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Another quiet 24 hours on the FX front

Once again, the moves on currency markets were contained within
tight ranges yesterday. The data continued to go largely unnoticed,
with the busy schedule generating no notable reaction from the
majors.

In the Eurozone, industrial production printed ahead of
expectations. Output rose by 0.1% in September versus a forecast
for a 0.3% fall. It was also confirmed this morning that the German
economy narrowly avoided entering into a recession in Q3, having
grown by 0.1% (f'cast —0.1%) in the quarter.

In the UK and the US we got the October reading of CPI. In the
former, headline inflation was depressed by lower energy prices
(due to Ofgem price cap) and edged down to 1.5% (f’cast 1.6%). In
contrast, higher energy prices contributed to an upside surprise in
US CPI, with the headline index picking up to 1.8% (f'cast 1.7%).

In level terms, the limited action on FX markets sees the main pairs
open this morning broadly unchanged from yesterday’s open.
EUR/USD is still down at the $1.10 threshold, while EUR/GBP
remains below the 86p mark. Meantime, GBP/USD continues to
operate within the lower half of the $1.28-1.29 trading band.
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Elsewhere on financial markets, investors retained their recent 17-May
cautious tone. At the closing bell on Wall Street last night, the S&P
500 index was essentially flat on the day. Sterling/US Dollar Exchange Rate
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