Gold $ 19504 4117 4520 4691

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish Bank (NI). In the United
States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and AIB (NI) are trade
marks used under licence by AIB Group (UK) p.l.c. (@ wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



