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EUR/GBP drops to 83p

Currency markets sprung back into life yesterday, after a quiet start
to the week. Sterling made some good gains of circa 1% in reaction
to a Cabinet reshuffle carried out by Prime Minster Johnson.

Specifically, sterling was boosted by the PM’s decision to replace
the Chancellor of the Exchequer. Investors seem to be of the
opinion that this move will pave the way for an increase in
government expenditure and thus growth. Expectations for BoE
easing have also been pared back, with futures contracts no longer
pricing in a full 25bp rate cut this year.

Data-wise, the only release of any note yesterday was the January
print of US CPIl. Headline inflation unexpectedly accelerated to
2.5% (+2.3%), the highest rate since October 2018. However, there
was no notable impact on the dollar. In the Eurozone, German
GDP for Q4 surprised to the downside this morning (+0.0% vs
f'cast +0.1%), although this prompted no reaction in the euro.

In level terms, the gains for sterling, combined with some modest
euro weakness, sees EUR/GBP open down at the 83p level, near to
a 3-year low. At the same time, cable (GBP/USD) has moved back
up to the midpoint of the $1.30-1.31 band. Elsewhere, the euro has
remained on the back foot against the dollar, with EUR/USD
trading in the lower half of the $1.08-1.09 range.

Turning to the day ahead, the highlight of a busy US schedule is
the retail sales report for January. The forecast is for solid 0.3%
increases in both the headline and the core measures, indicating
that consumer spending remains strong. The release could provide
some support to the dollar. Meanwhile, there is little out to provide
direction from a data perspective to either the euro or sterling.

Conor Beakey, Economist, AIB

115

114

113

112

111

110

109

1.08

19-Aug

Euro/US Dollar Exchange Rate

A AA r/\fv\/\
ATV AV VSRR
A \

\

03-Feb

16-Sep 14-Oct 11-Nov 09-Dec 06-Jan

0.94

0.92

0.90

0.88

0.86

0.84

0.82

19-Aug

Euro/Sterling Exchange Rate

)
o
T
T Um,

v \

09-Dec

16-Sep 14-Oct 11-Nov 06-Jan 03-Feb

Today's Opening FX Rates

2% Change

136

134

132

130

1.28

126

1.24

122

120

118

Sterling/US Dollar Exchange Rate

PR
\/

AV

14-Oct 11-Nov 09-Dec 06-Jan 03-Feb

Enda Homan
Equity Options Gary Luff

Day * End 2019 19-Aug 16-Sep
EUR/USD 1.0837 -0.30 -3.33
EUR/GBP 0.8302 -1.07 -1.80
GBP/USD 1.3053 0.79 1.55 Sterling/Euro Exchange Rate
. ) ) 122
GBP/EUR 1.2039 1.08 1.83
USD/JPY 109.8 -0.01 1.10 120 /\r\ A }
EUR/JPY 119.02 -0.30 -2.31 118 A W
* v Previous Day's European Open 1.16 ,\WA/W \'\/J\/\,/‘J
See Next Page for M ore Rates ,\li
114
Opening Interest Rates 112 r,\/\/\\vl
Short Term Long Term 110 ,\M//v
Base Rate 1-Mth 3-Mth 12-Mth 2-Yr 5-Yr i
UsD 1.625 1.66 1.69 1.80 1.48 1.44 108
EUR 0.00 -0.47 -0.41 -0.29 -0.36 -0.28 1.06 . : : : ; .
GBP 0.75 071 0.75 0.89 0.73 0.75 19-Aug 16-Sep 14-Oct 11-Nov 09-Dec 06-Jan 03-Feb
All rates quoted are indicative market rates See Next Page For More Rates & Charts
FX Spot Karl Cooke FX Options Mark Tuite Reuters AIBG.I Morning Comment John Fahey
Shane Gargan Phone  00353-1-7724018 john.j.fahey@aib.ie

All Data Sourced from Refinitiv




Friday 14 February 2020

Opening Levels o713 am

AlB

Euro Sterling Dollar

EUR/GBP 0.8302 GBP/EUR 1.2039 USD/JPY 109.8
EUR/USD 1.0837 GBP/USD 1.3053 USD/CAD 1.3248
EUR/JPY 119.02 GBP/CAD 17292 USD/CHF 0.9801
EUR/SEK 10.4864 GBP/NZD 2.0272 USD/CNY 6.9832
EUR/DKK 7.4716 GBP/JPY 143.32 USD/BRL 4.3503
EUR/NOK 10.0295 GBP/SEK 12.6274 USD/RUB 63.3973
EUR/CHF 1.0624 GBP/DKK 8.9957 USD/INR 71.368
EUR/AUD 16114 GBP/NOK 12.079

EUR/HKD 8.4157 GBP/CHF 1.279 AUD/USD 0.6724
EUR/CAD 1.4363 GBP/AUD 1.9404 NzZD/USD 0.6435

Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
i 126 Change bps

Close Day 4 Weeks End 19
124
N A //F\A /\J\

10 Year Yield %

109
WA
et V V 122 \j\‘\//h us 1.62 2 -19 -30
A /v\_// \N_/\ Germany -0.39 1 17 -20
107 W v 120 /_/ YV S

/N\ UK 0.65 +4 +1 -17
118 M4 v
A Ireland -0.10 -1 -13 -19
105 w Belgium -0.09 +0 a1 17
11 France -0.15 -0 -19 -27
Italy 0.89 -1 -54 -48
103 T T T . . : 114 T T T . . . g
19-Aug 16-Sep  14-0ct  11-Nov  09-Dec  06-Jan  03-Feb 19-Aug  16-Sep  14-Oct  1iNov  09-Dec  06-Jan  03-Feb Spain 0.29 -1 17 -17
Portugal 0.23 -1 -17 -19
US Swap Curve UK Swap Curve Greece 0.90 3 -48 51
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
2.00 110 5 Year Swap %
- us 142 -2 -20 -29
oo -._‘ 100 Eurozone -0.29 -3 -14 -17
3 UK 0.73 -0 +2 -16
: k 090
160 /\ 2 Year Swap %
080 e us 1.44 -4 -19 -26
"-.__ Eurozone -0.37 -1 -7 -8
140 070 o UK 0.71 1 +7 -10
120 060 10 Year Government Bond Spreads to Benchmark bps
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Vr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10¥r Ireland 29 +0 +4 +1
— Latest Close ---- 4 Weeks Ago — Latest Close ---- 4 Weeks Ago
Belgium 30 +1 +7 +3
France 24 +1 -2 -6
% OﬁEurgtzzqr;Ae Swsp‘ C:Jr:/s , ;@ Irish & German 10-Year Bond Yields Italy 128 -0 -37 -28
04 er Rates : Money Rates to ear . Spain 68 +0 -0 +4
000 P AN PNV ATAS
vV Portugal 62 -0 +0 +1

02 : A
. 020 Greece 129 -2 -31 -30

" 0. M\J/\\\ —

PP -0.40 A N Commodities
R M % Change

S — -0.60

7 W Close Day  4Weeks End19

-0.6 -0.80 Brent Qil 56.34 +0.99 -12.81 -14.64

. . West Texas Oil 5141 4055 -1215 1591
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr 14-Aug 14-Sep 14-Oct 14-Nov 14-Dec 14-Jan

— Latest Close -+ 4 Weeks Ago —lrish 10 Year —German 10 Year Gold $ 1576.7 +0.69 +1.52 +3.88

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by First Trust Bank. In the United States of
America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and First Trust Bank are trade
marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



