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Mixed mood on markets

There was a mixed mood on markets at the start of the week
yesterday, as investors continued to digest the weekend
developments in relation to a potential deal between the US and Iran
to end the conflict. Overall, there is some concern that a deal may
not be reached, and that the current fragile ceasefire that exists in
the Gulf, may breakdown. Against that backdrop, oil prices remained
elevated, with Brent crude staying in and around the $105/bbl mark.

Elsewhere, the Euro Stoxx 50 fell by a modest 0.3% yesterday. In
contrast, the S&P 500 rose by 0.2%, albeit the gains were
concentrated in tech stocks and the energy sector. In terms of fixed
income, yields moved higher across the board. US Treasury yields
rose by 3-4bps, while German Bund and UK Gilt yields climbed 5-
9bps higher.

On the currency front, the main pairs continued to operate in
relatively narrow ranges. Of the limited moves to note, sterling inched
slightly lower. At the same time, the yen came under some minor
downward pressure.

In level terms, the marginally softer tone to sterling sees GBP/USD
open this morning down at the midpoint of the $1.35-1.36 corridor.
EUR/USD is at the halfway mark of the $1.17-1.18 band. Meantime,
EUR/GBP is changing hands in the top half of 86-87p. USD/JPY is in
the lower region of ¥157-158.

Looking ahead, news flow regarding the Middle East conflict will
remain in focus. On the data front, US CPI inflation for April is due for
release. The consensus is for a sharp increase in the headline rate to
3.7% from 3.3%, while the core rate is forecast to rise to 2.7% from
2.6%. The release poses some event risk for the dollar. Elsewhere,
the German ZEW economic sentiment indicator for May is projected
to deteriorate for a fourth consecutive month.

Daniel Noonan, Economist, AIB
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Today's Opening FX Rates

% Change

Day * End 2025
EUR/USD 1.1753 0.03 0.07
EUR/GBP O.8666 O.17 -0.56
GBP/USD 1.356 -0.14 0O.65
GBP/EUR 1.1536 -0.17 0.57
UsD/JPY 157.42 0.20 0.49
EUR/JPY 185.01 0.22 0.55
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Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr
UsD 3.63 3.62 3.64 3.77 4.08 4.07
EUR 2.00 1.97 2.23 2.77 2.88 2.92 113 " " i ; " "
GBP 3.75 372 382 4.27 4.60 458 12-Nov 10-Dec 07-Jan 04-Feb 04-Mar 01-Apr 29-Apr
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8666 GBP/EUR 1.1536 USD/JPY 157.42
EUR/USD 1.1753 GBP/USD 1.356 USD/CAD 1.3692
EUR/JPY 185.01 GBP/CAD 1.8563 USD/CHF 0.7797
EUR/SEK 10.8771 GBP/NZD 2.2794 USD/CNY 6.7939
EUR/DKK 7.4726 GBP/JPY 213.46 USD/BRL 4.8868
EUR/NOK 10.8148 GBP/SEK 12.5487 USD/RUB 73.85
EUR/CHF 0.9164 GBP/DKK 8.6171 USD/INR 95.5363
EUR/AUD 1.6279 GBP/NOK 12.474
EUR/HKD 9.2004 GBP/CHF 1.0571 AUD/USD 0.7218
EUR/CAD 1.6093 GBP/AUD 1.8778 NZD/USD 0.5945
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