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Equities fall; Little FX impact

There was a strong decline on equity markets yesterday. This
seems to reflect a number of factors, including concerns over the
potential impact of trade tensions on global growth. Higher global
bond yields are also causing some worry for investors, with the US
10-year treasury yield at a seven-year high.

The sharp sell-off in equity markets was evident in the S&P 500,
which closed down by 3.3%, its largest one-day fall since February.
Meantime, the Euro Stoxx fell by 1.7%. In overnight Asia trading,
the Nikkei declined by almost 4%.

Despite the stock market sell-off, impact on currency market was
limited. The risk-off tone did coincide with some modest support
for the yen, while the dollar has struggled somewhat. Overall
though, most of the main FX pairs open this morning little changed
versus 24 hours previous.

In level terms, the slightly firmer yen and softer dollar see USD/JPY
trading back down near ¥112. Elsewhere, EUR/USD has moved
further above the $1.15 mark, while GBP/USD is changing hands
just above $1.32. EUR/GBP is broadly unchanged, trading close to
the mid-point of the 87-88p band.

Today, there is a sparse schedule in Europe. In the US, CPI data for
September are due. They are expected to show that inflation
slowed from 2.7% to 2.4%, reflecting unwinding base effects from
oil price rises in 2017. Although, underlying inflation looks set to
have edged up slightly to 2.3%, from 2.2%.

Overall, FX markets seem likely to continue to overlook the data
calendar, but they will be keeping a watchful eye on developments
on equity markets.

Dara Turnbull, Economist, AIB

Opening Interest Rates

Today's Opening Rates

% Change
Day * End 2017

EUR/USD 1.1545 0.35 -3.76
EUR/GBP 0.8738 -0.05 -1.63
GBP/USD 1.321 0.40 -2.24
GBP/EUR 1.1442 0.05 1.66
USD/JPY 112.23 -0.73 -0.39
EUR/JPY 129.56 -0.41 -4.16
*v Previous Day's European Open
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Short Term Long Term
Base Rate 1-Mth 3-Mth 12-Mth 2-Yr 5-Yr
USD 2.125 2.28 2.43 2.97 3.00 3.10
EUR 0.00 -0.37 -0.32 -0.16 -0.08 0.43
GBP 0.75 0.72 0.80 1.09 1.22 1.56
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Latest Close on Day End 2017 to Date L\
Dow Jones 25598.74 -3.15 +3.56 134
S&P 500 2785.68 -3.29 +4.19 S W
FTSE 100 7145.74 -1.27 7.05 130 \/M\/J
DJ Stoxx 50 3266.9 -1.65 -6.77 \_\/V/
ISEQ 6153.81 -2.76 -12.57 126 ‘ . : : : :
Nikkei 22590.86 _3.89 _0.76 13-Apr 11-May 08-Jun 06-Jul 03-Aug 31-Aug 28-Sep
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Euro Sterling Dollar

EUR/GBP 0.8736 GBP/EUR 1144 USD/JPY 112.21
EUR/USD 11546 GBP/USD 1321 USD/CAD 1.3038
EUR/JPY 129.56 GBP/CAD 17224 USD/CHF 0.988
EUR/SEK 10.529 GBP/NZD 2.0404 USD/CNY 6.9293
EUR/DKK 7.46 GBP/JPY 148.23 USD/BRL 3.7556
EUR/NOK 9.5133 GBP/SEK 12.045 USD/RUB 66.8839
EUR/CHF 11406 GBP/DKK 8.5364 USD/INR 74.3875
EUR/AUD 1.6325 GBP/NOK 10.8879

EUR/HKD 9.045 GBP/CHF 1.3052 AUD/USD 0.7071
EUR/CAD 1.5051 GBP/AUD 1.8681 NZD/USD 0.6472

Sterling/Euro Exchange Rate Dollar/Yen Exchange Rate Debt Markets
116 116 Change bps
Close Day  4Weeks End17

1.1

kS

A A
114
"u/\ ’Av"v’\,\ﬂr\v' [ N) / \ 10 Year Yield %
M\/ \\\/\/\ /f 112 /\) R’J\’\\A\/\/\J\J’V us 317 3 +21 +77
Germany 0.55 +1 +13 +13
112 VMV_, /ﬂV 110 /\\,_\f’\/m“ UK 1.72 +3 +24 +54
\-\N 108 /M Ireland 1.05 +2 +17 N/A

110 Belgium 0.90 +2 +17 +29
106 France 0.90 +2 +19 +13
Italy 3.47 +0 +70 +148
108 . 104 . . ] ] ] ] Spain 1.60 +1 +16 +6
13-Apr 11-May 08-Jun 06-Jul 03-Aug 31-Aug 28-Sep 13-Apr 11-May 08-Jun 06-Jul 03-Aug 31-Aug 28-Sep
Portugal 1.95 -0 +9 +5
Greece 4.42 -15 +38 +38
S&P 500 FTSE 100
Daily High-Low-Close Daily High-Low-Close 5 Year Swap %
3,000 7200 us 310 -8 +1 +85
2,950 7,800 Eurozone 0.44 -0 +13 +13
,x " W o [ |“ UK 1.56 -0 +17 +52
2,900 Mh o It i H ' | [}I }“ﬂ f l } l |
" ! boof [l 7,600 | I»I [ | h}lr H 2 Year Swap %
0 Mot 50 o dll i us 2.9 7 +7 91
2800 i '} |‘ lHI t ’ f l | { [ “ Eurozone -0.08 +0 +6 +6
o 7,400 |r | | UK 121 1 +8 +41
2,750 7300 l i ”f l
” } }TP f l 10 Year Government Bond Spreads to Benchmark bps
2,700 7200 Il Ireland 51 +1 +4 N/A
2,650 . : 7,100 . . Belgi 36 0 3 17
11-Jul 21-Jul 31-Jul 10-Aug 20-Aug 30-Aug 09-Sep 19-Sep 29-Sep 09-Oct 1-Jul 21-Jul 31-Jul 10-Aug 20-Aug 30-Aug 09-Sep 19-Sep 29-Sep 09-Oct| Ffailcuem 36 :1 :5 to
Italy 293 -1 +57 +135
- - Spain 106 +0 +3 -7
% Irish & German 10-Year Bond Yields ” Eurozone Swap Curve
0 .
120 " Offer Rates : Money Rates to 1 Year Portugal 140 o a 7
12 Greece 387 -16 +24 +25
M/\M/\d\ M 10 - —
080 A 08 e Commodities
06 % Change
04 Close Day  4Weeks End17
040 M\ A ,,—"/\‘\/v 02 Brent Qil 83.09 -2.25 +4.20 +24.26
\I/' e WA I e West Texas Oil 73.18 236 +399  +21.04
0.2 .
0.4 CRB - All Commodity 198.12 -1.13 +2.46 +2.19
0.00 -0.6 CRB - Food 335091 -2.33 +4.09 -0.04
10-Apr 10-May 10-Jun 10-Jul 10-Aug 10-Sep 10-Oct 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr
—Irish 10 Year —German 10 Year —latestClose 4 Weeks Ago Gold $ 1195.2 +0.43 -0.97 -8.25

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by First Trust Bank. In the United States of
America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and First Trust Bank are trade
marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB Bankcentre, Ballsbridge, Dublin 4 Tel: 353-1-6600311



