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EUR/GBP edges slightly higher

The moves on currency markets yesterday were relatively limited.
Sterling did, though, come under some downward pressure
overnight. This followed the release of YouGov’s final MRD election
poll. While it continued to show that the Tories are on course for a
majority, it suggests that their lead over Labour has narrowed. A
hung Parliament is now within the margin of error.

Data-wise, the day’s highlight, the publication of UK GDP for the 3
months to October, confirmed that the economy flat-lined in the
period. However, as the release was in line with expectations, there
was no impact on sterling.

In level terms, the marginally softer sterling tone, combined with a
slightly firmer euro, is reflected in EUR/GBP opening at the
midpoint of the 84-85p band. Meanwhile, cable (GBP/USD) is
operating in the lower half of the $1.31-1.32 range. At the same
time, EUR/USD is changing hands up close to the $1.11 threshold.

Turning to the day ahead, the focus for markets will be the
conclusion (after the close in Europe) of the Fed’s December
meeting. No changes to policy are expected, meaning that the
focus will be on the FOMC'’s updated interest rate projections. The
latest message from the central bank is that it is on hold and recent
US macro data seems to support this viewpoint. However, markets
are looking for one more 25bp rate cut by end-2020.

Overall, while the meeting will pose some event risk for the dollar,
we do not anticipate any major policy surprises from the Fed. As a
result, the impact on the currency could be limited. Meantime, the
action in the euro and sterling may be similarly muted today.
Markets will likely remain in pause mode ahead of tomorrow’s UK
election / ECB Governing Council meeting.

Conor Beakey, Economist, AIB
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Sterling/US Dollar Exchange Rate

% Change

Day * End 2018
EUR/USD 1.1085 0.17 -3.35
EUR/GBP 0.8445 0.36 -6.00
GBP/USD 1.3123 -0.20 2.87
GBP/EUR 1.1837 -0.36 6.38
USD/JPY 108.71 o.o8 -0.78
EUR/JPY 120.52 0.27 -4.13

v Previous Day's European Open
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Sterling/Euro Exchange Rate

Short Term Long Term 110
Base Rate 1-Mth 3-Mth 12-Mth 2-Yr 5-Yr 108 V\A‘ /J
usD 1.625 1.74 1.89 1.93 1.63 1.64 ' v
EUR 0.00 -0.45 -0.39 -0.28 -0.32 -0.19 1.06 ‘ ‘ ‘ ‘ ‘ ‘
GBP 0.75 0.70 0.79 0.97 0.83 0.90 13-Jun 11-Jul 08-Aug 05-Sep 03-Oct 31-Oct 28-Nov
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar

EUR/GBP 0.8445 GBP/EUR 11837 USD/JPY 108.71
EUR/USD 1.1085 GBP/USD 1.3123 USD/CAD 1.3232
EUR/JPY 120.52 GBP/CAD 17365 USD/CHF 0.9848
EUR/SEK 10.5248 GBP/NZD 2.0097 USD/CNY 7.0386
EUR/DKK 7.473 GBP/JPY 142.66 USD/BRL 4.1462
EUR/NOK 10.17 GBP/SEK 12.4588 USD/RUB 63.5718
EUR/CHF 1.0918 GBP/DKK 8.846 USD/INR 70.875
EUR/AUD 1.6258 GBP/NOK 12.0405

EUR/HKD 8.6676 GBP/CHF 1.2925 AUD/USD 0.6818
EUR/CAD 14667 GBP/AUD 1.9245 NzZD/USD 0.6529
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210 110 5 Year Swap %
us 1.62 -2 -6 -95
190 Eurozone -0.19 -1 +0 -42
UK 0.90 +1 +1 -42
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130 0.60 10 Year Government Bond Spreads to Benchmark bps
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06 L0.80 Brent Oil 64.34 +0.14 +3.67 +19.59
05 100 West Texas Oil 59.22 +0.39 +4.50 +31.16
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This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by First Trust Bank. In the United States of
America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and First Trust Bank are trade
marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



