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Dollar remains in the ascendancy

As trading gets underway this week, the dollar is holding the upper
hand against both the euro and sterling. The currency has
benefitted from some safe haven demand related to US political
uncertainty and negative trade related headlines.

Meanwhile, abysmal Eurozone survey data for September, which
suggested that growth in the region lost further momentum, were
unhelpful for the euro last week. EUR/USD fell to a 28-month low
near $1.09, but has since moved closer to the $1.095 mark.

Brexit uncertainty in the UK acted as a headwind to sterling.
Parliament reconvened last Wednesday after a Supreme Court
ruling that PM Johnson’s move to prorogue was unlawful.
Subsequent debates in the House of Commons highlighted the
acrimonious state of UK politics. Dovish comments from the BoE’s
Saunders also saw sterling soften. EUR/GBP is trading up near the
89p level, while GBP/USD is below the $1.23 threshold.

The highlight this week is the US employment report for
September on Friday. Jobs growth has softened in the year-to-
date. Indeed, non-farm payrolls expanded by just 130k in August.
Another modest rise of 145k is forecast for September. Also due
out are the September ISMs, which are expected to continue to
point to a moderate level of US growth.

On this side of the Atlantic, the main Eurozone release is the
September print of HICP. The forecast is for no change in either
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headline or core inflation. As a result, euro impact may be limited. |32
Meanwhile, Brexit-related newsflow should remain the main driver |i30 \’”\Vr/\
of sterling. We do also get the September PMIs, though, which will |12 \
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