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EUR/GBP down near 87p

The action on currency markets over the past 24 hours has seen
the main pairs confined to relatively narrow trading ranges. A quiet
macro calendar meant there was little to provide direction. There
was also a partial market holiday in the US for Columbus Day.

Of the limited moves we did see on FX markets, after a weak start,
sterling adopted a firmer tone. This came against a backdrop of
mixed Brexit headlines. Negotiations continue in Brussels between
the EU and the UK.

Data-wise, we got the August print of Eurozone industrial
production. Output increased by a better than expected 0.4%
(fcast 0.3%). However, euro reaction was limited. The abysmal
September PMIs suggest that yesterday’s upside surprise does not
represent the beginning of a recovery for the industrial sector.

In level terms, the modest gains for sterling are reflected in EUR/
GBP opening this morning back down near the 87p level. At the
same time, cable (GBP/USD) is operating in the upper half of the
$1.26-1.27 range. Elsewhere, EUR/USD continues to change hands
near to the midpoint of the $1.10-1.11 band.

Today, the latest UK labour market bulletin August is due. The
weaker outlook for the economy is expected to see jobs growth
hold at just 0.1% in the 3 months to August. Meantime, the
unemployment rate is forecast to remain at 3.8%, while underlying
wage inflation looks to have eased to a still strong 3.7%. Given the
focus on Brexit, though, the data are unlikely to move sterling.

Elsewhere, there is little out to influence either the euro or the
dollar. Therefore, barring unexpected geo-political developments,
we could see EUR/USD continue to trade in a narrow range today.
Conor Beakey, Economist, AIB
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Opening Interest Rates
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Opening Levels

Euro Sterling Dollar
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