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EUR/USD moves below $1.09

As has been the case all week, the moves on currency markets
yesterday were relatively muted. Although, the euro came under
some slight downward pressure. This resulted in its main pairs
testing a number of key support levels.

Data-wise, the only release of any note yesterday was the
December print of Eurozone industrial production. Output dropped
by a weaker than expected 2.1%, suggesting the downturn in the
sector is not bottoming out as survey data had suggested. The
release provided a somewhat unhelpful backdrop for the euro.

In level terms, the marginally weaker euro tone is reflected in EUR/
USD opening this morning down below the important $1.09
threshold. This represents the lowest level the pair has traded at
since 2017. At the same time, EUR/GBP has moved to just below
84p. Meanwhile, GBP/USD remains at the $1.295 mark.

Elsewhere on financial markets, investors remained in ‘risk-on’
mode as positive newsflow. Equities moved modestly higher as a
result, with the S&P 500 finishing the day up a solid 0.6% and
hitting a fresh record high for a third straight session.

Turning to the day ahead, the highlight of a very quiet data
schedule is the January print of CPI in the US. Headline inflation is
forecast to have ticked up from 2.3% to 2.4% on the back of higher
energy prices. The core rate may have edged slightly lower from
2.3% to 2.2%. Overall though, barring a major surprise we do not
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foresee there being much of a reaction in the dollar. 134 n
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or sterling. Although, it will be interesting to see if the euro remains  [+*® | v
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EUR/GBP 0.8394 GBP/EUR 1191 USD/JPY 109.75
EUR/USD 1.0875 GBP/USD 1.2953 USD/CAD 1.3263
EUR/JPY 119.34 GBP/CAD 17179 USD/CHF 0.9767
EUR/SEK 10.4985 GBP/NZD 2.009 USD/CNY 6.9808
EUR/DKK 7.4719 GBP/JPY 142.17 USD/BRL 4.3558
EUR/NOK 10.0795 GBP/SEK 12.501 USD/RUB 63.5768
EUR/CHF 1.0623 GBP/DKK 8.9008 USD/INR 7142
EUR/AUD 1.6188 GBP/NOK 12.0062

EUR/HKD 8.4454 GBP/CHF 1.2654 AUD/USD 0.6717
EUR/CAD 14422 GBP/AUD 1.9283 NzZD/USD 0.6445
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