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Narrow FX range trading persists

The action on financial
yesterday. This was despite US markets reopening after their long
weekend (President’s Day holiday). The lacklustre moves were
evident on equity markets. In Europe, the Euro Stoxx 50 gained
0.3% on the day. Meanwhile, at the closing bell on Wall Street last
night, the S&P 500 was 0.2% higher.

markets remained generally muted

Data-wise, after the early morning release of UK labour market
updates, the remainder of yesterday’s schedule featured lower tier
macro numbers and therefore, as expected, had no directional
impact on markets. The German ZEW survey of investor sentiment
for February surprised to the upside of forecasts. Meanwhile, on
the US diary, the news was mixed. The Empire manufacturing
survey (Feb) printed ahead of expectations, while homebuilder
sentiment (Feb) disappointed versus the consensus.

From a currency perspective, the majors were once again confined
to narrow ranges. Sterling started the day on the front foot in the
aftermath of the aforementioned labour market data being
stronger than anticipated. It has managed to retain this modestly
firmer tone over the past 24 hours. In level terms, this is reflected
in EUR/GBP opening this morning below the 83p threshold and
GBP/USD remaining above $1.26. Elsewhere, EUR/USD continues
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to operate in the upper half of the $1.04-1.05 trading band.
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