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Fed not expected to change policy
There was a relatively muted tone on currency markets yesterday. |, . Euro/US Dollar Exchange Rate
Of the limited moves to register, sterling managed to make some /v
ground against both the dollar and the euro. Data-wise, there was |11
an upside surprise in the CBI’s survey of retailers for July in the UK. - . J
Across the Atlantic, weaker than expected consumer confidence |12 /\ W\VM

data for July in the US may have acted as a headwind to the dollar. N [\

The Conference Board measure of sentiment dropped to 92.6 from | \J \ / \//\/\'\M
98.1 (f'cast 94.5). The resurgence in new Covid-19 cases in parts of |10s W v

the US and deadlock in Congress in approving additional fiscal Y

stimulus are clouding the economic outlook there. N o e e 23 21May  18dun  16Jul

In level terms, the minor gains for sterling over the past 24 hours
are reflected in EUR/GBP opening this morning back below the 91p  |oss
threshold. At the same time, cable (GBP/USD) has risen above the |,
$1.29 level. Meanwhile, EUR/USD is continuing to change hands [\A
within the lower half of the $1.17-1.18 range. 022

/) o

Euro/Sterling Exchange Rate

hv4
Turning to the day ahead, the highlight of the schedule is the Fed’s |oss / \VA\JWW
FOMC meeting for July. No changes to policy are anticipated . /\/
meaning it could be a non-event for the dollar. However, the N /
currency could prove sensitive to Chair Powell’s comment at the |®* w
press conference. Markets will be eager to gain a further insight [os2 : : : : : :
. ) . . . 30-J 27-Feb 26-M. 23-A 21-M 18-Ji 16-Jul
into the Fed’s view on the likely trajectory for the US economy, o ° > ” > - :
particularly given the aforementioned pick up in Covid infections.
Sterling/US Dollar Exchange Rate
. . . . . . 1.34
Data-wise, there is little out to be of influence to the main FX pairs
today. Indeed, the only item on the calendar are UK mortgage |,,, '\V,\ A
approval figures for June. As a result, moves in the euro or sterling, W\/ /
if any, are likely to be as a result of shifts in investor sentiment. 126 L W\ //\W S
Conor Beakey, Economist, AIB 122 \ , Ve
Today's Opening FX Rates 118 w
2% Change
114 T T T T T T
Day * End 2019 30-Jan 27-Feb 26-Mar 23-Apr 21-May 18-Jun 16-Jul
EUR/USD 1.1739 0.08 a.72
EUR/GBP 0.9077 -0.50 7.37
GBP/USD 1.2932> 0.60 >.47 Sterling/Euro Exchange Rate
1.22
GBP/EUR 1.1013 0.51 -6.86 o .
USD/JPY 104.97 -0.58 -3.35 ’ N j ‘»\
EUR/JPY 123.25 -0.as8 1.17 118 T
116
* v Previous Day's European Open
See Next Page for M ore Rates 114 \I\ /\/'/\VAVN\
1.12 WAVAV/\
Opening Interest Rates 110 \ [ \’\,\,‘ f\/\,\/\ R
Money Market Swap Rates ’ 1,\# N ~
Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 108 I
usD 0.125 0.17 0.27 0.22 0.24 0.32 1.06
EUR 0.00 -0.52 -0.46 -0.41 -0.40 -0.38 1.04 T T T T T T
GBP 0.10 0.07 0.09 0.13 o0.11 0.16 30-Jan 27-Feb 26-Mar 23-Apr 21-May 18-Jun 16-Jul
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.9077 GBP/EUR 1.1013 USD/JPY 104.97
EUR/USD 11739 GBP/USD 1.2932 USD/CAD 1.336
EUR/JPY 123.25 GBP/CAD 17279 USD/CHF 0.9165
EUR/SEK 10.2855 GBP/NZD 19417 USD/CNY 7.0025
EUR/DKK 7.4428 GBP/JPY 135.75 USD/BRL 5.1533
EUR/NOK 10.675 GBP/SEK 11.3299 USD/RUB 72.3517
EUR/CHF 1.0761 GBP/DKK 8.1975 USD/INR 74.773
EUR/AUD 16372 GBP/NOK 11.7617
EUR/HKD 9.0975 GBP/CHF 1.1853 AUD/USD 0.7171
EUR/CAD 1.5686 GBP/AUD 1.8032 NZD/USD 0.6658
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
113 126 Change bps
» ,\ _ - Close Day 4 Weeks End 19
/\'AJ \\ [ \ A [\ /\’\‘ 10 Year Yield %
109 A 122 us 0.58 -4 -8 -134
. l\/ 0 LA \uy \ ’ \/\A/‘A/ Germany -0.51 -2 -6 -32
"\/J VL\ f\/\ [ \ UK 0.11 -0 -6 =72
105 I 8 VAV \/N\ Ireland 012 2 13 24
\r \\,\[\ N f‘/ Belgium 021 -0 9 -31
108 | 116 v V v France -0.19 -1 -8 -31
4 Italy 1.08 +3 -25 -35
10:150_Jan 27-‘Feb 26-‘Mar 23—‘Apr 21-‘May 15_‘Jun 16‘_Ju| 30-Jan 27-‘Feb 26-‘Mar 23-‘Apr 21—}*Aay 15-‘Jun 16‘-Ju| Spain 0.36 +1 -11 -1
Portugal 0.37 +1 -12 -8
US Swap Curve UK Swap Curve Greece 110 +0 -12 -36
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
080 060 5 Year Swap %
us 0.29 -0 -1 -142
060 . Eurozone -0.39 -2 -4 =27
040 UK 0.16 +0 -8 72
9 i S I 2 Year Swap %
e us 0.21 -1 -1 -145
020 — Eurozone -0.41 -1 -3 -11
0.20 UK 0.10 -0 -8 -70
000 000 10 Year Government Bond Spreads to Benchmark bps
IMth 3Mth 6Mth 1Yr 2Yr 3y 4Yr Syr 6Yr 7y 8Yr 9Yr 10¥r T IMth3Mth 6Mth 1Yr 2 3yr 4Yr Sy 6Yr Ty BYr 9Yr 10¥r Ireland 39 -0 -8 +8
— Latest Close === 4 Weeks Ago — Latest Close ---- 4 Weeks Ago Belgium 30 2 3 1
France 32 +1 -2 +1
Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 159 +4 -20 -3
% Offer Rates : Money Rates to 1 Year 060 Spain 87 +3 -5 +22
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060 \ / v W T Close Day  4Weeks End19
06 L0.80 V'J Brent Oil 4322 -0.44 +5.03 -34.52
08 100 West Texas Oil 40.89 -137 +4.13 -33.12
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T LatestClose 4 eeks Ago —ish 10 Year —Geman 10 Year Gold $ 19589  +0.88  +1001  +29.3
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