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Muted start to the week

There was a relatively muted start to the week on currency markets | Euro/US Dollar Exchange Rate
yesterday. This reflected the sparse look to the macro schedule. Of

the limited moves to register, the euro came under some | //AVA\
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morning. At the same time, EUR/USD is changing hands just below | 110 A

the midpoint of the $1.17-1.18 band. Meanwhile, GBP/USD is 108 \_\fj \ / \/\I\'\,/\M/\J
continuing to trade in the upper half of the $1.30-1.31 range. Y
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Elsewhere on financial markets, the action was similarly subdued.
Equities moved modestly higher, with the S&P gaining 0.3% on the
day. Despite the weak macro outlook, it is now less than 1% off its o9
all time record high in February. Equities have been supported by
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central banks’ significant QE programmes in recent months. AA
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Data-wise, this morning saw the release of the Q2 labour market [o90 // \ W/\/\/\VM,\
bulletin in the UK. Job losses were more modest than anticipated |ogs A,

at 220k (f’cast 288k). This in turn saw the unemployment rate hold .
at 3.9%. The UK government’s Job Retention Scheme has /
prevented mass layoffs. The jobless rate will rise when the [°®
programme ends in October, though there are encouraging signs [os2 : : : : : :
that many of those furloughed are returning back to work. T e o%Aer ooty o omw M

Turning to the day ahead, there is little else out to be of interest to Sterling/US Dollar Exchange Rate
the main pairs. Indeed, the only release of any note is the August w
print of the German ZEW. However, it would not be expected to [, 1. A ~\-
generate any reaction in the euro. As a result, we could be in for W\/

another quiet 24 hours on markets, with any moves likely to be [i26
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linked to shifts in investor sentiment. L W/\ / W
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