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US labour market report due today

There was a cautious tone to investor sentiment yesterday, amid a relatively | ., Euro/US Dollar Exchange Rate

quiet day across markets. Investors largely kept their powder dry ahead of the \
release of the US labour market report today. On equity markets, the Euro [ h

Stoxx 50 inched 0.2% lower. Similarly, the S&P 500 fell by 0.3%. Meantime, | 119
benchmark sovereign bond yields moved 2-5bps lower in the US, UK and
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Data-wise, US retail sales printed well below the consensus. Headline sales |,,, ’\J\,{U \A/k\/\ IN N \/\/

flatlined in December (vs. +0.4% f’cast), while the control group measure W \{*/ \f

contracted by 0.1% (vs. +0.4% f'cast also). Meanwhile, the wages component | *** v

of the employment cost index (a wage inflation metric followed closely by the | 114 : : ‘ ‘ ‘ ‘
Fed) eased to +0.7% in Q4, its lowest level since Q3 2020. In terms of some 4-Aug  11-Sept  09-Oct  06-Nov ~ 04-Dec ~ Of-Jan  29-Jan
timelier data, US small business optimism fell marginally to 99.3 in January.
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Against this backdrop, the dollar was under some mild downward pressure.
This saw EUR/USD trade to a high of $1.1929. However, the greenback
recouped its losses before the close. At the same time, the yen was holding a \ /\I\
. . . . 0.88
firmer tone, gaining over 1% versus the euro and the dollar. Thin trading \]
conditions due to a market holiday in Japan may have exacerbated the move.
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In level terms, EUR/USD opens above the $1.19 handle for a second - W
consecutive day. GBP/USD is operating in the top half of the $1.36-1.37 range. \[WJ \/\\f/
Elsewhere, EUR/GBP is changing hands above the 87p mark. Meantime, USD/

JPY is trading back close to ¥153. 0.86 ‘ ‘ ‘ ‘ ‘ ‘
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Turning to the day ahead, the focus will be on the delayed release of the

aforementioned US labour market report for January. The consensus is for non Sterling/US Dollar Exchange Rate
-farm payrolls to rise by 70k in the month. Meanwhile, the unemployment rate  |**°
is forecast to stay at 4.4%, and average earnings growth is projected to slow to |+ h
+3.6% y/y from +3.8% y/y. The release may create some volatility for the |37 KV\/\'
dollar. 136 N //I‘\ f
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Day * End 2025 14-Aug  11-Sept  09-Oct  06-Nov ~ 04-Dec  Ol-Jan 29-Jan
EUR/USD 1.1911 0.04 1.41
EUR/GBP 0.8715 0.13 0.00 Sterling/Euro Exchange Rate
GBP/USD 1.3666 -0.08 1.43 L7
GBP/EUR 1.147 -0.13 0.00
USD/JPY 153.16 -1.38 -2.23

116 -4

EUR/JPY 182.47 -1.33 -0.83
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Money Market Swap Rates 114 Vi
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr \I
uUsD 3.63 3.65 3.63 3.38 3.55 3.68
EUR 2.00 1.97 1.98 2.14 2.20 2.47 113 i T i i T T
GBP 3.75 372 3.62 3.46 3.73 3.97 14-Aug 11-Sept 09-Oct 06-Nov 04-Dec 01-Jan 29-Jan
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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