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Sentiment remains cautious

The cautious tone that started to re-emerge on Wednesday carried | Euro/US Dollar Exchange Rate
over into yesterday’s trading. This was evident in some of the main

equity markets registering modest losses on the day. There was no |,,, |
specific factor behind the more subdued mood.
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In terms of yesterday’s main macro event, the BoE meeting for IVMM / \/‘ [\ /
June concluded in line with expectations. There was no changes to |10

interest rates, while QE purchases were increased by £100bn. The \J \ / \[/‘/\,\J\M/\/

tone of the statement/minutes was somewhat more upbeat [%°®
compared to May, acknowledging data showing some recovery in

activity. Overall though, the BoE remains cautious on the outlook |™% oo o0an  17re0  1over
and is willing to do more if needed to support the economy.
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Data-wise, the diary yesterday was generally quiet on both sides of  [oss uro/Sterling Exchange Rate

the Atlantic. The main release of note, US initial weekly jobless

0.94

claims, fell again, although, not by near as much as expected. A/\
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On the currency front, despite the BoE meeting going along |09° / \ r
expected lines sterling has found itself on the defensive over the |ogs / L W

past 24 hours. This is reflected in EUR/GBP moving back up to the |
90p threshold and GBP/USD being unable to hold above $1.25 and \*\/\/\—\/\/\,\ /
instead is changing hands closer to $1.24. Meanwhile, EUR/USD |°® Y
has been edging slightly lower since yesterday’s open. The pair |os2 ‘ ‘ : : : :
starts the European session down near to the $1.12 level. Zrbec an  ArTeb deMer BAer WM o8

Today, we have already got the main data highlight with UK retail Sterling/US Dollar Exchange Rate
. . . 134
sales for May showing a strong rebound in spending. They
registered a 12% monthly growth rate (fcast was for +5.7%) |,., //\/\/\_/\/\. ~ A
following a 18% fall in April. Elsewhere, EU Leaders meet today to
discuss the Recovery Fund plans. Overall though, the main FX pairs |26
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may trade in narrow ranges heading into the weekend. L M\\/\/\ / "\
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John Fahey, Senior Economist, AIB \ , 1%
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Euro Sterling Dollar

EUR/GBP 0.9009 GBP/EUR 11093 USD/JPY 106.93
EUR/USD 1.1208 GBP/USD 1.2436 USD/CAD 1.3586
EUR/JPY 119.83 GBP/CAD 16901 USD/CHF 0.9505
EUR/SEK 10.5609 GBP/NZD 19388 USD/CNY 7.0837
EUR/DKK 7.4558 GBP/JPY 132.98 USD/BRL 5.3777
EUR/NOK 10.6589 GBP/SEK 11.7198 USD/RUB 69.5603
EUR/CHF 1.0654 GBP/DKK 8.272 USD/INR 76.208
EUR/AUD 1634 GBP/NOK 11.8208

EUR/HKD 8.6857 GBP/CHF 11822 AUD/USD 0.6858
EUR/CAD 1.5229 GBP/AUD 1.8132 NzZD/USD 0.6413
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