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EUR/USD moves below $1.09

The euro lost some ground against both the dollar and sterling
yesterday. This was despite a positive surprise in the August print
of Eurozone unemployment. The jobless rate edged down from
7.5% to 7.4%, an over 10-year low.

It was national inflation data, though, that had the bigger impact
on the euro. The flash September readings of HICP in both
Germany and ltaly surprised to the downside. The ECB has
signalled that if inflation remains subdued, it may ease policy again.

The evidence of subdued price pressures saw EUR/USD test below
the $1.09 level, where it opens this morning. Meantime, EUR/GBP
is changing hands in the upper half of the 88-89p band, while
cable (GBP/USD) continues to trade below the $1.23 threshold.

Elsewhere, the action on financial markets was somewhat muted.
Although, having dipped on Friday due to negative headlines
surrounding US-China tensions, equities did see some modest
support. The S&P 500 finished the day up 0.5%.

Today, the Eurozone schedule includes the release of flash
September HICP, though FX impact may be limited. The forecast is
for inflation to remain at 1.0%, but yesterday’s national data
indicates a downside surprise may be on the cards.

In the UK, it is anticipated that the manufacturing PMI edged
further below the 50 level in September. However, Brexit newsflow
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is more likely to generate a reaction in sterling. Details released [132
overnight of the UK’s proposed ‘backstop’ alternative had little [i30 \’”\\///\
impact, but could be a potential mover for the currency today. [i2 \
Stateside, the manufacturing ISM looks to have crept into | L"\/N\ ™
expansionary territory in September and may aid the dollar. 124 N W\'\ M\
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Day * End 2018 1'123-Apr 01-‘May 29-May 26-‘Jun 24‘-Jul 21-‘Aug 18-‘Sep
EUR/USD 1.0879 -0.52 -5.14
EUR/GBP 0.8861 -0.38 -1.37 -
GBP/USD 1.2275 _0.14 _3.78 - Sterling/Euro Exchange Rate
GBP/EUR 1.128 0.38 1.39
UsSD/JPY 108.27 0.36 -1.18 116 \ /\
EUR/JPY 117.81 -0.13 -6.28 Y \
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Short Term Long Term N /*'J
Base Rate 1-Mth 3-Mth 12-Mth 2-Yr 5-Yr 108 v,
uUsD 1.875 2.02 2.09 2.03 1.64 1.52
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EUR/GBP 0.8861 GBP/EUR 1128 USD/JPY 108.27
EUR/USD 1.0879 GBP/USD 1.2275 USD/CAD 1.3252
EUR/JPY 117.81 GBP/CAD 1.6269 USD/CHF 0.9993
EUR/SEK 10.739 GBP/NZD 1.9705 USD/CNY 7.1477
EUR/DKK 7.4652 GBP/JPY 132.9 USD/BRL 4.1563
EUR/NOK 9.9258 GBP/SEK 12.1128 USD/RUB 64.8124
EUR/CHF 1.0875 GBP/DKK 8.4223 USD/INR 70.865
EUR/AUD 1.6228 GBP/NOK 11.1978

EUR/HKD 8.5279 GBP/CHF 1.2267 AUD/USD 0.6704
EUR/CAD 1442 GBP/AUD 1.8303 NzZD/USD 0.6227
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