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Sterling under pressure in early trading

There was a very quiet start to the week on financial markets. A public holiday
in the US for President’s Day contributed to the muted price action yesterday.
Meantime in Europe, the Euro Stoxx 50 inched 0.1% lower on the day.
Elsewhere, German Bund and Gilt yields edged 1-2bps lower along the curve.

A sparse macro data calendar also contributed to the limited moves across
markets. The only release of note was Eurozone industrial production for
December. As expected, output faltered at the end of 2025, falling by 1.4% in
the month (vs. —=1.5% f’cast). However, industrial production rose by 1.5%
overall in 2025 compared to 2024. Nevertheless, the data had no discernible
impact on the euro.

Against that backdrop, the main FX pairs remained very tightly range bound
throughout the European trading session. All of the action in EUR/USD was
contained within the top half of the $1.18-1.19 corridor. Similarly, GBP/USD
operated in a narrow $1.362-1.366 band. Meanwhile, EUR/GBP was confined
to an even smaller 86.8-87p range. However, the dollar firmed somewhat
overnight, as tensions between the US and Iran moved back into focus. As a
result, EUR/USD opens this morning in the bottom half of $1.18-1.19.

Already today, a raft of UK labour market data have been released. The
unemployment rate rose to 5.2% in December, as anticipated. Elsewhere,
average earnings growth slowed to +4.2% y/y in Q4 (vs. +4.6% f’cast). Sterling
has been on the defensive following the release, with EUR/GBP moving above
the 87p mark and GBP/USD dropping below the $1.36 threshold.

The remainder of today’s schedule is limited. In the Eurozone, the main
highlight will be the German ZEW reading for February. Meantime, the NY
Fed/Empire State index and NAHB Homebuilder sentiment (both February) are
due in the US.

Daniel Noonan, Economist, AIB
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Today's Opening FX Rates
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Opening Interest Rates
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Opening Levels

Euro Sterling Dollar
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