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Winter hibernation setting in on markets

The main currency pairs continued to drift sideways yesterday. A
barren data calendar on this side of the Atlantic meant there was
nothing to influence either the euro or sterling. After the close in
Europe, the Fed published the minutes from its October meeting.

As expected, the minutes offered little in the way of new insight
into the Fed'’s current mindset and as a result there was no impact
on the dollar. The text reinforced the previous guidance from the
central bank that it is on hold in the near term as it assesses the
impact of its recent policy easing (75bps of rate cuts in its last three
meetings) on the US economy.

The lack of action over the past 24 hours is reflected in the majors
starting today at levels that are broadly unchanged from
yesterday’s open. EUR/GBP remains near to the midpoint of the 85
-86p band, while EUR/USD continues in the upper half of $1.10-
1.11. Meantime, cable (GBP/USD) is once again changing hands
close to the $1.29 threshold.

Elsewhere on financial markets, investor sentiment retained its
cautious tone. This was in part due to US-China tensions over
Hong Kong, with concerns it may impact their on-going trade talks.
At the closing bell last night on Wall Street, the S&P 500 was down
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Looking ahead to today, the global macro agenda continues to be Sterling/US Dollar Exchange Rate
on the sparse side. One of the few highlights is the publication of [t34
the ECB’s account of its October meeting. However, the release is |t32
not expected to have much directional impact on the euro. |30
Elsewhere, the UK and US calendars are very quiet. Overall then, it |12 /\/\vf
could be another day of uneventful tight range trading for the |, N/ /™ J
main FX pairs. . N \/\/\'\ N I
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Euro Sterling Dollar
EUR/GBP 0.8567 GBP/EUR 11672 USD/JPY 108.61
EUR/USD 11072 GBP/USD 12924 USD/CAD 1331
EUR/JPY 120.26 GBP/CAD 1.7202 USD/CHF 0.9912
EUR/SEK 10.6773 GBP/NZD 2.0141 USD/CNY 7.0365
EUR/DKK 7.4729 GBP/JPY 140.37 USD/BRL 4.1955
EUR/NOK 10.1259 GBP/SEK 12.459 USD/RUB 63.84
EUR/CHF 1.0975 GBP/DKK 8.7215 USD/INR 71.8
EUR/AUD 1.6277 GBP/NOK 11.817
EUR/HKD 8.6637 GBP/CHF 1.2811 AUD/USD 0.6799
EUR/CAD 1.4736 GBP/AUD 1.9003 NZD/USD 0.6415
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