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Spotlight on Trade and Brexit

Global trade, specifically an escalation of the dispute between the
US and China, dominated much of the newsflow last week. From a
financial market perspective, the impact of this was evident on
equity markets which had a challenging week against the more risk
averse backdrop. At the close on Wall Street on Friday, the S&P
500 was down over 2% on the week.

On currency markets, there was relatively limited spillover from the
‘risk off mood. Both the yen and Swiss franc saw some safe haven
demand. Elsewhere, sterling found itself on the defensive, amid
increased uncertainty over whether the Brexit talks between the
Conservative and Labour parties would yield an agreement.

The softer tone to sterling is reflected in this morning’s opening
levels. EUR/GBP is trading above 86p (started last week closer to
85p). At the same time, GBP/USD is pinned down at $1.30
(compared to last Monday’s $1.31 territory). Meanwhile, EUR/USD
is operating just above the $1.12 threshold.

Data-wise this week, there are some important releases due. In the
Eurozone, the main interest will be on Q1 employment numbers as
well as the first estimate of Q1 German GDP. Meantime in the UK,
there is a raft of Q1 labour market data out. In the US, retail sales
(April), industrial production (April) and consumer confidence (May)
are the main highlights. Overall though, unless any of the data
spring a major surprise, their currency impact may be limited.

Today's Opening Rates

% Change
Day * End 2018

EUR/USD 1.1231 0.05 -2.08
EUR/GBP 0.8629 0.00 -3.95
GBP/USD 1.3012 0.06 2.00
GBP/EUR 1.1582 0.00 4.11
USD/JPY 109.7 0.00 0.13
EUR/JPY 123.23 0.07 -1.97

*v Previous Day's European Open
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Euro Sterling Dollar

EUR/GBP 0.8629 GBP/EUR 11582 USD/JPY 109.7
EUR/USD 11231 GBP/USD 1.3012 USD/CAD 1.3441
EUR/JPY 123.23 GBP/CAD 1749 USD/CHF 1.0107
EUR/SEK 10.822 GBP/NZD 19772 USD/CNY 6.8574
EUR/DKK 7.466 GBP/JPY 142.74 USD/BRL 3.9566
EUR/NOK 9.8124 GBP/SEK 12.5367 USD/RUB 65.3315
EUR/CHF 11351 GBP/DKK 8.6482 USD/INR 70.246
EUR/AUD 1.6103 GBP/NOK 11.3681

EUR/HKD 8.8153 GBP/CHF 1.3153 AUD/USD 0.6974
EUR/CAD 1.5097 GBP/AUD 1.8652 NzZD/USD 0.6578
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