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Another quiet day on FX markets

The subdued tone to currency markets continued yesterday, with
most of the main pairs confined to narrow ranges. Sterling did
experience some modest support. This coincided with the release
of UK GDP data for the fourth quarter.

The release saw Q4 growth print in line with forecasts, for a flat
reading in the quarter. Although, the monthly growth rate for
December, of +0.3%, beat expectations (+0.2%) and compares to —
0.3% in November. This adds to other tentative signs from survey
data of a possible pick-up in activity following the general election
and the resulting reduced near-term Brexit uncertainty.

Meanwhile, as expected, Fed Chair Powell's congressional
testimony was a non-event for markets. He reiterated his view that
the US economy is continuing to perform strongly. Similarly, a
speech by ECB President Lagarde provided no fresh policy insights
and therefore was not an influence on the euro.

Overall then, the main pairs open this morning showing only
modest changes over the past 24 hours. The slightly firmer sterling
tone is evident in EUR/GBP trading in the lower half of the 84-85p
range, while GBP/USD has edged up to the midpoint of the $1.29-
1.30 band. Meantime EUR/USD remains pinned down near the key
support threshold of $1.09.

Elsewhere on financial markets, risk appetite was supported by
positive newsflow surrounding the coronavirus. This was reflected
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EUR/GBP 0.8417 GBP/EUR 11878 USD/JPY 109.88
EUR/USD 1.0904 GBP/USD 1.2954 USD/CAD 1.3277
EUR/JPY 119.82 GBP/CAD 17198 USD/CHF 0.9762
EUR/SEK 10.5054 GBP/NZD 2.0042 USD/CNY 6.966
EUR/DKK 7.4717 GBP/JPY 142.34 USD/BRL 4.3318
EUR/NOK 10.073 GBP/SEK 12.4745 USD/RUB 63.0027
EUR/CHF 1.0646 GBP/DKK 8.8751 USD/INR 71262
EUR/AUD 1.6207 GBP/NOK 11.9619

EUR/HKD 8.4687 GBP/CHF 1.2642 AUD/USD 0.6727
EUR/CAD 14471 GBP/AUD 1.9253 NzZD/USD 0.646
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