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Risk aversion, dollar gains
There was a strong risk averse tone to investor sentiment Today's Opening Rates
yesterday, linked to negative corporate earnings newsflow. The % Change
S&P 500 was around 2% lower at the close last night. Day * End 2017
. ) EUR/USD 1.1241 -0.59 -6.29
The action on currency markets has seen the dollar continue to
. . , EUR/GBP 0.8736 -0.36 -1.65
hold the upper hand amid the ‘risk off mood. A sparse global
. GBP/USD 1.2866 -0.22 -4.78
macro calendar meant there was no data to influence FX markets.
. . . . GBP/EUR 1.1443 0.37 1.68
Sterling came into the day on the defensive against a backdrop of
. USD/JPY 113.92 -0.11 1.11
Brexit related concerns. However, the currency managed to
" . " EUR/JPY 128.08 -0.69 -5.25
generally not lose any additional ground. Meanwhile, political |’ _ ‘
uncertainty arising from tensions between Italy and the EU has not |——=viowsDays Buropean Open
See Next Page for M ore Rates | 4 4 4

been helpful to the euro.

Euro/US Dollar Exchange Rate

In level terms, the dollar’s on-going position of strength is reflected |22
in EUR/USD trading down into the lower half of the $1.12-1.13 band
and GBP/USD remaining pinned down below $1.29. Meanwhile,
EUR/GBP is changing hands in a tight 87-87.5p range.
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Ahead today, there is a raft of data due on the UK labour market |, |
for Q3 (incl. unemployment, employment and earning’s figures).
Overall, the data is expected to be consistent with a tightening |11 y V\jvf\\

labour market. Given the BoE’s concern over building domestic
cost pressures, !f the data relnforces thls, it coul'd offer some up.5|de MoMay  tam 11d osAw  05sep  osoo arom
support to sterling. However, if there is any major Brexit news (incl.

UK cabinet meeting today), then this could overshadow the data

Euro/Sterling Exchange Rate

and have the greater influence on sterling. 092
. . . . 0.91
Meantime, there is a quiet US macro diary from a dollar /\
perspective. For the euro, with today the deadline for Italy to [os0 A \/A
submit new budgetary measures to the EU, the currency may be oo N AJL/’/ \A I\ |
sensitive to political newsflow. ‘ v ~ “\ /\
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Opening Interest Rates
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Short Term Long Term 16-May  13-Jun 11-Jul  08-Aug  05-Sep  03-Oct  31-Oct
Base Rate 1-Mth 3-Mth 12-Mth 2-Yr 5-Yr
usD 2.125 2.31 2.61 3.13 3.07 3.12 Sterling/US Dollar Exchange Rate
EUR 0.00 -0.37 -0.32 -0.15 -0.12 0.36 140
GBP 0.75 0.73 0.88 1.14 1.19 1.42
Equity Indices 136
% Changes M
Latest Close on Day End 2017 to Date| |, ., O M 1 N
Dow Jones 25387.18 -2.32 +2.70 VV W
S&P 500 2726.22 -1.97 +1.97
FTSE 100 7053.08 -0.74 -8.26 128 V4 Vv
DJ Stoxx 50 3194.08 -1.10 -8.84
ISEQ 6126.62 -0.74 -12.95 124 : : ‘ ‘ ‘ ‘
Nikkei >1810.52 206 _4.19 16-May 13-Jun 11-Jul 08-Aug 05-Sep 03-Oct 31-Oct
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8736 GBP/EUR 1.1443 USD/JPY 113.92
EUR/USD 11241 GBP/USD 1.2866 USD/CAD 1.3227
EUR/JPY 128.08 GBP/CAD 1.7023 USD/CHF 1.0099
EUR/SEK 10.257 GBP/NZD 1.9067 USD/CNY 6.9555
EUR/DKK 7.4606 GBP/JPY 146.57 USD/BRL 3.7674
EUR/NOK 9.5666 GBP/SEK 11.7373 USD/RUB 67.7133
EUR/CHF 1.1354 GBP/DKK 8.5365 USD/INR 72.625
EUR/AUD 1.5598 GBP/NOK 10.9469
EUR/HKD 8.8041 GBP/CHF 1.2995 AUD/USD 0.7205
EUR/CAD 1.4872 GBP/AUD 1.7853 NZD/USD 0.6746
Sterling/Euro Exchange Rate Dollar/Yen Exchange Rate Debt Markets
116 116 Change bps
Close Day 4 Weeks End 17
A
114 "Av'\"‘v\,‘,\ A A /\A " 10 Year Yield %
IJ\ /(\ us 3.18 +0 +3 +78
12 ~ N7 Germany 0.38 -2 -12 -4
112 VM - | /\) ‘\J\“\A\/\W UK 1.43 -6 -18 +25
T V ALY
L\f"/ Ireland 096 + 7 N/A
110 Belgium 0.82 -0 -7 +20
108 France 0.76 -1 -10 -1
Italy 3.42 +3 -11 +143
108 i i i i i i 106 . . . . . . Spain 157 -1 -9 +3
16-May 13-Jun 11-Jul 08-Aug 05-Sep 03-Oct 31-Oct 16-May 13-Jun 11-Jul 08-Aug 05-Sep 03-Oct 31-Oct
Portugal 193 +1 -7 +4
Greece 437 +5 +3 +33
S&P 500 FTSE 100
Daily High-Low-Close Daily High-Low-Close 5 Year Swap %
3000 7800 us 3.13 -3 +1 +89
2,950 n . 7,700 Eurozone 0.34 -2 -8 +3
2900 Ty ol - 7,600 Ili LG i UK 141 6 7 +37
e o § 7,500 [I [N i’lnl bt
2,850 T 400 [ ||| [ L t L 2 Year Swap %
2600 1 HT g ' 1, i | us 3.08 -3 +5 +100
2750 bl I l N t | 7300 | I[i"'l th i Eurozone -0.12 -2 -3 +2
§ I ‘h ul 1 7,200 rll | UK 118 M o o
2700 7,00 | FLttH—l
2,650 ! |[ 7000 Il r[“' | ll 10 Year Government Bond Spreads to Benchmark bps
' ! H" I Ireland 57 +3 +5 N/A
2,600 6,900 |
2,550 6,800 Belgium 43 +2 +5 24
13-Aug 23-Aug 02-Sep 12-Sep 22-Sep 02-Oct 12-Oct 22-Oct 01-Nov 11-Nov 13-Aug 23-Aug 02-Sep 12-Sep 22-Sep 02-Oct 12-Oct 22-Oct 01-Nov 11-Nov France 38 1 +2 2
Italy 304 +6 +1 +146
Spain 119 +1 +3 +7
% Irish & German 10-Year Bond Yields % Eurozone Swap Curve
120 iy Offer Rates : Money Rates to 1 Year Portugal 155 43 45 7
1 Greece 399 +7 +15 +36
0.80 oA 08 L Commodities
06 % Change
04 Close Day 4 Weeks  End 17
040 | 02 Brent Oil 70.12 -0.09 -13.20 +4.86
) 0.0 / West Texas Oil 59.85 -0.56 -16.69 -1.01
02
-0.4 ,.,-»-/ CRB - All Commodity  187.99 -0.24 -5.88 -3.03
0.00 0.6 CRB - Food 33241 -0.20 -2.12 -1.08
11-May 11-Jun 11-Jul 11-Aug 11-Sep 11-Oct 11-Nov 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr
—Irish 10 Year —German 10 Year —Latest Close ++- 4 Weeks Ago Gold $ 12007 077 217 782
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