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Busy day ahead for markets

It was another generally uneventful day on currency markets
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evening. EU Heads of State will discuss and decide on the UK'’s
request for a second extension to the Article 50 process. The
consensus view is that the EU will be willing to offer another
extension. However, current reports suggest this could be for
between 9-12 months (UK requested to end June’19) and will be
subject to conditions. From a currency viewpoint, sterling could
experience some volatility amid developments at the summit.
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Before this evening’s Brexit summit, the ECB meeting for April will
occupy market minds and could provide some event risk for the
euro. No changes to interest rates are expected. However, the
meeting will still warrant attention. This is in the context of recent
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Meanwhile, for the dollar the Fed meeting minutes for March are
the main release of note. This was the meeting where the Fed
surprised markets with its notably dovish tone, which included it
changing its guidance to no rates hikes for this year.
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