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Cautious tone to markets
There was a cautious tone to markets yesterday as equities moved |, Euro/US Dollar Exchange Rate
lower on both sides of the Atlantic. Negative news flow in relation A AN
to Covid-19 weighed on sentiment. This included reports of |** //AU\/ v W“\
another pause to a trial of a potential vaccine, as well as growing |16
coronavirus case numbers in Europe and parts of the US. 14 J
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Data-wise yesterday, the German ZEW for October tumbled to [** / v
56.1 from 77.4, well below the consensus 73.0. However, the |11
release had little impact on the euro. 108 '\r/\M/\J
On the currency front, sterling weakened yesterday amid the 1‘02’64\“ 1May  11dun 090 OBAug  03Sep  01.0ct

ongoing trade-talks. Both sides continue to emphasis their
willingness to make progress on a deal, although, PM Johnson
reiterated the UK is “ready and willing” for a no trade deal (o9
scenario. Elsewhere, against the cautious backdrop to risk appetite,
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the dollar made some modest gains. 092 N

The weaker tone to sterling is reflected in EUR/GBP opening just - /\/\/\ [’\/\\ N ) \f\’”\/\/
below 91p. Meanwhile, EUR/USD is changing hands close to the |~ Vv vt \WI/
midpoint of $1.17-1.18. Cable (GBP/USD) is trading below $1.30.

0.88 )W
Turning to the day ahead, the only release of note is Eurozone
industrial production for August. Output is forecast to rise by 0.8%. |[ose : : : : : :
However, this would mean it is still 6.4% below its pre-Covid level. teher ey hee oW oefw o orod
The release is unlikely to cause a reaction for the euro.
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An otherwise quiet macro-calendar suggests that sentiment is MM
likely to remain driven by Covid related developments. ECB |, ., A
President Lagarde is due to speak today which may be of interest \/\//V '
to euro watchers. Meanwhile, Brexit news flow may act as a [i2 I\ -
source of direction for the pound. \/\/\ / W
Daniel Noonan, Economist, AIB 122 Ve
Today's Opening FX Rates 118
2% Change

Day * End 2019 1.1‘116-Apr 14-;\/Iay 11-‘Jun 09‘-Jul 06-‘Aug 03-‘Sep 01-‘Oct
EUR/USD 1.1745 -0.43 a4.77
EUR/GBP 0.9099 0.67 7.63
GBP/USD 1.2906 _1.09 > 66 - Sterling/Euro Exchange Rate
GBP/EUR 1.0987 -0.67 -7.09
USD/JPY 105.45 0.03 -2.91 RATATN
EUR/JPY 123.85 -0.42 1.66
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Opening Interest Rates

Money Market Swap Rates
Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 1.08
uUsD 0.125 0.14 0.23 0.20 0.25 0.40
EUR 0.00 -0.54 -0.51 -0.50 -0.50 -0.45 1.06 : : : : ; ;
GBP 0.10 0.04 0.05 0.05 0.07 0.20 16-Apr 14-May 11-Jun 09-Jul 06-Aug 03-Sep 01-Oct
All rates quoted are indicative market rates See Next Page For More Rates & Charts
FX Spot Karl Cooke FX Options Mark Tuite Reuters AIBG.I Morning Comment John Fahey
Shane Gargan Phone  00353-1-7724018 john.j.fahey@aib.ie

Enda Homan
Equity Options Gary Luff

|
All Data Sourced from Refinitiv



Wednesday 14 October 2020

Opening Levels 0732 am

Euro Sterling Dollar

EUR/GBP 0.9098 GBP/EUR 1.0988 USD/JPY 105.45
EUR/USD 11743 GBP/USD 12905 USD/CAD 13135
EUR/JPY 123.85 GBP/CAD 1.6952 USD/CHF 0.9145
EUR/SEK 10.374 GBP/NZD 19386 USD/CNY 6.7382
EUR/DKK 7.4429 GBP/JPY 136.08 USD/BRL 5.5693
EUR/NOK 10.8575 GBP/SEK 11.3949 USD/RUB 77.105
EUR/CHF 1.0741 GBP/DKK 8.1778 USD/INR 73.45
EUR/AUD 1.6382 GBP/NOK 11.9279

EUR/HKD 9.1007 GBP/CHF 11802 AUD/USD 0.7165
EUR/CAD 1.5427 GBP/AUD 1.8007 NZD/USD 0.6655
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Close Day 4 Weeks End 19
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109 124 /J\} \/\ AN |10 vear ield %
[\ ﬂ AWi us 073 -5 +5 -119

122 / \/\/\/‘/\/ Germany -0.55 1 7 37

107 1
. [ / UK 0.24 3 +2 -58
/"“//k' 18 Ireland -0.22 -1 -12 34

105

A\l J WJ\ /\‘/ Belgium -0.34 -1 -10 -44
16 1Y V"u France -0.29 -1 -8 -42
0 ‘ ‘ ‘ ‘ ‘ ‘ 4 ‘ ‘ ‘ ‘ ‘ ‘ Italy 0.66 -1 -34 -76
16-Apr 14May  11-un 09Ju 06-Aug  03-Sep  01-Oct l6-Apr  14-May  IiJun  09-Jul  O-Aug  03Sep  01-Oct Spain 0.15 +0 13 -32
Portugal 0.15 -1 -15 -29
US Swap Curve UK Swap Curve Greece 0.79 -3 -31 -67
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
080 050 5 Year Swap %
us 0.36 -4 +5 -135
060 040 Eurozone -0.46 -1 -5 -34
UK 0.19 -2 +1 -68
030
0.40 2 Year Swap %
020 il us 0.21 1 +1 145
Eurozone -0.51 +0 -4 -21
020 = 010 UK 0.06 -0 +0 73
...... /' 3 Lo
000 000 \J 10 Year Government Bond Spreads to Benchmark bps
IMth 3Mth 6Mth 1Yr 2Yr 3y 4Yr Syr 6Yr 7y 8Yr 9Yr 10¥r 1Mth 3Mth 6Mth 1¥r 2¥r 3y 4Yr Syr 6Yr 7yr 8Yr 9vr 10¥r Ireland 34 +0 -5 +3
— Latest Close === 4 Weeks Ago — Latest Close ---- 4 Weeks Ago
Belgium 21 +0 -3 -7
France 26 +0 -1 -5
% Off?pr;::”;/li fewsgefzr;/sem 0:@ Irish & German 10-Year Bond Yields Italy 122 +0 -26 -40
00 : Y - Spain 70 +1 -5 +5

020 A
o1 L\//"\/vJ\/‘l’V\ Portugal 71 +1 -8 +7
0.00 _\J" A Greece 134 -2 -23 -30
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Commodities

0 . -0.60 Close Day  4Weeks End19

05 {— 080 Brent Oil 4245 175 474 3568

o o0 West Texas Oil 4003 4207  +454 3453
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr 13-Apr 13-May 13-Jun 13-Jul 13-Aug 13-Sep 13-Oct]

T LatestClose 4 eeks Ago —ish 10 Year —Geman 10 Year Gold $ 18908 162 -331  +2464
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