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All calm on FX markets

There was a quiet start to the week on currency markets yesterday.
A barren macro data schedule, combined with a market holiday in
the US (Presidents’ Day), meant that there was nothing to provide
direction. Thus the euro is showing little signs of recovery, having
hit multi-year lows against the dollar and sterling last week.

Of the limited moves to register yesterday, sterling has adopted a
modestly softer tone. Although, EUR/GBP is continuing to change
hands within the lower half of the 83-84p band. Cable (GBP/USD)
is at the $1.30 threshold. Meantime, EUR/USD remains in the lower
half of the $1.08-1.09 range.

Elsewhere on financial markets, equities largely traded sideways
during the European session, with the Euro Stoxx 50 and FTSE 100
both finishing the day up 0.3%. Overnight, though, the Nikkei
dropped by a sharp 1.2% on the back of profit warnings linked to
the spread of the coronavirus.

Today, the highlight of the schedule is the Q4 labour market
bulletin in the UK. Numbers in employment are forecast to have
increased by 145k in the quarter, though this would still see the
YoY growth rate ease to 0.9%. Meantime, the jobless rate looks to
have held at 3.8%, while underlying wage inflation may edge back
to 3.3%. Overall though, as the data precede December’s general
election, the impact on sterling could be somewhat muted, barring
any significant surprises.

Meanwhile, there are only second tier releases due in both the
Eurozone and the US. These include the latest readings of the
German ZEW index and NAHB sentiment in the US (both February).
The data are unlikely to prompt much of a reaction in their
respective currencies.

Conor Beakey, Economist, AIB
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Day * End 2019
EUR/USD 1.0836 -0.04 -3.34
EUR/GBP 0.8335 0.36 -1.41
GBP/USD 1.2999 -0.37 -1.96
GBP/EUR 1.1995 -0.36 1.43
UsSD/JPY 109.74 -0.08 1.04
EUR/JPY 118.94 -0.10 -2.37

v Previous Day's European Open
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