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Risk aversion back in vogue
The more cautious tone we had seen to investor sentiment in | Euro/US Dollar Exchange Rate
recent days gathered additional momentum yesterday. Risk
appetite was hampered by concerns of a possible ‘second wave’ of |,,, |

Covid-19 in the US. At the same time, the sombre June economic
update from the Fed on Wednesday night appeared to dwell on |11

the minds of market participants as well. HJVMM / \/\ [\ /
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This risk averse mood was reflected in a notable sell-off on equity \1/} \ / \’/‘/\,\J\M/\[
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markets. In Europe, the Euro Stoxx 50 fell by 4.5% on the day. At
the close on Wall Street, the S&P 500 was down nearly 6%. In

overnight action, the mood on Asia-Pacific markets has remained |*t 0w 1a0m  10res  oower 06Apr  O4May  O1Jun
in ‘risk-off’ mode, although the magnitude of falls has eased. The
negative tone to risk appetite has also been evident on bond
markets. Demand for safe havens has seen downward pressure on  [oss
yields. Ten year yields are down around 5-10bps across the board.

Euro/Sterling Exchange Rate
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On currency markets, the most significant impact from the risk |** /'\
averse mood in other markets was on sterling. It has tended to be |00
vulnerable in these more nervy market conditions. Meanwhile, the |ogs / L rwa

euro has given up some of its recent gains against the dollar.
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As a result, EUR/GBP opens this morning up near to 90p. W

Meantime, EUR/USD has moved back down from near to $1.14 to |os2 : : : ‘ ‘ ‘
trade closer to the $1.13 threshold. Elsewhere, cable (GBP/USD) is tobec B tofeb OoMar o%Aer oMy ot
changing hands below $1.26, down from the $1.28 level earlier in

the week. Sterling/US Dollar Exchange Rate
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Data-wise, already this morning, we got UK GDP for April. In the |, \\/\/\"‘/\/\‘ ~ A
month, it showed a 20.4% fall, while on a 3-month/3 month basis, v W\/ \
it fell by 10.4%. Both of these measures were slightly weaker than 126

\ |
forecast, though the impact on sterling has been limited. L /\\/\\/\/\ /
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John Fahey, Senior Economist, AIB
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Day * End 2019 16-Dec 13-Jan 10-Feb 09-Mar 06-Apr 04-May 01-Jun
EUR/USD 1.13 -0.44 0.80
EUR/GBP 0.8984 0.40 6.27
GBP/USD 1.2575 _o.84 516 Sterling/Euro Exchange Rate
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GBP/EUR 1.1127 -0.40 -5.90 ~
1.20
USD/JPY 107.13 0.06 -1.36 I ~A / ‘V\
EUR/JPY 121.06 -0.39 -0.63 B N A7 W A A
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Opening Interest Rates 110 \ [
Money Market Swap Rates ’ 1[\#
Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 108 I
usD 0.125 0.18 0.31 0.30 0.29 0.38 1.06
EUR 0.00 -0.48 -0.35 -0.27 -0.30 -0.28 104 : : ; ; ; ‘
GBP 0.10 0.09 0.20 0.29 0.27 0.31 16-Dec 13-Jan 10-Feb 09-Mar 06-Apr 04-May 01-Jun
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8984 GBP/EUR 11127 USD/JPY 107.13
EUR/USD 113 GBP/USD 12575 USD/CAD 13624
EUR/JPY 121.06 GBP/CAD 1.7127 USD/CHF 0.9447
EUR/SEK 10.52 GBP/NZD 1.956 USD/CNY 7.0836
EUR/DKK 7.454 GBP/JPY 134.72 USD/BRL 4.976
EUR/NOK 10.862 GBP/SEK 11.7039 USD/RUB 69.9024
EUR/CHF 1.0677 GBP/DKK 8.2952 USD/INR 75.975
EUR/AUD 16484 GBP/NOK 12.0874
EUR/HKD 8.7564 GBP/CHF 1.1879 AUD/USD 0.6852
EUR/CAD 1.5389 GBP/AUD 1.8347 NZD/USD 0.6425
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
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10 Year Yield %
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16-Dec 13_‘Jan 10-‘Feb 09-‘Mar 06-‘Apr 04-‘May 01_‘Jun 16-Dec  13-Jan  10-Feb  09-Mar  06-Apr  04-May  0l-Jun Spain 0.64 -5 -19 +17
Portugal 0.61 -4 -27 +16
US Swap Curve UK Swap Curve Greece 132 6 7 13
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
120 080 5 Year Swap %
1.00 us 0.35 -2 +4 -136
0.60 Eurozone -0.29 -5 +2 -17
0.80 - UK 0.29 -3 -6 -59
060 ,"” \‘ 040 2 Year Swap %
\ us 0.25 +2 +2 141
040 5 Eurozone -031 -2 -2 1
P \ 020 UK 0.26 -2 -6 -54
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000 000 10 Year Government Bond Spreads to Benchmark bps
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr Ireland 48 +2 -17 +17
— Latest Close == 4 Weeks Ago — Latest Close == 4 Weeks Ago
Belgium 40 +0 -19 +12
France 42 +1 -9 +11
. Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 186 +2 -50 +25
% Offer Rates : Money Rates to 1 Year 0.60 Spain 105 +3 -32 +40
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08 o020 VJ Brent Oil 3855 762 +2384  -4159
08 100 West Texas Oil 36.43 -7.87 +3296  -40.42
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— Latest Close == 4 Weeks Ago —lrish 10 Year —German 10 Year Gold $ 17272 -0.52 -0.12 +13.85

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by First Trust Bank. In the United States of
America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and First Trust Bank are trade
marks used under licence by AIB Group (UK) p.l.c. (@ wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number N1018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



