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Dollar hands back some of its recent gains

The positive mood on markets at the start of the week carried into
yesterday, as investors continued to digest the reduction in US-China
trade tariffs. At the same time, a slew of better than anticipated data
releases also provided a supportive backdrop for risk appetite. This
contributed to a 0.4% rise for the Euro Stoxx 50. Meantime, the S&P
500 gained 0.7% on the day, and moved back into positive territory
for the year in the process.

Data-wise, the main release of note was US CPI inflation for April. The
headline rate declined to 2.3% in the month (vs. 2.4% f'cast), its
lowest level since February 2021. However, the core rate remained
elevated at 2.8% (as expected), albeit this was the first time it has
stayed below 3% for two consecutive months, since Q1 2021.
Elsewhere in the US, NFIB Small business optimism fell to 95.8 in
April from 97.4, but this was above the 95.0 consensus. Similarly, in
the Eurozone, the German ZEW printed above the forecast, rising to
25.2 (vs. 11.9 f'cast) in May.

On the currency front, the dollar handed back some of its gains from
Monday. However, there was no obvious catalyst for the move.
Overall, the greenback declined by between 0.5-0.8% against the
euro, sterling and yen.

As trading gets underway this morning, the weaker dollar is
evidenced by EUR/USD changing hands up in the top half of the $1.11
-1.12 range. GBP/USD is at the $1.33 handle. Elsewhere, EUR/GBP
continues to operate just above the 84p mark. USD/JPY is back
below the ¥147 threshold.

Turning to the day ahead, the macro calendar is quite light on both
sides of the Atlantic. The main highlights will be the final readings of
German and Spanish inflation for April. However, the data are unlikely
to impact currency markets.

Daniel Noonan, Economist, AIB
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Today's Opening FX Rates

% Change
Day * End 2024
EUR/USD 1.1189 0.66 8.07
EUR/GBP 0.8407 -0.14 1.62
GBP/USD 1.3304 0.79 6.34
GBP/EUR 1.1889 0.14 -1.59
USD/JPY 146.96 -0.50 -6.50
EUR/JPY 164.45 0.15 1.04

* v Previous Day's European Open
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Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 116 \4 A/\/
usbD 4.38 4.32 4.32 4.06 4.07 4.03 V
EUR 2.40 2.12 2.14 2.08 2.07 2.33 115 " " i ; " "
GBP 4.25 4.20 4.19 3.94 4.04 4.07 14-Nov 12-Dec 09-Jan 06-Feb 06-Mar 03-Apr 01-May
All rates quoted are indicative market rates See Next Page For More Rates &
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Euro Sterling Dollar
EUR/GBP 0.8407 GBP/EUR 1.1889 USD/JPY 146.96
EUR/USD 1.1189 GBP/USD 1.3304 USD/CAD 1.3922
EUR/JPY 164.45 GBP/CAD 1.8522 USD/CHF 0.8385
EUR/SEK 10.8739 GBP/NZD 2.2373 USD/CNY 7.2129
EUR/DKK 7.4596 GBP/JPY 195.52 USD/BRL 5.6076
EUR/NOK 11.5736 GBP/SEK 12.9297 USD/RUB 80.5
EUR/CHF 0.9384 GBP/DKK 8.8703 USD/INR 85.322
EUR/AUD 1.7272 GBP/NOK 13.7628
EUR/HKD 8.7338 GBP/CHF 11161 AUD/USD 0.6478
EUR/CAD 1.5579 GBP/AUD 2.0533 NzD/USD 0.5944
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