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Weaker tone to the dollar

Yesterday, there was a mixed tone to investor sentiment on
markets. As earnings season kicked off in earnest in the US, the
S&P500 was up 0.8%. Meanwhile, in Europe, the main exchanges
were relatively flat for the day. On the currency front, the dollar
was slightly weaker.

The mood in Europe was not helped by the confirmation that
restrictions will remain in place in Germany until the middle of
February, to help stem the spread of new variants of Covid-19.
Meanwhile, in the US, calls from US Treasury Secretary-elect
Yellen for lawmakers to “act big”, in providing fiscal stimulus to
support the economy boosted sentiment on Wall Street. Data-
wise, the only release of note yesterday was the German ZEW,
which printed ahead of expectations at 61.8 (vs. 60 f’cast).

In level terms, the slightly softer tone to the dollar is reflected in
EUR/USD opening this morning above the $1.215 mark. Elsewhere,
EUR/GBP continues to operate around the 89p. Cable (GBP/USD)
has moved higher into the top half of the $1.36-1.37 range.

Already this morning, UK CPI inflation was slightly ahead of
expectations, rising to 0.6% from 0.3% in January. The core rate
moved higher to 1.4%. However, the release has not impacted the
pound in early morning trading so far.

Elsewhere today, the Presidential inauguration of Joe Biden will
confirm him as the 46th President of the USA. Although, the event
itself is unlikely to affect investor sentiment. Thus, an otherwise
sparse macro schedule suggests there may be little in the way of
new newsflow to provide direction to FX markets.

Daniel Noonan, Economist, AIB

Today's Opening FX Rates
% Change

Day * End 2020
EUR/USD 1.2154 0.49 -0.48
EUR/GBP 0.8896 O.09 -0.46
GBP/USD 1.3664 0.41 -0.07
GBP/EUR 1.1238 -0.09 0.46
UsD/JPY 103.71 -0.26 0.46
EUR/JPY 126.07 0.23 -0.07
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 108
usD 0.125 0.13 0.22 0.17 0.22 0.53
EUR 0.00 -0.57 -0.55 -0.53 -0.52 -0.43 1.07 : : : : ; ;
GBP 0.10 0.03 0.03 0.00 0.09 0.26 23-Jul 20-Aug 17-Sep 15-Oct 12-Nov 10-Dec 07-Jan
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Opening Levels

Euro Sterling Dollar
EUR/GBP 0.8896 GBP/EUR 11238 USD/JPY 103.71
EUR/USD 1.2154 GBP/USD 1.3664 USD/CAD 1.2696
EUR/JPY 126.07 GBP/CAD 1.7349 USD/CHF 0.887
EUR/SEK 10.1323 GBP/NZD 19123 USD/CNY 6.4667
EUR/DKK 7.4396 GBP/JPY 141.69 USD/BRL 5.3578
EUR/NOK 10.3355 GBP/SEK 11.3882 USD/RUB 73.31
EUR/CHF 10783 GBP/DKK 8.3609 USD/INR 73.1
EUR/AUD 1.5713 GBP/NOK 11.6143
EUR/HKD 9.4214 GBP/CHF 1.2119 AUD/USD 0.7735
EUR/CAD 1.5427 GBP/AUD 17661 NZD/USD 0.7142
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