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Brexit to continue to hog the limelight

One of the features of currency markets last week was the action in
sterling. It appeared that the pound was taking solace in the fact
that if the UK political stalemate persists, the country is likely to
seek and be granted an extension to Article 50 to delay Brexit.
Elsewhere, the dollar managed to edge higher. This was in spite of
some mixed results from the US data calendar. Meanwhile, the
euro was generally on the defensive over the week, not helped by
disappointing macro updates. As trading gets underway this
morning, all of the above is reflected in EUR/GBP down near 88.5p
and EUR/USD below the $1.14 threshold. Meanwhile, GBP/USD
starts the week in the upper half of $1.28-1.29.

Looking ahead to the macro calendar over the coming days, Brexit
will remain in focus. PM Theresa May is due to brief parliament
today on her Plan B for Brexit. However, finding consensus on how
to proceed is likely to be difficult and as outlined above, the UK
political impasse has generally been supportive of sterling recently.
Data-wise, there is a batch of labour market updates. However, the
data may once again be overshadowed by Brexit newsflow.

On the euro side, the ECB meeting statement/press conference
provides some event risk for the currency this week (Thursday). The
market will be looking to see if there is any change to the guidance
that rates are on hold “at least through the summer of 2019”. Given
the weaker than anticipated economic backdrop, it is hard to see
rates being increased at all this year. If the ECB acknowledges this,
then the euro could come under some downward pressure.

From a dollar viewpoint, the calendar is sparse and remains
impacted by the partial government shutdown. Indeed, the flash
PMls for January are the main highlight and are not likely to have
much bearing on the dollar.

John Fahey, Senior Economist, AIB

Today's Opening Rates

% Change
Day * End 2018

EUR/USD 1.138 -0.06 -0.78
EUR/GBP 0.8837 0.71 -1.64
GBP/USD 1.2874 -0.77 0.92
GBP/EUR 1.1308 -0.70 1.66
USD/JPY 109.54 0.17 -0.02
EUR/JPY 124.68 0.11 -0.82
*v Previous Day's European Open
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Short Term Long Term
Base Rate 1-Mth 3-Mth 12-Mth 2-Yr 5-Yr
usbD 2.375 2.51 2.76 3.03 2.75 2.72
EUR 0.00 -0.37 -0.31 -0.12 -0.14 0.22
GBP 0.75 0.73 0.93 1.17 1.16 1.36
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Latest Close on Day End 2018 to Date| |[,,,
Dow Jones 24706.35 +1.38 +5.91 \_\/\/j\/ N W
S&P 500 2670.71 +1.32 +6.54
FTSE 100 6968.33 +1.95 +3.57 126 i
DJ Stoxx 50 3134.92 +2.14 +4.45
ISEQ 5799.61 +1.65 +5.84 122 T T T T T T
Nikkei 20719.33 10.26 13.52 24-Jul 21-Aug 18-Sep 16-Oct 13-Nov 11-Dec 08-Jan
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar

EUR/GBP 0.8837 GBP/EUR 1131 USD/JPY 109.54
EUR/USD 1.1383 GBP/USD 1.2875 USD/CAD 13271
EUR/JPY 124.66 GBP/CAD 17087 USD/CHF 0.995
EUR/SEK 10.2559 GBP/NZD 19124 USD/CNY 6.7877
EUR/DKK 7.4655 GBP/JPY 141.03 USD/BRL 3.7502
EUR/NOK 9.7334 GBP/SEK 11601 USD/RUB 66.396
EUR/CHF 1.1323 GBP/DKK 8.4433 USD/INR 71.204
EUR/AUD 1.5873 GBP/NOK 11.0052

EUR/HKD 8.9259 GBP/CHF 1.2811 AUD/USD 0.7169
EUR/CAD 1.5099 GBP/AUD 1.7956 NzZD/USD 0.6729
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040 //\V ‘\/M 02 / Brent Oil ) 62.7 +2.48 +16.50 +16.54

oL A 00 —— West Texas Oil 536 +342 41811  +1872
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0.4 CRB - All Commodity 182.21 +1.37 +5.86 +7.31

0.00 0.6 CRB - Food 332.33 +2.43 +2.10 +2.50
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