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PART A: INFORMATION REQUIRED PURSUANT TO THE SUPPLEMENT TO SCHEDULE 1, PARAGRAPH (K) (INFORMATION
EQUIVALENT TO THAT REQUIRED FOR AN ADMISSION DOCUMENT WHICH ISNOT CURRENTLY PUBLIC)

Al OVERVIEW OF BUSINESS PERFORMANCE AND OPERATING AND FINANCIAL REVIEW
This section should be read in conjunction with the 2010 Half-Yearly Financial Report and the 2009 Annual Financial Report.

Al tables and figures within this Operating and Financial Review have been sourced or derived from the 2010 Half-Yearly Financial Report or the
2009 Annual Financial Report, or from AlB's unaudited accounting books and management records (unless otherwise expressly stated).

1. Review of AlIB'sfinancial condition and operating resultsfor thesix months ended 30 June 2010 and 2009

1.1. Introduction

On 30 March 2010, following publication of the original PCAR, the Group announced that its investmentsin BZWBK and M&T, as
well asits UK business, were for sale. Subsequently, BACB was also included in the investments to be disposed of. In line with AIB's
accounting policies, these businesses were classified as "discontinued operations” at 30 June 2010 and are presented as discontinued
operationsin the financial information in AIB's 2010 Half-Y early Financial Report.

The income statement commentary in this review of AIB'sfinancial condition and operating results for the six months ended 30 June
2010 is on a continuing operations basis, which is a different basis to that presented in the 2009 Annual Financial Report, and reflects the
Group's continuing operations as at 30 June 2010 (the last reporting period end date to which AIB is required to have prepared and published
financia information). The review of AIB'sfinancia condition and operating results for the six months ended 30 June 2010 and 2009 on
pages 3-32 of the 2010 Half-Y early Financial Report is presented on atotal AIB Group basis, including discontinued operations.

The Group's continuing operations at 30 June 2010 constituted the businesses AIB expected would continue to operate following the
planned disposals. As at 30 June 2010 those businesses were: AlB Bank Rol, Capital Markets and AmCredit, which was historically reported
within Central & Eastern Europe (AmCredit is reported in the Group division in this paragraph 1 and is likely to be part of the Group division
going forward). In addition, the results of the Group's continuing operations do not include the results of BZWBK wholesae treasury and
certain BZWBK investment banking subsidiaries which were historically reported in Capital Markets. The commentary on the consolidated
statement of financial position is on atotal AIB Group basis as AIB is not permitted, under IFRS, to retrospectively re-present the
consolidated statement of financial position. Therefore, paragraphs 1.12 (" Statement of financial position"), 1.13 ("Capital") and 1.18
("Funding"), which are extracted or derived from the consolidated statement of financial position are presented on atotal AlB Group basis.

AIB's discontinued operations as at 30 June 2010 were those businesses that it then expected to sell within twelve months of the date of
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classification as a discontinued operation, being AIB's UK business (reported under the heading AlB Group (UK) p.l.c.), BZWBK, BACB and
M&T. At that date, there could be no assurance as to whether and, if so, when such transactions would actually complete.

AIB has entered into a conditional agreement to sell itsinterestsin BZWBK, which represents substantially al of its Polish business.
This transaction is subject to receipt of required regulatory approvals and arange of other closing conditions. AlB has since completed the sale
of itsM&T Shareholding.

On 19 November 2010, AIB announced that, in light of continuing challenging market conditions, the Board has decided to halt the
current sale process of its UK business and undertake a strategic review of this businessin the context of reviewing AIB's overall business.
Therefore, AIB no longer expects the disposal of its UK business to complete within twelve months of the date of its classification asa
discontinued operation and the UK business is not expected to be classified as a discontinued operation in the Group's results for the year
ending 31 December 2010.

As noted above, the income statement commentary in this review of AlB's financial condition and operations reflects the Group's
continuing operations as at 30 June 2010, and, therefore, the UK business, being classified as a discontinued operation at such date, is not part
of the continuing operations. As this no longer reflects the Group following the announcement on 19 November 2010, and in order to aid
understanding of the Group going forward, please note the income statement commentary on AIB's UK business (reported under the heading
AIB Group (UK) p.l.c.) provided in paragraph 1.11 below.

1.2. Overview on results

The six months ended 30 June 2010 was a very difficult period for AIB and its customers. A significant level of credit losses was
experienced in the period in addition to the loss on transfer of the first tranche of loansto NAMA.

Operating profit before provisions was € 624 million excluding the loss on transfer of loansto NAMA, or aloss of € 332 million
including the loss on transfer of loansto NAMA, compared to an operating profit before provisions of € 1.4 hillion in the comparative period
to 30 June 2009. The profit for the six months included a gain of € 372 million from the capital exchange offering completed in March 2010.
Provisions for impairment of loans and receivables were € 2.1 billion and included € 1.2 billion related to loans that were identified for
potential transfer to NAMA.. On a continuing operations basis, the Group reported a loss after taxation of € 2,034 million in the six months
ended 30 June 2010, compared with aloss after taxation of € 610 million in the six months ended 30 June 2009.

Higher funding costs remained an issue. These higher funding costs reflected the increased cost of customer deposits, higher wholesale
funding costs and the cost of the ELG Scheme, which in total contributed to areduction in net interest income.

Total operating income was € 385 million compared to € 2,175 million in the six months ended 30 June 2009, a decrease of
€ 1,790 million or 82 per cent. Excluding the loss on transfer of the first tranche of assetsto NAMA of € 956 million in 2010 and capital
exchange gains of € 372 million in 2010 and € 623 million in 2009, total income was € 969 million in the six months ended 30 June 2010
compared with € 1,552 million in the six months ended 30 June 2009, a reduction of € 583 million. Further excluding the impact of interest
rate hedge volatility (anet decrease of € 66 million between the six months ended 30 June 2009 and the six months ended 30 June 2010), total
income decreased by € 517 million. Net interest income was € 851 million compared to € 1,290 million in the six months ended 30 June 2009,
a decrease of € 439 million or 34 per cent. On a continuing operations basis, excluding the cost of the ELG Scheme, and further adjusted to
exclude NAMA loans and income, the net interest margin for the six months ended 30 June 2010 was 1.55 per cent. Operating expenses were
€ 717 million in the six months ended 30 June 2010 compared with € 746 million in the six months ended 30 June 2009, a reduction of
€29 million or 4 per cent. Active management of the cost base resulted in a4 per cent. reduction in operating expenses compared with the six
months ended 30 June 2009.

Customer deposits as a percentage of funding was 53 per cent. of balance sheet requirements compared to 51 per cent. at 31 December
2009. The loan-to-deposit ratio at 30 June 2010 was 127 per cent., or 143 per cent. including loans held for saleto NAMA, compared to 146
per cent., at 31 December 2009.

At 30 June 2010, AIB's Equity Tier 1 Capital Ratio (Core Tier 1 Capital Ratio excluding the € 3.5 hillion of Core Tier 1 Capital from
the Government) was 3.8 per cent., Core Tier 1 Capital Ratio was 6.9 per cent. and Total Capital Ratio was 9.0 per cent.

1.3. Commentary on results

AIB provides supplemental information of its results on a non-GAAP basis to enabl e the reader to understand the impact of the
underlying performance on earnings per share. In this regard, the Group presents an adjusted earnings per share, to adjust for material items of
anon-recurring or one-off nature which impact the performance of the organisation in the period under assessment. They are set out below as
follows:

Gain on redemption of capital instruments
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The capital exchangein March 2010 generated a gain of € 372 million; equivalent to EUR 34.5c earnings per share. In the six months
ended 30 June 2009, the capital exchange offering generated again of € 1,161 million (€ 623 million in the income statement and
€ 538 million as amovement in equity), equivalent to EUR 121.8c earnings per share.

Interest rate hedge volatility

Under IFRS, the reporting of hedges in place for interest rate volatility (hedging ineffectiveness and derivative volatility) can result in
the recording of a net gain/lossin the income statement.

In the six months ended 30 June 2010, this resulted in adecrease in profit before taxation of € 68 million (€ 59 million loss after taxation
of which € 45 million wasin continuing operations and € 14 million was in discontinued operations) equivalent to EUR 4.2c in earnings per
share for continuing operations and EUR 1.3c in earnings per share for discontinued operations. In the six months ended 30 June 2009, this
resulted in a decrease in profit before taxation of € 12 million (€ 13 million loss after taxation of which € 12 million profit after taxation wasin
continuing operations and € 25 million loss after taxation in discontinued operations) equivalent to EUR 1.4c in earnings per share for
continuing operations and EUR 2.9c in earnings per share for discontinued operations.

Strategic property disposals

In 2005, AIB began a programme of sale and leaseback transactions on a number of branches and its headquarter location in Ireland.

As part of this programme, during the six months ended 30 June 2010, income of € 36 million (€ 27 million after taxation for continuing
operations and € 1 million after taxation for discontinued operations) was recorded which related to profit on disposal of property. These
strategic property disposals contributed EUR 2.6¢ to earnings per share.

During the six months ended 30 June 2009, income of € 10 million (€ 8 million after taxation) was recorded in continuing operations of
which profit on disposal of property amounted to € 9 million (€ 7 million after taxation) and construction contract income amounted to
€ 1 million (€ 1 million after taxation). In total, strategic property disposals contributed EUR 0.9c to earnings per share.

For more information on adjusted earnings per share see note 15(a) of the 2010 Half-Y early Financial Report.

1.4. Summary Income Statement

The following income statement and supporting commentary is prepared on a continuing operations basis.

Six months
Six months ended ended
30 June 2010 30 June 2009
Total
excluding
Total NAMA loss NAMA loss Total
( million)
(unaudited)
Net interest
(110701 851 - 851 1,290
Other income (before NAMA loss
1)) e 490 - 490 885
Operating
(1310701111 1,341 - 1,341 2,175
NAMA loss
(D)t 956 (956) - -
Total operating
(110001111 385 (956) 1,341 2,175
Personnel
EXPENSES....cuievietieteeresre s st sse s se e et ne e ne e neanens 443 - 443 482
General and administrative
EXPENSES......ocrviiriirinrinresesreseenee 216 - 216 205
Depreciation(2)/amortisation
) TN 58 - 58 59
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Total operating

EXPENSES. ...ttt 717 - 717 746
Operating profit/(loss) before
ProViSIONS.....c.covirerreereieerineneenes (332 (956) 624 1,429
Provisions for impairment of loans and
receivables................. 2,092 - 2,092 2,120
Provisions for liabilities and
COMMITMENES......ccveveirierierecreerenns - - - -
Amounts written off financial investments available for sale. 3 - 3 22
Tota
PrOVISIONS......oveiiiresieieieesese et 2,095 - 2,095 2,142
Operating (loss)/
o100 1| ORI (2,427) (956) (1,471) (713)
Associated
UNAENtaKINGS. ... 27 - 27 @)
Profit on disposal of
PrOPEITY ..ottt 37 - 37 12
Construction contract
INCOME......ccuietieeiete et - - - 1
(Loss)/profit before
TAXAON. et (2,363) (956) (1,407) (707)
Income tax
INCOMEL..... ettt 329 (97)
(Loss)/profit after
TAXALON. et (2,034) (610)
Notes:
1) Loss on disposal of financial instruments held for saleto NAMA.
(@) Depreciation of property, plant and equipment.
3) Impairment and amortisation of intangible assets.
Six months
Six months ended ended
30 June 2010 30
June 2009
Total
excluding
Divisional operating (loss)/pr ofit before provisions Total NAMA loss _l}llAMA loss Total
million
((unaudited))
AlB Bank
RO et (742) (912) 170 394
Capital
IMLBIKELS.....cuevetectec ettt e e aesaesaesaeeaesaesaesbestessensensensenseneennens 231 (44) 275 447
Group
[0 1A= T TR 179 - 179 588
AIB
L€ (o TU o ISR (332 (956) 624 1,429
Six months
Six months ended ended
30 June 2010 30
June 2009
Total
excluding
Divisional (loss)/profit befor e taxation Total NAMA loss _ NAMA loss Total
million
((unauditec?)
AlB Bank
0| S (2,678) (912) (1,766) (1,523)
Capita
IVTAEKELS. ...ttt bbb st et se b e et et et e e b e st e et e e reneee 102 (44) 146 224
Group
Lo 1AV o o SRS 213 - 213 592
AlIB
(€0 o OSSPSR (2,363) (956) (1,407) (707)

1.5. Net interest income
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Six months Six months
ended ended
30 June 2010 30 June 2009
Net interest income
(- million)
) (unaudited)
Net interest
[0 o] 1 851 1,290

Net interest income was € 851 million in the six months ended 30 June 2010 compared with € 1,290 million in the six months ended
30 June 2009, a decrease of € 439 million or 34 per cent. Net interest income for the six months ended 30 June 2010 included a charge
associated with the ELG Scheme amounting to € 93 million excluding which net interest income reduced by € 346 million or 27 per cent. (the
aggregate charge for the CIFS Scheme as a blanket guarantee and the ELG Scheme was € 130 million (ELG Scheme € 93 million and CIFS
Scheme € 37 million) compared to € 49 million for the six months ended 30 June 2009. The CIFS Scheme charge is reflected in other income
amounting to € 37 million and € 49 million for the six months ended 30 June 2010 and 30 June 2009 respectively). The ELG Scheme was
introduced in December 2009 and subsequently approved by the European Commission and did not impact 2009 net interest income. The net
interest income decrease, excluding the cost of the ELG Scheme, mainly reflected the significantly increased cost of customer depositsin a
highly competitive marketplace, which resulted in lower deposit income, higher wholesale funding costs, alower return on invested capital
and alower treasury margin, partly offset by higher loan margins.

On a continuing operations basis, excluding the cost of the ELG Scheme, and further adjusted to exclude NAMA loans and income, the
net interest margin for the six months ended 30 June 2010 was 1.55 per cent. On the same basis, average interest earning assets for the six
months ended 30 June 2010 were approximately € 109 billion and annualised net interest income was approximately € 1.69 billion. The
component parts of the annualised net interest income of approximately € 1.69 billion were estimated by management to comprise net loan
income of c. € 1.56 billion, net deposit cost of c. € 120 million, funding costs of c. € 310 million and treasury/other income of c. € 560 million.

1.6. Other income

Six months
Six months ended ended
30 June 2010 30 June 2009
Total
excluding
Total NAMA NAMA loss Total
loss
( million)
(unaudited)

Dividend
(100701 TSRS 1 - 1 2
Banking fees and
COMIMISSIONS....c.uviivierieieeiteeeteeeesteeiteeeesseesesaeesseeseeseenseennens 211 - 211 224
Investment banking and asset management
L=, 47 - 47 59
Fee and commission
INCOMIB....cetieceee ettt ettt ere e 258 - 258 283
Government Guarantee Scheme
(CIFS) e 37 - 37 (49)
Other fee and commission
EXPENSE. . veveetesteste st stestestesaeseeae e et e e nte st st nrs 18) - (18) (18)
Less: Fee and commission
EXPENSE. .ottt (55) - (55) (67)
Trading income/
({5 SRS SSSNE 96) - (96) 18
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Interest rate hedge

VOIAHTITY ..o 52 - (52) 14

Net trading income/(loss)

(D) e (2148) - (248) 32

Gain on redemption of subordinated

[1@DITIES. .. 372 - 372 623

Loss on disposal of financial instruments to

NAMA oo (956)  (956) - -

Other operating

L1001 1 62 - 62 12

Total other

IMCOME. ...ttt bbbttt b et nean (446)  (956) 490 885
Note:

1) Trading income includes foreign exchange contracts, debt securities and interest rate contracts, credit derivative contracts, equity securities and index contracts. See

note 6 of the 2010 Half-Y early Financial Report for more information.

Other income was a negative € 466 million in the six months ended 30 June 2010, which included aloss of € 956 million on the transfer
of the first tranche of assetsto NAMA and a€ 372 million gain on redemption of subordinated liabilities from the capital exchange offering
completed in March 2010. Excluding these items other income was € 118 million, compared with € 262 million in the six months ended
30 June 2009 (excluding the € 623 million gain on redemption of subordinated liabilities from the capital exchange offering completed in June
2009), a decrease of € 144 million or 55 per cent. This decrease included the negative impact of interest rate hedge volatility between the six
months ended 30 June 2010 and 2009 of € 66 million. Excluding this factor, other income was down € 78 million or 31 per cent. compared
with the six months ended 30 June 2009.

This reflected weaker economic conditions, challenging trading marketsin which AIB operated, lower business volumes and lower
revenues from investment banking activities. The decline of these other income elements was partly offset by profits on disposal of available
for sale debt securities.

Banking fees and commissions decreased by six per cent. reflecting lower business volumes and activity.

Investment banking and asset management fees were down 20 per cent. in the six months ended 30 June 2010 mainly reflecting lower
brokerage incomein Ireland.

Fee and commission expense included the cost of the CIFS Scheme (€ 37 million in the six months ended 30 June 2010, € 49 millionin
the six months ended 30 June 2009). The cost of the ELG Scheme of € 93 million was included in net interest income.

Trading income was a negative € 96 million in the six months ended 30 June 2010. Trading income excludes interest payable and
receivable arising from hedging and the funding of trading activities, which are included in net interest income. In the six months ended
30 June 2010 there was a charge of € 8 million to trading income related to the structured securities portfolio, a€ 21 million cross currency
swap cost of borrowing in US dollars and converting to Euro and a negative fair value of € 16 million related to NAMA held-for-sale
derivatives. There was an offsetting credit in net interest income relating to the lower US dollar borrowing cost.

Other operating income in the six months ended 30 June 2010 was € 62 million compared with € 12 million in the six months ended
30 June 2009. Profit from the disposal of available for sale debt securities of € 57 million and profit on disposal of available for sale equity

shares of € 11 million was recorded in the six months ended 30 June 2010.

1.7. Operating expenses

Six months Six months
ended ended
30 June 2010 30 June 2009
(' million)
(unaudited)
Personnel
(201 1 =TV URUPUPTUPUPUPUPPIN 443 482
Genera and administrative
EXPENSES....cuiiviiiiiri it e 216 205
Depreciation(1)/impairment and amortisation
(2) et _58 _59
Total operating
(20 0= 1 =PSRRI 717 746

Notes:
1) Depreciation of property, plant and equipment.
2 Impairment and amortisation of intangible assets.
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Total operating expenses were € 717 million in the six months ended 30 June 2010, a decrease of € 29 million or 4 per cent. when
compared to € 746 million in the six months ended 30 June 2009. For the six months ended 30 June 2010, total operating expenses included
external set-up costs of € 14 million related to NAMA excluding which costs decreased by € 43 million or 6 per cent. This decrease reflected
active cost management in a period of slower economic conditions and reduced business activity.

Personnel expensesin the six months ended 30 June 2010 were € 443 million, areduction of € 39 million or 8 per cent. compared with
€ 482 million in the six months ended 30 June 2009. Thisincluded lower pension costs and a reduction in staff numbers of approximately 700.

General and administrative expenses of € 216 million in the six months ended 30 June 2010 were € 11 million or 5 per cent. higher than
€ 205 million in the six months ended 30 June 2009. The increase related to NAMA costs and were partly offset by cost saving initiatives and
ongoing management of all discretionary spend.

Depreciation and amortisation of € 58 million in the six months ended 30 June 2010 was broadly in line with the six months ended
30 June 2009 (€ 59 million).

The cost/income ratio (calculated as total operating income as a percentage of total operating expenses) for the six months ended
30 June 2010, excluding the loss on the transfer of the first tranche of assetsto NAMA (€ 956 million) and the 2010 gain on the capital
exchange offering (€ 372 million) in the period was 74.0 per cent., or 53.4 per cent. including the gain on the capital exchange offering,
compared to 48.1 per cent. for the six months ended 30 June 2009 (excluding the gain on the capital exchange offering). Weaker total income
contributed to an increase in the cost/incomerratio. The lower level of income was due to a number of factors including the cost of the
Government Guarantee Schemes, higher wholesale funding costs and the cost of customer deposits.

1.8. Asset quality

Unless otherwise stated, customer loansin the following commentary refers to loans and receivables to customers for continuing
operations including loans held for saleto NAMA.

The continuing operations criticised loans and receivables amounted to € 32.5 billion as at 30 June 2010 comprising € 14.2 billion
related to loans and receivables held for sale to NAMA and € 18.3 hillion for loans and receivables to customers.

The following tables show criticised loans held for saleto NAMA, non NAMA and the total loan book. Criticised loans include watch,
vulnerable and impaired loans and are defined as follows:

Watch: credit exhibiting weakness but with the expectation that existing debt can be fully repaid from normal cashflow;
Vulnerable: credit where repayment isin jeopardy from normal cashflow and may be dependent on other sources; and

Impaired: aloanisimpaired if thereis objective evidence of impairment as aresult of one or more events that occurred after the initial
recognition of the assets (a"loss event") and that |oss event (or events) has an impact such that the present value of future cashflowsisless
than the current carrying value of the financial asset or group of assets, i.e. requires a provision to be raised through the income statement.

Asat 30 June 2010
% of
Tota
Watch Vulnerable Impaired crllégzed loans
Criticised loans by division (total) loans __loans ~ _loans
( million)
(unaudited)
AIB Bank
(o | ORI 7511 7,131 16,450 31,092 41.7
Capital
IVLAEKELS......c.veceeceecte et ettt ettt ettt t e et e st e et e e aeesbeenbesbeeaseensesbeebeensesreensesnsensenns 339 399 646 1,384 6.0
Group division
[N 421 =o 1 SRS - 4 36 40 49.0
AlIB
(€0 U o TSRSV 7,850 7,534 17,132 32,516 33.3
Asat 30 June 2010
% of
Total %
Watch Vulnerable Impaired crllégzed loans
Criticised loans by division (held for saleto NAMA) loans __loans ~ _loans
( million)
(unaudited)
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AIB Bank

ROP. bbbttt e ettt 1,368 2,293 10,551 14,21285.9
Capital

Y 14 3SR - 40 2 42 13.7
Group division

(AmCredit)
AIB

GIOUP. .. . vveueeeeteteseeseseeeeseseesesseeesese s ses s et esese e se s e s esese s se s e s ese e e se s et e sese s ne s esesa e e nenseseseensnenses 1368 2,333 10,553 _14,254 84.6

Asat 30 June 2010 there were € 16.9 billion in loans which were held for saleto NAMA, of which 84.6 per cent. were criticised. Thiswas
areduction of € 6.3 billion since 31 December 2009 and was largely accounted for by the fact that € 3.3 billion of gross loans, mostly in
AIB Bank Rol, were transferred to NAMA in April 2010 of which € 2.6 hillion were criticised. The criticised loans held for sale to NAMA
of € 14.2 hillion relate primarily to loans in the land and devel opment sector (approximately 75 per cent.) with the remainder related
largely to the property investment, distribution (which includes hotels, license trade and motor trade) and other services sectors.

Asat 30 June 2010

% of
Totdl -
Watch Vulnerable Impaired crllégzed loans
Criticised loans by division (non NAMA) loans _loans ~ _loans
( million)
(unaudited)
AlB Bank
ROI ...ttt e he bbb be e be b e b e beabet et et e e e e enee e ereerenrene 6,143 4,838 5,899 16,880 29.1
Capita
= £SO 339 359 644 1,342 59
Group division
[N 3210 = o TSRS - 4 36 40 49.0
AlB
L€ (0N o I TSSOSO 6,482 5,201 6,579 18,262 22.6

The Group's criticised loans and receivables to customers (non NAMA) amounted to € 18.3 billion at 30 June 2010 compared with
€ 15.4 billion at 31 December 2009.

AlB Bank Rol's non NAMA criticised loans increased by € 2.7 billion as at 30 June 2010, from € 14.2 hillion as at 31 December 2009,
largely in the vulnerable and impaired categories, with the main sectors impacted being the property investment, retail/wholesale, other
services and personal sectors. Property sector cases accounted for 40 per cent. of total divisiona criticised |oans compared with 42 per cent. at
31 December 2009. The level of arrearsin residential mortgages, which impacted the level of criticised loans, increased to 3.21 per cent. for 90
+ days past due, up from 2.07 per cent. at 31 December 2009. Arrears on the buy-to-let portion of the book were 5.92 per cent. up from 3.28
per cent. in December 2009 compared with 2.12 per cent. and 1.58 per cent. respectively for owner occupier mortgages.

Capital Markets's criticised loans increased marginally by € 0.1 billion.

Asat 31 December 2009

% of
Tota (%
Watch Vulnerable Impaired Crl'(t)'l,fr']?d loans
Criticised loans by division (total) loans _ loans ~ _ loans
( million)
(unaudited)
AlB Bank
0 TR 8,528 5,540 14,620 28,688 36.9
Capita
IVTAIKELS. ...ttt sttt a et e bbb a b e et et e b e e e be s et e e b e s et e e ebe e nnan 241 47 559 1,247 55
Group division
(0N 3200 = o1 SR - 5 42 47 52.2
AlB
(€01 o OSSPSR 8,769 5,992 15,221 29,982 29.8
Asat 31 December 2009
%glf
Tota O
g ross
Watch Vulnerable Impaired cr|t|0|§d Ic?ans
Criticised loans by division (held for saleto NAMA) loans _ loans ~ _loans
( million)
(unaudited)
AlB Bank
ROL ...ttt he b e he b e b e be e be s b e b e b e b e b et e e e e e e ereereereee 2,298 2,122 10,114 14,534 75.0
Capital
IVLAIKELS. ...ttt se et e s aeeaeeaesaesbeebesaesaensesaenseseseneeneennennnns - 36 - 36 6.6
Group division
(AMCIEOIL). ...ttt - - - - -
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AlB
(€ (0 TU o 1RSSR 2,298 2,158 10,114 14570 73.1
Asat 31 December 2009
% of
Total I
Watch Vulnerable Impaired Crl'gg:r']?d loans
Criticised loans by division (non NAMA) loans _loans =~ _loans
( million)
(unaudited)
AlIB Bank
RO ... e ae e h e b e b bbb e b et e b e a et et e e e e e e ere e e ereene 6,230 3,418 4,506 14,154 24.2
Capita
IVTAIKELS. ...ttt ettt st e e ae s beebe s b e e b e s b e s ae s b e ae st e seae e enaennennens 241 411 559 1,211 54
Group division
(AMCIEOIL). ... - 5 42 47 52.2
AlB
(€ (o TH o ISR 6,471 3,834 5,107 15412 19.1
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The following tables show impaired loan balances by division and as a percentage of gross customer loans.

Impaired loans by division

AIB Bank

ROL ...ttt

Capital

MAFKELS.....ccveeieceectee et et saeereene e s

Group division
(AMCTEUIL)....eceeeeeeeeeerer s
AIB

% of total grossloans

AlB Bank

ROI .ttt

Capita

MAKELS.......oeeciecececcecee ettt reens

Group division
(AMCIEOIL)...cocvceeeeeree s
AIB

Asat 30 June 2010 Asat 31 December 2009

Non Non
I Total < Total
NAMA  NAMA  —8— g, NAMA  —O8—
(' million)
(unaudited)
10,551 5,899 16,450 10,114 4,506 14,620
2 644 646 - 559 559
- 36 36 - 42 42

10,553 6,579 17,132 10,114 5,107 15,221

Asat 30 June 2010 Asat 31 December 2009

Non Non
_ Total - Total
NAMA  NAMA  —°© Nama  NAMA  —C&—
(%)
(unaudited)
63.7 10.2 22.1 52.2 7.7 18.9
0.6 2.8 2.8 - 2.5 25
. @7 47 . 466 466
62.6 82 175 50.8 _6.3 151

Group impaired loans as a percentage of grossloans increased to 17.5 per cent., up from 15.1 per cent. as at 31 December 2009.

Impaired loans held for sale to NAMA amounted to € 10.6 billion as at 30 June 2010 or 62.6 per cent. of NAMA loans.

The vast majority of these impaired NAMA loans related to property sector loans with the remainder related mainly to loansin the

distribution, other services and personal sectors.

Non NAMA impaired loans increased to € 6.6 billion or 8.2 per cent. of advances up from € 5.1 billion or 6.3 per cent. as at

31 December 2009.

AIB Bank Rol accounted for € 1.4 billion of the overall increase with increases particularly in the property, distribution, manufacturing,

residential mortgage and personal sectors.

Impaired loansin Capital Markets increased by € 0.1 hillion since December 2009 mainly in the distribution, transport and other
services sectors, with a decrease in the manufacturing sector.

Impaired loansin AmCredit reduced by € 6 million since December 2009 to € 36 million and reflected a slowdown in the pace of

deterioration in the book.
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181 Provisions

Total provisions charged to the income statement were € 2,095 million, marginally down from € 2,142 million in the six months ended

30 June 2009.
Six months Six months
ended 30 ended 30
_ June 2009
June2010
( million)
(unaudited)
Provisions for impairment of |oans and receivables to
[0 IS (0] 1 £ 2,092 2,120
Provisions for liabilities and
COMMUEIMIENES. ...c.veiveive it iteste et et et e e e e eresbesbeebesbesbesbesbesbesbebessesensensessensesseseeseesees - -
Amounts written off financial investments available for
SAlB. ettt ns 3 22
Tota
PIOVISIONS. ... ctiuitetitetisteteete st stese st e tesaeae s ete s s esesaesessebeseesensebe e ebe e et e e e b e s e eseasebaseebansneaseebeseeseneabasesbesesbese st eseneeseasenens 2,095 2,142

The economic conditions in the markets in which the Group operates continued to be challenging, in particular in Ireland where
unemployment continued to rise, creating increased difficulties for some of the Group's borrowers.

The provision charge for loans and receivables was € 2,092 million or 4.22 per cent. of average loans compared with € 2,120 million or
4.08 per cent. in June 2009. The charge consisted of all specific provisions of € 2,092 million (4.22 per cent. of average loans) versus
specific provisions of € 1,969 million (3.79 per cent. of average loans and IBNR of € 151 million or 0.29 per cent.) in June 2009.

Six months
Six months ended ended
30 June 2010 30
June 2009
Non
Divisional impairment charges NAMA NAMA Total Total
( million)
(unaudited)
AlIB Bank
[0 ) USRS RPRUPN 1,220 742 1,962 1,911
Capita
= £SO - 128 128 201
Group division
(AMCIEOIT). ..ttt - _ 2 2 8
AIB
L0100 TSSOSO P VPO PTUPTUPTUPTPPTPPIN 1,220 872 2,092 2,120
The following table sets out the impairment charge as a percentage of average loans by division.
Six months ended Six months ended
30 June 2010 30 June 2009
Divisional impair ment charges NAMA Non Total Total
NAMA
Bps
(unaudited)
AlB Bank
0 ) R UPTRSRRPPRN 1,365 255 516 495
Capital
= £SO - 113 111 154
Group division
(AMCTEAIL)....ceieieirieieieesee ettt e b e s e - 233 233 7,545
AlIB
(€0 U o TR OO OSSP 1,309 217 422 408

The provision charge for loans and receivables included € 1,220 million of provisions related to loans held for sale to NAMA (portfolio
size € 17 hillion), all of which were specific provisions.

The provision charge for NAMA related loansin AlIB Bank Rol was € 1,220 million or 13.65 per cent. of advances, of which 94 per
cent. related to property sector loans, with the remainder spread over a number of sectors, most notably, the distribution and personal sectors.

The provision charge for loans and receivables to customers (hnon NAMA) was € 872 million or 2.2 per cent. of average advances
comprised of a specific charge only.

In AIB Bank Rol, the net non NAMA provision charge was € 742 million or 2.55 per cent. of average advances and was all specific
provision. Forty-three per cent. of the charge related to the property sector with afurther 27 per cent. related to other commercial, which
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included agriculture, distribution, manufacturing and other services. The provision charge in the finance and leasing book (excluding
mortgages) was € 63 million or 5.5 per cent. of average advances, which included large provisions for a small number of cases and was down
from € 91 million or 6.9 per cent. for the same period in the previous year.

Residential mortgages amounted to € 27.1 billion as at 30 June 2010 split 65 per cent. owner occupier, 28 per cent. buy-to-let with staff and
other accounting for the remaining 7 per cent. The provision charge was € 83 million or 0.61 per cent. of average residential mortgages
compared to € 37 million or 0.29 per cent. of average advances in the same period in the previous year.

In Capital Markets the provision charge was € 128 million or 1.13 per cent. of average non NAMA advances compared with € 201 million or
1.54 per cent. for the six months ended 30 June 2009. The charge was spread across all sectors with the largest being € 32 million for the other

services sector, with charges of € 21 million each for the property and financial sectors.

In AmCredit the provision charge was € 2 million reflecting a slowdown in deterioration and an increase in activity in the residential mortgage
market.

1.9. Associated undertakings

Six months Six months
ended ended
30 30 June 2009
June 2010
(' million)
. (unaudited)
Share of results of associated
UNAEIBKINGS. ... 27 (7

Income from associated undertakings in the six months ended 30 June 2010 was € 27 million compared with aloss of € 7 millionin the
comparative period. Associated undertakings included the investment in ALH, the joint venture with AvivaLife & Pensions Ireland Limited.
An uplift in AIB's share of profits from ALH was driven by a stabilisation in business volumes and favourable bond/investment market
movements.

1.10. Income tax (income)/expense

The taxation credit on atotal AIB Group basis for the six months ended 30 June 2010 was € 329 million (of which € 323 million credit
related to deferred taxation), compared with ataxation credit of € 97 million in the six months ended 30 June 2009 (of which € 125 million
credit related to deferred taxation). The taxation credits excluded taxation on share of results of associated undertakings. Associated
undertakings is reported net of taxation in the Group (loss)/profit before taxation. The charge/credit was influenced by the geographic mix of
profits and losses, which were taxed at the rates applicable in the jurisdictions where the Group operates.

1.11. Discontinued oper ations

On 30 March 2010, AIB Group announced that its investmentsin BZWBK and M&T, aswell asits UK business (reported under the
heading AIB Group (UK) p.l.c.), were for sale. Subsequently, its interestsin BACB were also included in the investments to be disposed of.
These businesses were classified as discontinued operations, the results of which are shown in the table below. See note 14 of the 2010 Half-
Y early Financial Report for further details on AlB's discontinued operations and note 18 of the 2010 Half-Y early Financial Report for certain
asset-quality information related to AlIB's discontinued operations.

These discontinued operations were previously reported in the divisional commentary and are included in the business segments as
follows; for more information see note 1 of the 2010 Half-Y early Financial Report:
AIB Group (UK) p.l.c. - identified as AIB Bank UK in the commentary regarding the consolidated statement of financial position;

BZWBK - largely included in Central & Eastern Europe with BZWBK wholesale treasury and Capital Markets's share of certain
Investment Banking subsidiaries resultsincluded in Capital Markets;

BACB - included in associated undertakings net of taxation in Central & Eastern Europe; and

M&T - included in associated undertakings net of taxation in the Group division.

Six months Six months
ended ended
30 30 June 2009
June 2010
( million)
(unaudited)
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ALIB GrOUP (UK) PLLLC. ettt sttt et st e s s e aeseene e e b e seeneaeebesseneseeseasenea (49) (46)
ATV = RS RSPR 174 101
Y RS T 237 (181
BACB.....cccoo e e (26) (39
Profit/(loss) before taxation....... ettt a b 336 (165)
Income tax (INCOME)/EXPENSE.........covrvemereererreereeerieereenes ettt et _ 8 11
Profit/(10SS) @fter TAXEHION. ......viveveeeieiresi etttk b ekt b et 328 (176)
L oss recognised on the remeasurement to fair value less costs to sell(1)..... (28) -
Income tax on the remMEeasUrEMENt..........cvecveeeeeeeeeeece et 3 -
Profit/(loss) for the period from discontinued operations 303 (176)

Note:
2 Relates to impairment of intangible assets.

Discontinued operations recorded a profit of € 303 million in the six months ended 30 June 2010 compared to aloss of € 176 million in
the six months ended 30 June 2009. Discontinued operations was impacted by investment reviews carried out in the first half of both 2010 and
2009. The six months ended 30 June 2010 included awriteback of € 213 million related to the M&T investment and a € 28 million charge
with regard to BACB. The six months ended 30 June 2009 included impairment charges of € 200 million and € 45 million relating to M& T
and BACB respectively.

. AIB Group (UK) p.l.c.

Historically, the UK business was reported as the division "AlB Bank UK", however, the commentary in this paragraph 1.11
relatesto AIB Group (UK) p.l.c., theincome statement of which is presented in note 14 of the 2010 Half-Y early Financial Report. The
differences between the division "AlB Bank UK" and AIB Group (UK) p.l.c. are (1) the attribution of certain central coststo the division
that would not be attributabl e to the discontinued operation, (2) group capital income allocation methodology for a continuing operation
versus a discontinued operation, (3) treatment of the UK defined benefit pension scheme, where the divisional cost is not reported as a
cost of the discontinued operation and (4) macro cashflow hedging impacts being borne by the discontinued operation (otherwise borne
by the Group division). Therefore, AIB Group (UK) p.l.c. isnot afull representation of the UK business.

If, as currently expected, AIB's UK business is not classified as a discontinued operation in the Group's results for the year ending
31 December 2010, then the UK business as a division will be reinstated and integrated with the remainder of the continuing group. The
UK business would again be referred to as"AIB Bank UK" in the divisional commentary of the annual financia report for the year
ending 31 December 2010.
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Theinformation below has been extracted from the 2010 Half-Y early Financial Report.

Six months
ended
30June
AlB Group (UK) p.l.c. Summary income statement 2010 2009
( million)
(unaudited)
Net interest income
1 OSSR 176 245
Dividend
10070 1 OO OO TSSOSO SRR PTTSTPR - -
Net fee and commission income
) ettt he e ae ARt ARt A ehe S SRt eEeR e £ e R e £ eRe e eE et eA e e A et eAeneRenteAeneebeneeeenteeeneeteneeeeneaen 28 29
Net trading (loss)/
ITICOMIE. ...t tveteae et te ettt ettt e st st et st e st e se st e s e seeaees et e s eseseese s et e sa s ens e b e e ebese et ensebeseeReneebeseebene et e neebese et eneebeseateneneenearerens ae (19
Loss on disposal of financial instruments held for sale to
NAMA ettt sttt b et e e et e e ebenea ) -
Other operating
ITICOMIE. ...ttt ettt ettt et et e te e te e b ese et e st e b ese et eneebese s eseebese b ase e ese et ase e e e ae et ese s eReeEeseebeseneeReetesenaeneeeeteaseneneesenneren 39 (©)]
Other
[T o0 41RO 44 12
Total operating
L Lo 1= OO ST P PP 220 257
Total operating
[ 81 =TT ST TURUP PRSP 103 116
Operating profit before
I OVISIONS. ..ttt ettt b et b bt re e st e e e bt e e e ae st e b et ebeseebe s et e st ene et et enene 117 141
Provisions for impairment of loans and receivables and other financial instruments. 168 188
Operating (loss)/
111 OSSR (51 (47
Associated undertakings
1 OSSPSR 1 1
Profit on disposal of
0] 0= 1 PRSPPI 1 -
Profit on disposal of
DUSINESSES.......coiiiieiie ettt ettt et e et e s b e s be s be b e s e s e s e e eaeeseeseeseeseeseeseeteatestestestestesteeensenaeneenennen - -
(Loss)/profit before taxation from discontinued
OPEN ALIONS.....eieceeeeeeeet ettt sttt e st et e s b e et nenae e (490 (46)
Income tax (income)/expense from discontinued
OPEIBLIONS. ...ttt ettt bbbt st (3 _(8
(Loss)/profit after taxation from discontinued
(o] 0= = A To] L SOOI (18) (38)
L oss recognised on the remeasurement to fair value [€SS COSES t0 SElI(3)....vviuirirrirereiiieieieeere e (25) -
Income tax on gain on the remeasurement to fair
VBIUB. ...ttt ettt et e et e st e e b e e teesbe e b e sae e teeatesre e beeaeesaeenresanenreeas 3 -
(Loss)/profit for the period from discontinued operations
. S STS _(40) (38)
Notes:
Q) Included within interest expense is a charge of € 24 million in respect of the ELG Scheme for the six months ended 30 June 2010.
2 Included within net fee and commission income is a charge of € 9 million for the six months ended 30 June 2010 and € 9 million for the six months ended 30 June
2009, in respect of the CIFS Scheme.
3) Relates to impairment of intangible assets

4) The loss from discontinued operations of € 40 million for the six months ended 30 June 2010 and € 38 million for the six months ended 30 June 2009 is attributable
to the owners of the parent.

AIB Group (UK) p.l.c. reported aloss before taxation from discontinued operations of € 49 million in the six months ended
30 June 2010 compared to aloss of € 46 million for the same period last year. Thisincluded aNAMA loss of € 7 million and
€ 33 million in relation to the cost of the Government Guarantee Schemes (€ 24 million in respect of the ELG Scheme and € 9 million in
respect of the CIFS Scheme).

AIB Group (UK) p.l.c. reported an operating profit before provisions and the loss on NAMA of € 124 million compared with
€ 141 million for the same period last year, areduction of 12 per cent., reflecting continued challenges in the economic environment,
combined with increased competition for customer deposits and rising funding costs. Impairment charges at € 168 million remained high,
however, the charge for the second quarter of 2010 displayed significant moderation on the trend over the last four quarters.
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The reduction in operating profit was primarily driven by a 28 per cent. reduction in net interest income, which included the cost of
the ELG Scheme, excluding which the underlying reduction was 18 per cent. This underlying reduction reflected intense competition for
customer deposits, as well as increased funding costs, with the consequent impact on deposit margins. Customer deposits on a sterling
basis increased by 3 per cent. from 31 December 2009 and were in line with 30 June 2009, despite a highly competitive environment for
taking customer deposits. The increase in deposits since 31 December 2009 was driven by the businessin Great Britain with depositsin
Northern Ireland broadly in line. Thisincrease in deposits partly contributed to the moderation in the |oan-to-deposit ratio to 153 per
cent. (from 169 per cent. as at 31 December 2009 and 175 per cent. as at 30 June 2009). The downside pressure on deposit margins was
partly offset by a significant improvement in lending margins, although this was partially countered by a 6 per cent. reduction in loan
volumes on a sterling basis since 31 December 2009 (9 per cent. since 30 June 2009).

Costsfell by 11 per cent. on the same period |ast year, reflecting a combination of reduced staff costs, continued focus on
discretionary costs and the reduced costs associated with the FSCS in the current year.

Asaresult of the factors mentioned above, operating profit before provisions was € 117 million in the six months ended 30 June
2010, down from € 141 million in the same period last year.

Loan impairment charges for the six months ended 30 June 2010 remained high at € 168 million, reflecting the impact from the
economic downturn on customers. However, the provision for loan impairment was 11 per cent. lower than the same period last year,
with the quarterly charge in the second quarter of 2010 the lowest for several quarters. Likewise, the rate of increase in non performing
loans was moderated compared to 2009, particularly in the business located in Great Britain.

. BZWBK

BZWBK profit was€ 174 million in the six months ended 30 June 2010 compared to € 101 million in the six months ended
30 June 2009. Profit growth was driven by growth in net interest income and a reduction in provisions. Income growth was achieved
primarily through higher loan margins and some easing in competitive pricing of deposits which resulted in operating profit before
provisions increasing from € 168 million in the six months ended 30 June 2009 to € 228 million in the six months ended 30 June 2010.

Provisions decreased to € 54 million in the six months ended 30 June 2010 from € 66 million in the six months ended 30 June 2009
reflecting the lower default experience in business and corporate banking while higher levels were incurred in the personal and SME
portfolios.

. M&T

M&T's contribution was € 237 million in the six months ended 30 June 2010 compared to aloss of € 181 million in the six months
ended 30 June 2009. The income after taxation for M& T isincluded for the three month period ended 31 March 2010 compared with the
six month period ended 30 June 2009 (M& T was designated as a discontinued operation as aresult of the announcement on 30 March
2010 that AIB's stake in M& T was to be held for sale). An impairment review of AlB'sinvestment in M&T resulted in the writeback of
€ 213 million through the income statement in the six months ended 30 June 2010 compared to an impairment charge of € 200 millionin
the six months ended 30 June 2009. Excluding the writeback in 2010 and the impairment in 2009, M& T's contribution for the quarter to
March 2010 of US$31 million (€ 24 million) was up 25 per cent. relative to the contribution in the six months ended 30 June 2009 of US
$25 million (€ 19 million).

. BACB
BACB recorded aloss of € 26 million in the six months ended 30 June 2010 compared to aloss of € 39 million in the six months

ended 30 June 2009. An impairment review of AlB's associate holding in BACB resulted in a€ 28 million impairment charge in the six
months ended 30 June 2010. The six months ended 30 June 2009 included an impairment charge of € 45 million for BACB.

1.12. Statement of financial position

The commentary on the consolidated statement of financia position ison atotal AIB Group basis (including discontinued operations) as
it isnot permitted, under IFRS, to retrospectively re-present the consolidated statement of financial position.

AIB Group's Risk Weighted Assets were 67 per cent. of total assets as at 30 June 2010 (69 per cent. as at 31 December 2009).

Asat Asgt
; ; 30 31 December 2009
Risk Weighted Assets June 2010 e
( billion)
(unaudited)
AlB Bank
0| 438 54
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Capita
= 14 = £ 34 34

UK e bbb 20

21
Central & Eastern

BUMOPE. ... 10 10
Group

[0 TRV TS T ] TSRS 1 1
AlB
Lo U o TP P PSP PP 113 120

The statement of financial position identifies loans eligible for sale to NAMA and disposal groups loans held for sale (discontinued
operations) separately from other customer loans. For the purposes of aiding understanding of balance sheet dynamics and trends, loan
balances dligible for sdle to NAMA and loans in discontinued operations are included in their respective division in the table bel ow.

Asat Asat
30 June 2010 31 December 2009
excluding including excluding including
Grossloansto customers NAMA NAMA NAMA NAMA
( billion)
(unaudited)

AlIB Bank

[ (0 ) USRS 58 74 58 78

Capita

= 14 = £ 23 23 22 23

Continuing

OPEFALTIONS......cueeeieteiertee sttt e e e bbb e bbbt 81 97 80 101

AIB Bank

U K ettt e et e e s et e e e e at e e e e e st e e e eaabeeeeaaaeeeeaaareeeeareeeeanreeeerraneeanns 20 21 17 20

Central & Eastern

BUMOPE. ... 9 9 9 9

AlIB

(€0 U o USSP PR STSRRSRPSRPRPRPRPON 110 127 106 130

Continued weak demand for credit and the transfer of € 3.3 billion of gross loansto NAMA in the period resulted in lower gross loans to

customers, down 2 per cent., or € 2.7 billion since 31 December 2009 or in line when loans transferred to NAMA are excluded from the
opening balance.

Theincrease in loans excluding NAMA, from € 106 billion as at 31 December 2009 to € 110 billion at 30 June 2010 mainly reflected

€ 3 hillion of UK loans that were classified as held for saleto NAMA as at 31 December 2009 and were designated as disposal groups held for
sdle as at 30 June 2010.
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Asat Asat
30 June 2010 31 December 2009
excluding including excluding including
Net 10ans {0 CUSIOMErs NAMA NAMA NAMA NAMA
( billion)
(unaudited)
AIB Bank
L TSRS 54 67 56 71
Capita
IVTBEKELS. ...ttt bbbttt bbbt ean 23 23 _22 _23
Continuing
OPEIBHIONS.....c.evetieitrise ettt b et st 77 90 78 94
AIB Bank
UK ettt b e e R b e b bt e ae et eene e e 20 20 17 20
Central & Eastern
EUNOPE. ... 8 8 8 8
AlB
GIOUP. .ttt b bbbt b bR bbb e b e b e b e s e s e e e e e nne e 105 118 103 122
Asat Asat
Customer accounts ZoigJune 31 December 2009
( billion)
(unaudited)
AIB Bank
L SO 40 40
Capita
= T = 20 23
AIB Bank
LU OSSR 60 63
Centrd & Eastern
[TE 0] o= S SS SRR 13 11
Group
[0 IRV E= T o T 10 10
AlB
Lo o PR S 83 84
In Capital Markets, concernsin relation to sovereign ratings resulted in a decrease in deposits mainly from NBFIs and international
corporates.
1.13. Capital

The Group's Core Tier 1 Capital Ratio was 6.9 per cent., the Tier 1 Capital Ratio was 6.0 per cent. and the Total Capital Ratio was 9.0 per
cent. at 30 June 2010.

Asat Asat
Cabital 20:;’8 June 31 December 2009
( billion)
(unaudited)
Equity Tier 1 Capital
)OSR 4.3 6.0
CoreTier 1
(0o ! PSS 7.8 9.5
Tier 1
(@ o = TR SSR 6.7 8.7
Tota
(@0 ! P SRRRPRRN 10.1 12.3
Risk Weighted
AASSELS. ..ttt et e e eteee—e e e —eeea—eeateeeeteeeateeateeabeeaateeateeeeaeeeareeannens 112.7 120.4
Asat 30 Asat 31
Capital ratios Jungmo Decemggog
(unaudited)
Equity Tier 1 Capital 3.8% 5.0%
L) et e et e e e e bt e e—e ettt e aheeeateeateeabeaaeeeateeeaaeeeateaeteeereeaneeenes
CoreTier 1
(0o ! SO SSSR 6.9% 7.9%
Tier 1
L@ o = TSRS 6.0% 7.2%
Tota
(O o OO SSRPSR 9.0% 10.2%
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Note:

2) Equity Tier 1 Capital excludesthe € 3.5 billion of Core Tier 1 Capital from the Government.

The Group's capital ratios weakened in the six months ended 30 June 2010 primarily due to the additional € 2.3 billion of provisions
(€ 2.1 billion continuing, € 0.2 billion discontinued) created in the six months ended 30 June 2010 and the € 963 million loss (€ 956 million
continuing, € 7 million discontinued) on transfer of the first tranche of assetsto NAMA, partly offset by operating profit before provisionsin
the six months ended 30 June 2010.

Risk Weighted Assets decreased by 6 per cent. reflecting the transfer of € 3.3 billion of assetsto NAMA and continued deterioration
from performing to non performing gradesin the property model.

Core Tier 1 Capital was € 7.8 billion as at 30 June 2010 compared with € 9.5 billion at 31 December 2009 reflected the loss for the
period of € 1.7 billion.

Tier 1 Capital was € 6.7 billion as at 30 June 2010 compared with € 8.7 billion as at 31 December 2009 reflecting the loss for the period
of € 1.7 billion and an increase in the Tier 1 element of the expected loss deduction (€ 0.3 billion).

Total Capital decreased to € 10.1 billion from € 12.3 billion as at 31 December 2009 reflecting the aforementioned loss in the period and
the increase in the expected loss deduction (€ 0.5 billion).

1.14. Capital exchange offering

In March 2010, AlB completed the exchange of lower Tier 2 Capital Instruments for equivalent lower Tier 2 Capital qualifying security.
See note 7 of the 2010 Half-Y early Financial Report for further details of the exchange. These transactions resulted in again of € 372 million,
which increased Core Tier 1 Capital with no material effect on Total Capital. In June 2009, the capital exchange offering resulted in a gain of
€ 1,072 million after taxation (€ 623 million (€ 580 million after taxation) in the income statement and € 538 million (€ 492 million after
taxation) as a movement in equity) on redemption of subordinated liabilities and other capital instruments.

1.15. NAMA

On 6 April 2010, the first tranche of financia instruments (mainly loans and receivables) transferred to NAMA. Of the consideration
received, 95 per cent. comprised Government Guaranteed Floating Rate Notes, with the remaining 5 per cent. comprising Floating Rate
Perpetual Subordinated Bonds. The consideration received is recorded at fair value within the balance sheet caption "financial investments
available for sale". A € 963 million loss (€ 956 million continuing and € 7 million discontinued) arose on disposal, due to NAMA acquiring
these instruments at a discount to their carrying value. The loss on disposal was recorded within other income.

1.16. Structured securities portfolio (held by AlIB Corpor ate Banking)

The structured securities portfolio consisted of US sub-prime mortgages, CDOS/CL Os and other structured securities. The following
summarises the size of each portfolio and the charge taken in the income statement in the six months ended 30 June 2010, year ended
31 December 2009 and six months ended 30 June 2009.

Income statement charge
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Nominal
Six Six months Year
months
ended ended ended Asat Asat Asat
30June 30 June 31 30June 30June 31 December
December
Portfalio 2010 2009 2009 2010 2009 2009
( million)

(unaudited) (audited) (unaudited) (audited)
US sub-prime
MONQBGES. ...vvevreerereeereseneree e
- Whole loan
FOrMaL.......ccoiiviririre e 10 5 8 96 104 88
SECUNTISAIONS.....cuecuieeeeeeeceeeee e 10 27 60 178 171 156
Total US sub-
PrIMIB. ittt 20 32 68 273 275 244
CDO¢/
O @ 20 22 612 598 581
Other structured
SECUNMTIES. i 14 19 34 567 560 532

Thetota charge in the six months ended 30 June 2010 for the structured securities portfolio was € 33 million compared to € 71 million
in the six months ended 30 June 2009. The fair value charge to other income was € 8 million (€ 42 million in the six months ended 30 June
2009). There was an impairment provision of € 19 million (€ 15 million in the six months ended 30 June 2009) against the sub-prime assets,
€ 5 million related to a number of under performing assetsin other structured securities (€ 14 million in the six months ended 30 June
2009) and € 1 million on CDOS/CLOs.

1.17. AIB originated CDOs
In addition to the above asset portfolios, AIB provides asset management servicesto third parties regarding CDOs and CBOs.

There have been five vehicles set up since 2001, four of which invest in European sub investment grade leveraged finance assets
(CDOs) and onein US high yield bonds (CBOs). A CDO/CBO allows third party investors to make debt and/or equity investmentsin a
vehicle containing a portfolio of leveraged corporate loans and bonds with certain common features. The Group's investment in these vehicles
and maximum exposure totalled € 27.3 million as at 30 June 2010 (€ 27.5 million as at 31 December 2009). AIB does not have control over
these vehicles nor does it bear the significant risks and rewards that are inherent in the assets. Thereis no recourse to the Group by third
partiesin relation to these vehicles. Accordingly, these vehicles are not consolidated in the Group's financial statements and the Group's
interests are included within equity shares.

1.18. Funding

In order to aid understanding of balance sheet trends the commentary on the consolidated statement of financial position ison atotal
AIB Group basis (including discontinued operations) asit is not permitted, under IFRS, to retrospectively re-present the consolidated
statement of financial position. The gathering and retention of customer resources remained a key focus of the Group in 2010. As at 30 June
2010 customer resources continued to represent the largest component of the Group's funding at 53 per cent. of total funding, up from 51 per
cent. as at 31 December 2009. Customer resources in AIB Bank Rol and Central & Eastern Europe were relatively unchanged over the half-
year in aperiod of difficult market conditions. A reduction in deposits occurred in Capital Markets with an increase in the AIB Bank UK.
Overall, in thefirst half of 2010 customer resources decreased by € 1 billion or 1 per cent.

Net customer loans, including loans held for saleto NAMA, decreased by € 4 billion or 3 per cent. in the six months ended 30 June
2010. This decrease was due to a combination of deleveraging and the transfer of the first tranche of loansto NAMA. When combined with
customer resources this resulted in a Group loan-to-deposit ratio of 143 per cent. down from 146 per cent. at 31 December 2009. The
movement of the loan-to-deposit ratio excluding NAMA loans (127 per cent. as at 30 June 2010 compared with 123 per cent. as at
31 December 2009) reflected the reclassification of AIB Bank UK loans previously held for sale to NAMA back to loans and receivables to
customers. The reclassification reflects the inclusion of these assets as part of the proposed disposal of AIB's UK business.

Funding market conditions in the six months ended 30 June 2010 were mixed with reasonable liquidity in the marketsin the first
quarter. The weakness in the markets in the second quarter was principally attributable to the sovereign crisis and contagion risk. AIB Group
continued to access funding across its suite of liquidity programmesin 2010, however it experienced elevated pricing and shorter duration in
the second quarter. Notwithstanding a one notch credit downgrade by S& P in January 2010, the Group successfully raised € 6 billion of
unsecured term funding under the ELG Scheme through a series of public and private placementsin the first half of the year. I ssuances had an
average life of over three years and the majority were executed in the first quarter. At 30 June 2010, maturities of greater than one year
represented 46 per cent. of wholesale funding (excluding repos and inclusive of subordinated debt), up from 30 per cent. at 31 December
2009. The Group's senior debt funding increased by 3 per cent. as a percentage of total funding between 31 December 2009 and 30 June 2010.

As at 30 June 2010, the Group held € 49 billion in Qualifying Liquid Assets and Contingent Funding (including pledged assets) of
which approximately € 25 billion was pledged. The Group continues to explore and develop contingent collateral and funding facilities to
support its funding requirements. Additional NAMA Bonds to be received as consideration for loans transferred to NAMA will further assist
in supporting the Group's liquidity position. The Group's liquidity levels continue to represent a surplus over regulatory reguirements. While
the Group continues to rely on the ELG Scheme, it is working to exit the scheme in a prudent timescale.
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Asat Asat
Statement of financial position summary 2&8& %ember 2009
Total assets (€
DHTIONY oo eeeeees s s sssseee e 169 174
Loans and receivables to customers (€
DITTON) ... eeeeeeeseeeeeeeeeeeeeeeeseeeeeeeeeeeeseeeseseee s sseeeeeeeseeeseeee 105 103
Held for sale assets NAMA (€
DITTONY v eseeeee s eeee s eseeseeeeeseeeeees e eees e eeeeseesees e eeeseeeees 13 19
Customer deposits (€
DHTIONY oo ses s essssee s 83 84
Wholesale funding (€
DITTON) ... eeoeeeeeeeeeeeeeeee e eeeeeeeeeeees e eee e eeessee e ees e s eeeseeeeeee s eeeeseeeeeees 61 64
L oan-to-deposit
L= 110 TSSOSO 127% 123%
L oan-to-deposit ratio (including assets held for saleto
NAMA) e 143% 146%
Asat Asat
Sources of funds 30 June 2010 31 December 2009
(' billion) (%) ( billion) (%)
Customer 83 84 5
oo o 11 1 TP PEPURRN
Deposits by banks -
secured 25 15 24 15
8 5 9 5
Certificates of deposit and commercial
PAPES ...t 5 3 10 6
Asset covered
SECUNTTIES. . veueteeereeeeete ettt sttt e et e e be e se e et e e b e e st e e benestenensanens 3 2 5 3
Senior
20 13 16 10
14 _9 _16 _10
158 100 164 100
11 _10
169 174
Note:
Q) Includes total shareholders' equity, subordinated liabilities and other capital instruments.
2 Non-funding liabilities including derivative financia instruments, other liabilities, retirement benefits and accruals and other deferred income.
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1.19. Divisional commentary

The following divisional commentary on results is prepared on a continuing operations basis. Commentary on discontinued operations
as at 30 June 2010 is contained in paragraph 1.11 above.

AlIB Bank Rol

Retail and Business Banking operationsin Ireland, the Channel Islands and the Isle of Man; AIB Finance and Leasing; AIB Card
Services; the AIB Wealth Management unit and share of ALH.

Six months
Six months ended ended
30 June 2010 30
June 2009
Total
excluding
AlB Bank Rol income statement Total NAMA loss  NAMA loss Total
(' million)
(unaudited)

Net interest
INCOMIE. ...ttt ettt ettt ettt b et et sesbese s b eae st e s e s s ebesaebe s etesaenenneseeenens 463 - 463 706
Other
ITICOMIE. ...ttt ettt e b e et e et e seeeeae st e st seeaeseese s eneseeseaeeseseeneasebeseeneseesensenea (765) (912) 147 160
Total operating
INCOMIE. ..ottt ettt ettt e bt se et et e e st esesbenessesesbeseneenensens (302) (912) 610 866
Personnel
EXPIENISES. ... ueeueeueeueese et st ese e st abeaseeaeee e s e e e e e R e e e e e e e REeReeReeReeReeRe R e nRenRenRenhenRenrenrenan 285 - 285 311
Genera and administrative
EXPENSES....cvievietisresrestessessessessessesse e e e et et et e e b sbe s b s renrennentens 133 - 133 138
Depreciation/
= 0 aTo (1 0] o S 22 - 22 23
Total operating
(S8 1= TP 440 - 440 472
Operating (loss)/profit before
PrOVISIONS.....cviiitinciteeeieesie st ettt s see e seenea (742) (912) 170 394
Provisions for impairment of loans and
FECEIVADIES. ... 1,962 - 1,962 1,911
Amounts written off financial investments available for
SAC..ciiicecee e 2 - 2 -
Tota
PrOVISIONS.....cviuiieiiteuiiteiestesesteseste e seesesteteseeseseesensete e esensese e eseseesensebesessensssesessesessesenee 1,964 - 1,964 1,911
Operating
L0 (2,706) (912) (1,794) (1,517)
Associated
UNAEITAKINGS. ... vttt 27 - 27 8)
Profit on disposal of
[100] 01 1 4V T OSSR USRS 1 - 1 2
Loss before
L 2= = 10 OO (2,678) (912) (1,766) (1,523)

The six months ended 30 June 2010 were very challenging for Retail Banking in Ireland. Ongoing economic difficultiesin Ireland and
high unemployment levels, combined with stressed financial markets provided the backdrop to the half-year financia out-turn for AIB Bank
Rol.

AIB Bank Rol reported aloss before taxation of € 2.7 billion for the six months ended 30 June 2010, driven by provisions for
impairment of loans and receivables of € 2.0 billion and aloss of € 0.9 billion on the transfer of the first tranche of loansto NAMA.

In the six months ended 30 June 2009 the loss was € 1.5 hillion with provisions for loans and receivables of € 1.9 billion.

Operating loss before provisions was € 742 million (excluding the loss on transfer of assetsto NAMA, the operating profit was
€ 170 million down 57 per cent. versus the comparative period). Total operating loss was € 302 million (when the loss of € 912 million on
transfer of assetsto NAMA was excluded, total operating income was € 610 million down 30 per cent.). Total operating expenses of
€ 440 million was lower by 7 per cent. compared to the comparative period in 2009.

The main focus during the half-year continued to be on credit management and working closely with customers to steer a path through
this particularly difficult phase of the economic cycle. Consumer sentiment in Ireland remained subdued for much of the period with ongoing
concerns around job security. AIB isfully committed to supporting customers who are facing financial difficulty and provides a range of
supports both for SME and mortgage customers. AlB continues to actively support Irish economic recovery through providing credit facilities
to meet the investment and working capital requirements of viable businesses, particularly in the SME sector. In addition, AIB has maintained
a strong emphasis on the mortgage market through supporting property purchases, particularly for first-time buyers and home movers.

There was continued progress during the first half-year in re-defining the division's operating mode to reflect the new economic reality
and to capitalise on the strength and depth of the AIB distribution channel options available to customers. There was also significant focus on
delivering operationa efficiencies and lower costsin AIB Bank Rol as Ireland and AI1B emerge from this very difficult period.

The 30 per cent. declinein total operating income for AIB Bank Rol, which excludes the loss on transfer of assetsto NAMA in the six
months ended 30 June 2010, reflected the high cost of sourcing retail and wholesale funding in domestic and international markets, the cost of
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the Government Guarantee Schemes and subdued customer demand for banking products and services.

Net interest income of € 463 million was 34 per cent. lower than June 2009 with net interest margin reducing due to the higher cost of
deposits and longer-term wholesale funding, combined with the cost of the ELG Scheme, partially offset by some widening of loan margins.
Retail deposits pricing remained intensely competitive throughout the half-year with unsustainable rates of interest persisting. AIB Bank Rol
re-priced its lending products, including mortgages, to reflect the higher cost of funding and will continue to keep pricing under review to
ensure it maintains a more sustainable long-term economic proposition.

Other income of € 147 million, excluding the loss on transfer of assetsto NAMA amounting to € 912 million, was 8 per cent. lower than
the comparative period which reflected reduced levels of customer transaction activity with a consequent adverse impact on fees and other
income.

Total customer account balances at June 2010 of € 40 hillion were at similar levels to December 2009, with lower credit current account
balances offset by growth in customer deposits. Gross loans, excluding assets held for sale to NAMA, were 1 per cent. lower than December
2009, reflecting weak demand and some de-leveraging by customers. AIB continued to provide strong support to the residential mortgage
market and accounted for 38 per cent. of all mortgage property transactions in the first quarter of 2010. Demand for consumer credit remained
low as consumers continued to take a cautious approach to additional debt and in many cases reduced personal debts levels. Demand for
business credit, particularly for investment purposes, also remained subdued during the half-year.

Total operating expenses showed areduction of 7 per cent. reflecting strong cost management. Personnel expenses were 9 per cent.
lower on the back of reduced staff numbers (approximately 450 fewer than June 2009) and staff-related costs. General and administrative
expenses were down 3 per cent. reflecting very tight management of all discretionary spend areas.

The provision charge for impairment of loans and receivables for the six months ended 30 June 2010 was € 2.0 billion and represented a
charge of 5.16 per cent. of average customer loans. Of the € 2.0 billion total charge, € 1.2 billion was associated with loans that are expected to

transfer to NAMA in due course. The impairment charge for the six months ended 30 June 2009 was € 1.9 billion, which was 4.95 per cent. of
average loans.

Share of associated undertakings of € 27 million mainly represents AlB's share of ALH with the improved financial out-turn for the six
months ended 30 June 2010 primarily due to a stabilisation in business volumes and favourable bond/investment market movements.

Capital Markets

AIB Corporate Banking, Global Treasury and Investment Banking.

Six months
Six months ended ended
30 June 2010 30
June 2009
Total
excluding
Capital Marketsincome statement Total NAMA loss ~ NAMA loss Total
(' million)
(unaudited)
Net interest
TICOMIE. ...ttt ettt e b e bt e bt b e ne bt s et e nnen et nenen 345 - 345 589
Other
(100703 1TSS 61 (49) 105 46
Total operating
[ To0] 0 USSR 406 (44) 450 635
Personnel
EXPIEINISES. ... ueeueeueeut st ese st e st e bt ebe b e e bt eeeeb e e e R e A e e e e e e e RE e R e e ReeReeRe Rt ebeebenbenbeneenbenbenretan 116 - 116 131
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General and administrative

EXPENSES......ecvirieeerereese s s et e 50 - 50 49
Depreciation/

AMOITESALON. ...ttt et 9 - 9 8
Total operating

EXPIEINISES. ...ttt euee st ere s ess e eese e s re e s e enr e ne e r e e e Re e n e n e ne e neenenneere s 175 175 188

Operating profit/(loss) before

PrOVISIONS.....cviuiitinerteenteerie st se bbb 231 (44) 275 447
Provisions for impairment of loans and

FECEIVADIES.......ceeeeicieese e 128 - 128 201
Amounts written off financial investments available for

SAlE.ci e 1 - 1 22
Tota

PrOVISIONS.....ctiuiieiireeiisieieste e saesesee e see s e teseete e stesseteseeseneste e ebeneesenesbesessenestesessenessenenen 129 - 129 223

Profit/(loss) before

L2 |10 SO 102 (49 146 224

Capital Markets profit before taxation of € 102 million declined by € 122 million or 54 per cent. For the six months ended 30 June 2010
operating profit before provisions of € 231 million declined by € 216 million or 48 per cent. (€ 172 million or 38 per cent., excluding the loss
on transfer of loansto NAMA). Total operating income was principally impacted by lower cash management income in Wholesale Treasury,
higher deposit funding costs and higher costs associated with the Government Guarantee Schemes. While lower average loan volumes also
contributed to the reduction in income, higher loan margins and significantly lower mark-to-market write downs than experienced in the six
months ended 30 June 2009 combined to offset the negative impacts on operating income.

Total operating expensesfell by € 13 million or 7 per cent. which reflected the continued focus on cost realignment across all business
units. Personnel expensesfell by € 15 million or 11 per cent., principally driven by lower staff numbers and salary related costs, lower variable
compensation and lower pension funding costs. General and administrative expenses of € 50 million for the six months ended 30 June 2010
were broadly in line with levels for the six months ended 30 June 2009 (€ 49 million), notwithstanding additional costs associated with the
introduction of a new customer |oan platform. Notwithstanding the decline in total costs, the cost/income ratio increased from 30 per cent. to
39 per cent. (excluding NAMA loss) due to the impact of reduced income in the period.

Total provisions of € 129 million decreased by 42 per cent., which reflected a general easing of credit stresses following on from
exceptionally high levelsin 20009.

Six months ended Six months
30 June 2010 ended
Total 30 June 2009
excluding
Capital Markets business unit profit split Total NAMA NAMA Total
loss loss
( million)
(unaudited)
AIB Corporate
BaNKING. ..o (43) (44) 1 5
Global
L2 S 2SSOSR 152 - 152 214
Investment Banking
(D) rvvrersereereeeessssenssssss s @ - (D 5
Profit before
L= G- 1o TS 102 (49) 146 224
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Note:

(1) Investment Banking mainly comprises Goodbody Stockbrokers (which AlB announced on 20 September 2010 it would sell to Fexco for approximately
€ 24 million) AIB Investment Managers Limited, Corporate Finance and AIB International Financial Services.

AIB Corporate Banking continued to be significantly impacted by provisions for |oan impairments, notwithstanding a reduction in the
level of credit provisions from € 201 million in June 2009 to € 128 million in the six months ended 30 June 2010. This represented a lower
impairment charge of 1.14 per cent. of average loans, compared to 1.52 per cent. in June 2009. AIB Corporate Banking incurred a € 44 million
loss on the transfer of the first tranche of loansto NAMA, mainly in relation to interest rate swap break costs on transfer. Operating profit
before provisions fell by 35 per cent. (excluding NAMA loss of € 44 million and currency factors of € 3 million) on the comparative period,
principally impacted by higher funding costs associated with raising customer deposits and higher Government Guarantee Schemes costs.
Lower average |oan volumes further contributed to the fall in income, due to a combination of increased customer repayments and ongoing
management efforts to de-risk the loan portfolio. Offsetting these negative impacts were increased average loan margins, as assets continued to
re-price into the second half of 2009, and higher mark-to-market write downs in 2009 which did not recur in 2010. Loan volumes increased by
2 per cent. in the six months ended 30 June 2010 while customer deposits impacted by ongoing concerns relating to sovereign ratings
decreased by 3 per cent. Customer deposits were up 23 per cent. compared to June 2009, reflecting the strength and depth of the franchise
across markets. The core business continued to perform well across all jurisdictions and overall asset quality remained strong as management
continued its focus on constantly monitoring the portfolio and engaging with customers as the Group emerged from a period of unprecedented
€conomic stress.

Global Treasury reported a profit of € 152 million in the six months ended 30 June 2010. While profit was down on the comparative
period, overall performance should be viewed in the context of an exceptional six months ended 30 June 2009. Profit before taxation
decreased by 29 per cent. or € 62 million as income returned to more normal levels. While Wholesale Treasury was significantly impacted by
lower income from cash management activities, income from strategic interest rate positioning was ahead of 2009 and bond portfolio income
remained close to 2009 high levels. Higher funding costs, lower bond income on matured assets and lower amortised income contributed to
the fall in income, though this was partially offset by increased income from asset realisations. Customer Treasury profits were up on the
comparative period due to increased foreign exchange incomein the Irish and UK markets as turnover and margins increased. Provisions for
impairments of financial assets available for sale were also down on 2009. Concernsin relation to sovereign ratings led to a year-to-date
reduction in Treasury deposits, mainly from NBFIs and international corporates.

Investment Banking loss before taxation of € 7 million for the six months ended 30 June 2010 declined relative to the profit of € 5 million for
the six months ended 30 June 2009.

Investment Banking performance was negatively impacted by lower corporate finance income, lower wealth management income and
lower trading income. A number of high value corporate finance transactions executed in early 2009 were not replicated in the six months
ended 30 June 2010 while trading income was impacted by the return of more volatile equity markets over the preceding months arising from
uncertainty surrounding sovereign debt. Each of the investment banking units continued to realign its cost structures against a challenging
background of lower asset values and revenue generation from investment banking products. Total costs decreased, arising from lower staff
numbers and ongoing cost control.

Group division

The Group division includes interest rate hedge volatility (hedge ineffectiveness and derivative volatility), unallocated costs of central
services and AmCredit.

Six months Six months
ended ended

Group division income statement 30 June 2010 30 June 2009

( million)
(unaudited)
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Net interest

[ Too] 0 1 PRSPPSO 43 (5)
Other

L1100 1RSSR 238 679

Total operating

[0 o] 01 TSP 281 674
Personnel

(S8 1S =TT 42 40
Genera and administrative

EXPIENISES. ..t euveeueesreetesteesteeste s bt e s b e e aee s be e be s st e abe et e s he e bt et bt e be R e be e aeereenbeeneenreenne 33 18
Depreciation/

F= Lo 1 o) o S 27 28
Total operating

EXPIEIISES. ..t eevteeueesteestesusestee bt eseesae e besaee bt e b e e Rt e eb e e et eae e Ee e et Rt e Rt et e ehe e nheeae e bt e be et e e Re e nreentenreers 102 86
Operating

PIOFTE. ettt R e 179 588
Provisions for impairment of loans and

FECEIVADIES......cuiciiiictee e 2 8
Profit on disposal of

PrOPEITY ... bbb 36 10
Construction contract

[ To 0] 1SR - 1
Associated

(0910 4 7= o SRS - 1
Profit before

L2 = (] T 213 592

The Group division reported a€ 213 million profit before taxation for the six months ended 30 June 2010 compared with € 592 million
for the six months ended 30 June 2009. The result for the six months ended 30 June 2010 included a gain of € 372 million on the capital
exchange offering completed in March 2010, excluding which the loss was € 159 million. The comparative period ended 30 June 2009
included a capital exchange gain of € 623 million, excluding which the loss before taxation for the six months ended 30 June 2009 was
€ 31 million. The commentary which follows was prepared excluding these gains.

The trends in net interest income and other income in the Group division were impacted by the reclassification of income between
headingsin relation to interest rate hedging. Consequently, it is more meaningful to analyse the trend in total operating income. Total
operating income decreased from € 51 million in the six months ended 30 June 2009 to aloss of € 91 million in the six months ended 30 June
2010. This decrease included an increase in the negative impact of interest rate hedge volatility (hedge ineffectiveness and derivative
volatility), adecrease of € 52 million in the six months ended 30 June 2010 compared with an increase of € 14 million in the six months ended
30 June 2009. Total operating income also included hedging lossesin relation to foreign currency trandlation hedging (€ 2 million loss for the
six months ended 30 June 2010 compared to € 6 million profit for the six months ended 30 June 2009).

Total operating expenses increased from € 86 million in the six months ended 30 June 2009 to € 102 million in the six months ended
30 June 2010. Personnel expensesincreased from € 40 million to € 42 million, mainly reflecting the cost of AIB resources to address NAMA
transition requirements partially offset by lower pension costs following the retirement benefits amendment in 2009. General and
administrative expenses increased from € 18 million in the six months ended 30 June 2009 to € 33 million in the six months ended 30 June
2010 which reflected professional fees (primarily legal and valuation) incurred in relation to NAMA transfers. Depreciation and amortisation
expenses were in line with the six months ended 30 June 2009.

Profit on disposal of property of € 36 million in the six months ended 30 June 2010 included profit on sale of 20 branches as part of the
sale and leaseback programme.

2. Profileand trends of the non NAMA loan portfolio of the Group's continuing operations

This paragraph 2 sets out information with regard to the loans and receivables to customers for the Group's continuing operations as at 30 June 2010
and 31 December 20009.

Paragraphs 2.1-2.5 reflect the Group's continuing operations as at 30 June 2010 (the last reporting period end date to which AIB isrequired to have
prepared and published financial information), which constituted the businesses A1B expected would continue to operate following the planned
disposals. As at 30 June 2010, those businesses were: AIB Bank Rol, Capital Markets and AmCredit, which was historically reported, and is
reported in this paragraph 2, within Central & Eastern Europe (AmCredit islikely to be a part of the Group division going forward).
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As noted above, the Group's continuing operations as at 30 June 2010 did not include the UK business and, therefore, the commentary in
paragraphs 2.1-2.5 do not cover the UK business. Asthis no longer reflects the Group following the announcement on 19 November 2010 of the
Board's decision to halt the current sale process of the UK business and undertake a strategic review of the UK business in the context of reviewing
AlB's overall business, and to aid understanding of the Group going forward, information regarding AIB Group (UK) p.l.c.'sloan portfolio as at

30 June 2010 and 31 December 2009 isincluded in paragraph 2.6 below.

On 30 September 2010, the Minister for Finance announced changes to the NAMA Programme. As aresult of this announcement, AIB expected
that approximately € 4.4 billion of AIB loans previously designated as NAMA Assets will no longer be transferred to NAMA, of which

€ 3.2 hillionisattributable to AIB Bank Rol and Capital Markets and reported as held for saleto NAMA as at 30 June 2010, and the remainder is
attributable to AIB's UK business.

Because this paragraph 2 discusses information regarding the loans and receivables to customers for the Group's continuing operations as at 30 June
2010, excluding loans held for sale to NAMA at such date, it does not reflect the approximately € 3.2 billion of AIB loans that will no longer be
transferred to NAMA. However, AlB expected, based on 30 September announcement, such loans would be included in the loan book for the
Group's continuing operations going forward.

Furthermore, the position outlined above does not take into account the proposal included in the announcement by the Government on 28
November 2010 that AIB's remaining land and development loans will be eligible for inclusion in the NAMA Programme.

2.1 Grossloans

The following table is an analysis of loans and receivables to customers by sector set out by geographic location and by division as at
30 June 2010. The geographic information in this table has been extracted from note 22 of the 2010 Half-Y early Financial Report while the
divisional information has been extracted from the Company's management records.

Asat 30 June 2010
Geographic L ocation(1) Division
Rest AlB Central &
United  United  Othe Bank  capital Eastern
lredand _ Kingdom __ States  —7= poig Markets Europe Total
( million)
(unaudited)
AQFICUITUE. ... 2,013 - 3 - 2,016 1,862 154 - 2,016
ENEIQY. .o 879 321 239 144 1,583 112 1,471 - 1,583
MaNUFaCIUNING. .....cevveirieeriecrieere e 2,883 604 125 243 3,855 833 3,022 - 3,855
Construction and property...... 16,018 1,151 770 620 18559 12,839 5,720 - 18,559
DiStriDULION.....cveveieieeciece e 8,171 838 150 72 9231 5635 3,59 - 9,231
TrANSPOIT.......eeicieeeeeeeeer e 898 696 77 - 1,671 377 1,294 - 1,671
FINANCIal......cooeeeeei e 1,585 354 71 - 2,010 145 1,865 - 2,010
Other SEIVICES.....cciiveierieieeesie e 4,746 1,210 919 103 6,978 2,628 4,350 - 6,978
Personal

27,975 72 - 82 28,129 27,127 920 82 28,129
5,803 37 - - 5840 5754 86 - 5,840
838 ¥y - - 875 612 263 - 875

71,809 5,320 2,354 1,264 80,747 _57,924 22,741 _82 80,747

(124) (19) ®) 1) (152 6y~ (7)) - (152)
(2792) _ (147) (20) _ (28) (2,987) _(2588) (383)  (16) (2,987)
68,893 5154 2326 1,235 77,608 55,255 22,287 66 77,608
Note:
1) The geographic location attributable to the loan is that of the location of the AIB office recording the transaction.

The following table is an analysis of loans and receivables to customers by sector set out by geographic location and by division as at
31 December 2009. Thisinformation has been extracted from the Company's management records.

Asat 31 December 2009

Geographic L ocation(1) Division
Rest AlB Central &
United  United  Othe Bank  capital Eastern
Irdand  Kingdom _ States e Total ° Markets Europe Total
( million)
(unaudited)
AGFICUITUIE. ... e 2,016 41 3 - 2,060 1,871 189 - 2,060
ENEIQY. i 844 283 435 23 1,585 88 1,497 - 1,585
ManUFaCIUNNG.....ccveerererene e 3,108 581 161 206 4,056 823 3,233 - 4,056
Construction and property...... 16,099 978 904 441 18,422 12,843 5,579 - 18,422
DiStriDULION. ....ccveeeeceeecrece et 8,227 820 176 58 9,281 5577 3,704 - 9,281
TrANGPOM ... 979 492 69 43 1,583 403 1,180 - 1,583
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FINaNCIal......c.ooveeeeeeeee e 1,404 359 54 22 1,839 151 1,688 - 1,839
Other services. 4,702 1,056 724 213 6,695 2,795 3,900 - 6,695
Personal
HOME MOIQagesS........ccevereieeeee e 27,817 59 - 90 27,966 27,003 873 90 27,966
Other.....ccveeeeee 6,252 41 - - 6,293 6,045 248 - 6,293
Lease financing 923 28 _ - _ - 951 682 269 _- 951
72,371 4,738 2526 1,096 80,731 58,281 22,360 90 80,731
Unearned iNCOME..........cevirrireeeeiirenieieieeseseseeneees (123) - (8) (2 (133) (90) (43) - (233)
Provisions. (2,116) (118) (8) (30) (2272) _(1934)_ (319 (19) (2272)
LI | TSRS 70,132 4,620 2510 1,064 78326 56,257 21,998 71 78,326
Note:
Q) The geographic location attributable to the loan is that of the location of the AIB office recording the transaction.

Gross loans for the Group remained at similar levels for both period ends.
2.2 Construction and property

The following table further analyses the exposure by division and portfolio sub-sector for the construction and property loans as at

30 June 2010. The information in the table has been extracted from note 22 of the 2010 Half-Y early Financial Report.
Asat 30 June 2010

AlB Central &
Bank Capital Eastern
—Rol Markets =
————>——FEurope __ Total(1)
( million)
(unaudited)
Investment
Commercia investment 7,117 4,822 - 11,939
RESIAENTI Al INVESIMENL.....cviiiecieeete ettt ettt ee ettt e et e et e et e s e s beeseesbeessesasesseebeessesseensesseesseenseesensseensenns 1653 544 - 2,197
8,770 5,366 - 14,136
Development
COMMENCIal AEVEIOPMENT......c. ettt ettt e st et e e e b e e b e e es e e s beseesenesbenessaneseenesseneseenas 1,167 156 - 1,323
Residential dEVEIOPMENL.........co ittt 2,297 165 - 2,462
3464 321 - 3,785
605 33 - 638
12,839 5,720 - 18,559

The following table further analyses the exposure by division and portfolio sub-sector for the construction and property loans as at
31 December 2009. The information for AIB Bank Rol and Capital Markets included in the table below has been extracted from atablein
note 23 of the 2009 Annual Financial Report. The table has been modified to exclude discontinued operations.

Asat 31 December 2009

AlIB Central &
Bank Capital Eastern
—Rol_ Markets =
Europe Total(1)
(' million)
(unaudited)
Investment
COMMENCIAl INVESIMENL.......veevieeeecieeie ettt ettt ete et et e et e be et e saeeste et e saeesbeesessaeensesasesseessesseesbesnsesaeensenn 7,064 4,607 - 11,671
RESIAENTI Al INVESIMENL.......eiiviicticee ettt et et e st e s b e et esaeesbe et s sbessbessessbessessntesbeenseaneeane 1,610 525 - 2,135
8,674 5,132 - 13,806
Development
ComMMETCial BVEIOPMENL......cueuiietiitetiieerte ettt ettt e st e e st e e e b et s basesbenssbesessesenseseaaeneas 1,138 228 - 1,366
Residential deVEIOPIMEN. ..ottt be e se b st e b e 2,364 184 - 2,548
3,502 412 - 3914
Contractors.... 667 35 - 702
1o OO 12,843 5,579 - 18,422
Note:
@ Certain customer relationships span the portfolio sub-sectors and accordingly an element of management estimation has been applied in this sub categorisation.

Loans for property investment comprised |oans for investment in commercial, retail, office and residential property (the majority of
these loans were underpinned by cash flows from lessees as well as the investment property collateral). Commercial investment by its nature
has a strong element of tenant risk.

Further, within its property investment exposures AlB Bank Rol's commercial investment exposure of € 7,117 million as at 30 June
2010 was spread across the following property types: 39 per cent. retail; 27 per cent. office; 8 per cent. industrial; and 26 per cent. mixed. The
€ 4,822 million of commercia investment exposure in Capital Markets was spread across the following property types: 26 per cent. retail; 47
per cent. office; 3 per cent. industrial; and 24 per cent. mixed. AIB Bank Rol and Capital Markets's commercial investment exposure as at
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31 December 2009 was broadly in line with the foregoing.
Construction and property loans for the Group remained at similar levels for both period ends.
2.3 Criticised loans by division

The following tables show the criticised loans by division, as at 30 June 2010 and as at 31 December 2009, which include watch,
vulnerable and impaired loans, as defined in paragraph 1.8 above. The information for AIB Bank Rol and Capital Markets included in the
tables below has been extracted from tables included in paragraph 1.8 above. However, these tables have been modified to exclude
discontinued operations. The information for Central & Eastern Europe reflects the criticised loans for AmCredit and is extracted from the
Company's management records.

Asat 30 June 2010

% of total
divisional
Total
criticised NON NAMA

Watch Vulnerable Impaired loans =~ Jross

loans loans loans loans
( million)
(unaudited)
AlB Bank
0| 6,143 4,838 5,899 16,880 29.1
Capita
IVLAIKELS.....vicvectecte ettt st et st e st e b et e s e e s e s enseneeneenean 339 359 644 1,342 5.9
Central & Eastern
EUFOPE. .. - 4 36 40 49.0
6,482 5,201 6,579 18,262 22.6
Asat 31 December 2009
°d/¢_)pf_totgl
VI N
ol non NAMA
Watch Vulnerable Impaired Crllct)lefr;s gross
loans loans loans ——— loans
( million)
(unaudited)
AlB Bank
(o SR 6,230 3,418 4,506 14,154 24.2
Capita
= £ RSS S 241 411 559 1,211 54
Central & Eastern
EUMOPE. ...t - 5 42 47  52.2

6471 3,834 5107 15412 19.1

AIB Bank Rol'scriticised loans increased by € 2.7 billion as at 30 June 2010, from € 14.2 billion as at 31 December 2009, largely in the
vulnerable and impaired categories with the main sectors impacted being the property investment, retail/wholesale, other services and personal
sectors. Property sector loans accounted for 40 per cent. of the divisional criticised loans. The level of arrearsin residential mortgages, which
impacts the level of criticised loans, was 3.21 per cent. of the AIB Bank Rol book for 90+ days past due. Arrears on the buy-to-let portion of
the AIB Bank Rol book were 5.92 per cent. compared to 2.12 per cent. for owner occupied mortgages. See page 31 of the 2009 Annual
Financial Report for further information.

Capital Markets's criticised loans increased marginally during the six months ended 30 June 2010 by € 0.1 billion compared to the
position at 31 December 2009.

24 Impaired loans

The following table is an analysis of the impaired loans by sector set out by geographic location and by division of the Group's
continuing operations as at 30 June 2010. The geographic location information in this table has been extracted from note 22 of the 2010 Half-
Y early Financial Report, while the divisional information has been extracted from the Company's management records.

Asat 30 June 2010
Geographic L ocation(1) Division
Rest AlIB Central &
. : f the Bank . Eastern
United United © Capital
- world Rol Europe
Ireland Kingdom States Total Markets Total
(' million)
) (unaudited)
Agriculture 133 - - - 133 133 - - 133
ENEIOY . s 6 - - - 6 4 2 - 6

file://ICYWINX P/profil es/08839/Desktop/Annex%20t0%20ESM %20-%20Schedul €26200ne.htm (28 of 48)25/01/2011 17:05:44



Annex to ESM - Schedule One - London Stock Exchange

MaNUFACEUNING....c.cvrverereieiirieieeee et 178 - 6 19 203 101 102 - 203

Construction and Property........cceeeeerieniesiesiesieseseseeseenes 2,917 55 31 - 3,003 2836 167 - 3,003

DIStriBULION. ..o 1,112 50 24 6 1192 1,112 80 - 1,192
TPANGPOM.......oveeireiieecreee et 45 10 14 - 69 45 24 - 69
FINANCIAL......coieieieicccese e 64 79 - - 143 9 134 - 143
Other SEIVICES......ccuiciiciiiesecee e 332 31 - - 363 262 101 - 363

Personal

- - 36 668 608 24 36 668

- - - 672 662 10 - 672

_- - - 127 _ 127 - - _127

225 75 61 6579 5899 644 36 6579

Note:
) The geographic location attributed to the loan is that of the location of the AIB office recording the transaction.
Thefollowing table is an analysis of the impaired loans by sector set out by geographic location and by division of the Group's
continuing operations as at 31 December 2009. The information has been extracted from the Company's management records.
Asat 31 December 2009
Geographic L ocation(1) Division
fihe Bank Codarn
United United © Capital
Ireland Kingdom States world Total —Rol Még:r’kets —Europe Total
(' million)
(unaudited)

AGICUITUE. ... 105 - - - 105 105 - - 105
ENEIQY .o 11 - - - 11 4 7 - 11
MaANUFACIUITNG. ...veeeeeerieeie e 133 14 11 19 177 49 128 - 177

CoNstruction and ProPeErtY........ccoeereereereenneseeeeresesesneens 2,276 51 8 - 233 2171 164 - 2,335
DIStHDULION. ....eecveccciecieeeee s 847 35 - 7 889 847 42 - 889
TIANSPOI.....c.eeieeieeierieeie ettt 34 - - - 34 34 - - 34
FiNANCIAL.......cveieicicce e 70 66 - - 136 9 127 - 136
Other SEIVICES......ocviiieciieseeee e 206 23 23 - 252 186 66 - 252

Personal

HOME MOIgagesS.........ccoovviiiirinirc e 475 - - 42 517 459 16 42 517
Other......cccevvevvenene. 555 - - - 555 546 9 - 555
Leasing financing 96 - - - 96 % _ - - 96

4,808 189 42 68 5107 4506 559 42 5107

Note:
(€N}

The geographic location attributed to the loan is that of the location of the AIB office recording the transaction.

Impaired loans for the Group as at 30 June 2010 increased as compared to 31 December 2009 due to increasesin Al1B Bank Rol

primarily in the construction and property sector.

25 Provision for impairment

The following table sets out the provision for impairment of loans and receivables to customers by geographic location, industry sector
and division of the Group's continuing operations as at 30 June 2010. The geographic location information in this table has been extracted
from note 23 of the 2010 Half-Y early Financial Report, while the divisional information has been extracted from the Company's management

records.

AQFICUITUIE.....ceeeeeee e
Energy......c.c.....
Manufacturing........c.ccoceverene
Construction and property......
Distribution..........cccccovveennee
Transport.......
Financia
Other SENVICES.....covvvreeveeieririre et
Personal

HOME MOIQagesS.......cooveerererere e
(@141 ST

Asat 30 June 2010
Division
Geographic L ocation(1)
Central &
Republic United Rest AlB Eastern
of United States of of the Bank  Capital Europe
Ireland  Kingdom America World Total Rol Markets division Total
( million)
(unaudited)
62 - - - 62 62 - - 62
4 - - - 4 2 2 - 4
83 - 2 7 92 53 39 - 92
839 49 10 - 898 788 110 - 898
421 36 2 5 464 420 44 - 464
27 9 4 - 40 27 13 - 40
36 33 - - 69 4 65 - 69
140 20 - - 160 125 35 - 160
122 - - 10 132 106 16 10 132
407 - - - 407 398 9 - 407
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Leasing financing 93 - -

Specific e 2,234 14 18
IBNR..... 558  _- 2
TOLAl .o 2,792 147 20

Note:

2) The geographic location attributed to the loan is that of the location of the AIB office recording the transaction.

22
28

93
2,421
566
2,987

93
2,078
510
2,588

333
_50
383

10
16

The following table sets out the provision for impairment of loans and receivables to customers by geographic location, by industry
sector and by division of the Group's continuing operations as at 31 December 2009. The information has been extracted from AIB's

management records.
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Asat 31 December 2009

Division
Geographic L ocation(1)
Central &
Republic United Rest AlB Eastern
of United States of of the Bank  Capital Europe
Ireland  Kingdom America World Total Rol Markets division Total
( million)
(unaudited)

AGFCUIUIE......oveveeieceese e 44 - - - 44 44 - - 44
ENEIQY ..o 4 - - - 4 1 3 - 4
ManUFaCEUNING......cocvvrvereeeirereriereee e 58 11 - 6 75 29 46 - 75
Construction and property...... 557 45 2 - 604 516 88 - 604
Distribution 286 22 - 5 313 286 27 - 313
Transport....... 20 - - - 20 20 - - 20
Financid............ 48 23 - - 71 4 67 - 71
Other services. 90 17 4 - 111 84 27 - 111
Personal

HOME MOrtgages........ccocvveeveenienene e 81 - - 13 94 75 6 13 94
Other 303 - - - 303 298 5 - 303
Leasing financing 67 - - - 67 67 - - 67
Specific 1,558 118 6 24 1,706 1,424 269 13 1,706
IBNR 558 - 2 _6 566 510 50 6 566
TOt@l e 2,116 118 8 30 2272 1934 319 19 2,272

Note:

2) The geographic location attributed to the loan is that of the location of the AIB office recording the transaction.
Provisions for impairment of loans for the Group as at 30 June 2010 increased as compared to 31 December 2009 due to increasesin
AIB Bank Rol primarily in the construction and property sector.

26 AIB Group (UK) p.l.c.

This section sets out information with regard to loan and receivables to customers for AIB Group (UK) p.l.c., as at 30 June 2010 and
31 December 2009. Thisinformation relates solely to AIB Group (UK) p.l.c., located exclusively in the United Kingdom. The information as
at 30 June 2010 has been extracted from the 2010 Half-Y early Financial Report and the information as at 31 December 2009 has been
extracted from the Company's management records. The tables below do not include loans which were classified as held for sdleto NAMA as
at 30 June 2010 or 31 December 2009, as the case may be.

In light of this, it should be noted that € 3.2 billion of NAMA Assets (classified by AIB as held for saleto NAMA as at 31 December
2009) were classified as loans and receivables to customers as at 30 June 2010, as these assets were expected to be sold in the planned sale of
the UK business. Therefore, the information included in the tables below relating to 30 June 2010 includes these NAMA Assets.

On 30 September 2010, the Minister for Finance announced changes to the NAMA Programme. As aresult of this announcement, AIB
expects that only approximately € 2.0 billion of AIB Group (UK) p.l.c.'s€ 3.2 billion of loans reported as loans and receivables to customers
as at 30 June 2010 will now be transferred to NAMA.

This paragraph 2.6 discusses information regarding the loans and receivables to customers for AIB Group (UK) p.l.c. as at 30 June 2010
and therefore includes approximately € 2.0 billion of AIB Group (UK) p.l.c. loans that will now be transferred to NAMA. AIB expected,
based on 30 September announcement, such loans would not be included in the loan book for AIB's UK business operations going forward.

Furthermore, the position outlined above does not take into account the proposal included in the announcement by the Government on 28
November 2010 that AIB's remaining land and development loans will be dligible for inclusion in the NAMA Programme.
Provisions

Gross L oans Impaired L oans

Asat Asat Asat Asat Asat Asat
30 31 30 31 December 30 31 December
June December June 2009 June 2009
AIB Group (UK), p.l.c. 2010 2009 2010 2010
(' million)
(unaudited)
AGITCUITUIE. ... 77 79 4 4 2 1
ENEIOY ..ot 6 9 - 2 - -
MaNUFBCEUNTNG. .. eeveeiesiesese e nennens 523 612 68 52 21 18
CoNnstruction and ProPELY.........coceeereeerieereeerieeseeesese s seseesesaeens 8,886 6,090 1,585 398 478 133
[ 1T 1 11 (1 VO 1,932 1,819 134 194 63 66
TTANGPOM.....cceiiiiiiiice 111 109 2 2 2 2
FINANCIAL.......iiieee ettt sb e e s b e sre e reenne e 331 337 20 19 14 12
OLNEY SEIVICES.....veeiveetecteeete ettt eee e ete st te e e steesbeseesteetesbeenseensesseas 3,973 3,880 173 145 59 44
Personal
HOME MOMQAGES. ...ttt 3,796 3,576 89 56 24 16
(@1 1= ST 837 820 51 40 33 24
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LEaSE fINANCING.......eeeeriieiiieteiries ettt 18 20 - - - -
Specific Provisions. 696 316
142 121
20,490 17,351 2,126 912 838 437
51 86
838 437

19,601 16,828

Asat 30 June 2010, AIB Group (UK) p.l.c.'sfinancial assets held for saleto NAMA were € 0.4 billion, compared to € 3.2 billion as at
31 December 2009.

AIB Group (UK) p.l.c.'simpaired loans and provisions on these financial assets held for saleto NAMA were each € 0.02 billion as at
30 June 2010, compared to € 0.8 billion and € 0.2 billion respectively as at 31 December 2009.

Taking the change in the classification of € 3.2 billion of assets between the two periods into account, the level of gross loans has
remained flat, while there has been an increase in the overall level of impaired loans with a corresponding increase in provisions.

The following tables show the criticised loans, excluding any loans classified as held for saleto NAMA, of AIB Group (UK) p.l.c. asat
30 June 2010 and as at 31 December 2009, which include watch, vulnerable and impaired |oans, as defined in paragraph 1.8 above.

Asat 30 June 2010

% of

total
non
NAMA
gross
! cr-irt(i)é?sjed loans
Watch Vulnerable Impaired loans
Criticised loans loans loans loans —
(' million)
(unaudited)

................................................................................................................ 2812 2800 2126 7,738 38.0

Asat 31 December 2009

% of

total
non
NAMA
gross
! cr-irt(i)(t:iaéled loans
Watch Vulnerable Impaired loans
Criticised loans loans loans loans —
( million)
(unaudited)

................................................................................................................ 1,892 1878 912 4682 273
AIB Group (UK) p.l.c.'snon NAMA criticised loans were € 7.7 billion as at 30 June 2010, compared with € 4.7 billion as at
31 December 2009. € 2.2 billion of thisincrease related to the re-classification of loans held for sale to NAMA into loans and receivables to
customers. In addition, underlying criticised loans increased by € 0.8 billion, of which 54 per cent. related to currency movements.

3. Additional Information

Additional key information on AIB's financial condition and operating results for the years ended 31 December 2009, 2008 and 2007 can be found
on the following pages of its 2009 Annual Financial Report:

Pages 51-62
A review of AIB's risk management practices can be found on the following pages of its 2009 Annual Financial Report:

Pages 63-99

A2 CAPITAL RESOURCES

AlB's palicy isto maintain adeguate capital resources at all times, having regard to the nature and scale of its business and the risks
inherent in its operations. The Group is focused on managing its balance sheet efficiently.

The Board reviews and approves the Group's capital plan on an annual basis. The capital plan identifies the amount and type of capital that

the Group requires to support its business strategy and to comply with regulatory requirements, taking into account the results of stress
testing in order to arrive at and maintain the Group's desired capital profile. Stresstesting, in the context of capital planning, is atechnique
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used to evaluate the potential effect on an institution's capital adequacy of a specific event or movement in a set of economic variables, and
focuses on exceptional but plausible events. This means that the Group's capital requirement can increase significantly during an economic
stress despite a decrease in nominal exposures.

The Group manages its capital resources through an Internal Capital Adequacy Assessment Process known as"ICAAP'. The overarching
principle of ICAAP isthe explicit link between capital and risk, and in the application of this approach the adequacy of the Group's capital
is assessed on the basis of therisksto which it is exposed. This requires a clear assessment of the material risk profile of the Group, and a
consideration of the extent to which identified risks, both individually and in aggregate, require capital to support them. In addition, the
level of capital held by the Group isinfluenced by its target debt rating and minimum regulatory reguirements. In order to assist in the
management of capital, AIB also assesses both market and internal opportunities that may generate or strengthen the Group's capital
position.

AlB's principal sources of capital comprise ordinary shareholders funds and preference share capital. These sources of capital are
supplemented by non-Core Tier 1 Capital Instruments and Tier 2 Capita Instruments.

The following table outlines the Group's capital and key capita ratios as at 30 June 2010 and 31 December 2009. The information
contained in thistable is extracted from the unaudited 2010 Half-Y early Financial Report and the 2009 Annual Financial Report.

Capital adeguacy information

Asat Asat
30 June 31 December
2010 2009
Capital adequacy infor mation
(' million)

CoreTier 1 Capital
Paid up share
(o o = TSRS 392 329
Eligible
LSS ALY 8,404 9,952
Equity non-controlling interestsin
LT[0 o =SS 447 437
Supervisory deductions from Core Tier 1
CAPITAL....e et (1,478) (1,187)
CoreTier 1 Capital (after
(o <o [8 ot o] 1) OSSP TRRRRRRT 7,765 9,531
Non-Core Tier 1 Capital
Non-equity non-controlling iNterests in SUDSIAIAITES..........coooeruirrererre e 189 189
Non-cumulative perpetual preferred
SECUNTIES. .. veuieteeieieeetee et e ettt ettt seste e ste e s beneseenessanens 140 136
RCI
IS U ] (=SOSR 239 239
Non-core Tier 1 Capital (before
JEAUCLIONS).....c.eeeiee ettt 568 564
Supervisory deductions from total
LI S SRS (1,593) (1,425)
Total Tier 1 Capital (after

JEAUCLIONS)....coiiiierit s 6,740 8,670
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Asat Asat
30 June 31 December
2010 2009
Capital adequacy infor mation
( million)
Upper Tier 2 Capital
Eligible
(53  Y- 228 239
Credit
PIOVISIONS. .. .cutiuiiteseiteste et steseste e s te e s te st e besesaeaessesessese st eseasese e ese s esesaese s es e s esesaese s ebesaeRa s et e e ebe s et e s ebe e nsenene 553 510
Subordinated perpetual loan
(o= o | = OSSR TSTRRR 207 189
Upper Tier 2 - sub-
L0 OSSOSO 988 938
Subordinated term loan
o o | = SRS 4,085 4,261
Total Tier 2 before
[0 150 [0 o1 (0] 4 3R 5,073 5,199
Supervisory deductions from
B L= ORISR (1,593) (1,425)
Total Tier 2 after
[0 1550 [0 o1 (0] =3RRI 3,480 3,774
Asat Asat
30June 31
2010 December
Capital adeguacy information 2009
( million)
Total eligible capital
Equity Tier 1 Capital
) OSSR 4,265 6,031
Tier 1
(@ o = OSSR 6,740 8,670
Tier 2
(O o] = OSSOSO PR TO PR 3,480 3,774
Supervisory deductions from Total
(@ o = TSRS (120) (129)
Total
(O o1 = SO 10,100 12,315
Risk-weighted
2SS RSOSSN 112,679 120,380
Key capital
[ | OSSR
Equity Tier 1 Capital
[ 1 TSSO 3.8% 5.0%
Core Tier 1 Capital
2 1 TSRS 6.9% 7.9%
Tier 1 Capital
[ 1 TSROSO 6.0% 7.2%
Total Capital
2 1 TSRS 9.0% 10.2%
Notes:

(1) Excludesthe € 3.5 billion of Core Tier 1 Capital 2009 Preference Shares issued to the NPRFC from the Core Tier 1 Capital.

(2) AIB has subsequently been requested by the Central Bank of Ireland to discontinue the use of the Internal Rating Based Foundation approach in relation to its
commercial property portfolio inits calculation of Risk Weighted Assets. This portfolio is now calculated on a standardised basis from August 2010. This change had a
positive impact on the Total Capital Ratio while it had a small negative effect on the Equity Tier 1 Capital Ratio.

AIB is subject to the regulatory capital and the capital adequacy requirements set by the Central Bank of Ireland. The Central Bank of
Ireland follows the provisions of the Capital Regquirements Directive (comprising Directive 2006/48/EC and Directive 2006/49/EC) by
applying arisk asset ratio framework to the measurement of capital adequacy. The adequacy of the Group's capital is assessed by
comparing available regulatory capital resources with capital requirements expressed relative to Risk Weighted Assets. The internationally
agreed minimum Total Capital Ratio of 8 per cent. is the base standard from which the Central Bank of Ireland had historically set the
individual minimum capital ratio for banks within its jurisdiction. The minimum Tier 1 Capital Ratio historically set by the Central Bank
of Ireland was 4.0 per cent.

Up to 30 November 2010 the AIB Group had at all times been in compliance with the minimum Tier 1 Capital Ratio and the Total Capital
Ratio set by the Central Bank of Ireland. As at 30 June 2010, the Group had an Equity Tier 1 Capital Ratio of 3.8 per cent., aCore Tier 1
Capital Ratio of 6.9 per cent., aTier 1 Capital Ratio of 6.0 per cent. and a Total Capital Ratio of 9.0 per cent. However, the impact of the
NAMA transfersin particular since 30 June 2010 has significantly eroded capital. On 23 December 2010, AIB received notice that the
High Court had issued a Direction Order under the Act directing AIB to issue immediately approximately € 3.8 billion of new equity
capital to the NPRFC. This additional equity will ensure that AlB meets the regulatory capital requirements of the Central Bank of Ireland
of 4 per cent. Core Tier 1 Capital and a Total Capital Ratio of 8 per cent., each as at 31 December 2010.

Prudential Capital Assessment Review (" PCAR")
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On 30 March 2010, the Financial Regulator announced the results of the PCAR of certain Irish credit ingtitutions in the CIFS Scheme. The
Financial Regulator's PCAR methodology assessed the capital requirements of AIB and certain other Irish financial institutionsin the
context of expected base and potential stressed losses, and other financial developments, over athree-year time horizon from 2010 to 2012.
The origina PCAR concluded that, in common with certain other Irish credit institutions, the target Equity Tier 1 Capital Ratio for AIB
would be 7 per cent. and itstarget Core Tier 1 Capital Ratio would be 8 per cent. Based on the approach adopted under the PCAR review
outlined above, the Financial Regulator determined on 30 March 2010 that AIB was required to generate the equivalent of € 7.4 billion of
equity capital and the equivalent of € 4.9 hillion of Core Tier 1 Capital.

On 30 September 2010, the Financial Regulator updated its assessment of AIB's capital requirement and increased the amount of
equivalent equity capital required under the PCAR from € 7.4 billion to € 10.4 billion. The increased PCAR requirement for AIB has been
set following an assessment by the Financial Regulator after consultation with NAMA, of AIB's potential losses on AIB's NAMA Assets
and must be met by 31 December 2010.

On 28 November 2010, the Central Bank of Ireland set a new minimum capital requirement for AIB of 10.5% Core Tier 1 Capital. In
addition the Central Bank required AIB to raise sufficient capital to achieve aCore Tier 1 Capital Ratio of at least 12% by 28 February
2011, and stated that this additional capital isto bein the form of equity. Taking account of the impact of the additional NAMA transfers
announced on 28 November 2010 and the revised target Core Tier 1 Capital Ratio of 12%, the additional capital required by AIB as
determined by the Central Bank amounted to € 5.265 hillion, resulting in the total Core Tier 1 Capital to be raised being estimated by the
Central Bank at being approximately € 9.8 billion.

This€ 9.8 billion figure is comprised of: @) the Core Tier 1 Capital requirement of € 4.9 billion announced on 30 March; b) the additional
Core Tier 1 Capital requirement of € 3.0 billion announced on 30 September; c) the additional Core Tier 1 Capital requirement of € 5.3
billion announced on 28 November 2010; and d) the Core Tier 1 Capital benefit of € 0.9 hillion following the completion of the M& T
Disposal and the expected Core Tier 1 Capital benefit of € 2.5 billion assuming completion of the BZWBK Disposal.

Capital Raising I nitiatives

On 30 March 2010, following publication of the original PCAR, AIB announced a series of capital-raising initiatives to generate the
necessary capital to meet the€ 7.4 billion equivalent equity capital requirement determined by the Financial Regulator under the original
PCAR. These initiatives included plans to sell the M& T Shareholding, aswell as AIB's shareholding in BZWBK and its UK business,. On
10 September 2010, AIB announced that (through AIB EIL and AIB Capital Markets p.l.c.) it had conditionally agreed to sell its
shareholding in BZWBK and BZWBK AIB Asset Management to Banco Santander S.A. for atota cash consideration of € 3.1 billion
subject to the terms and conditions of the Share Purchase Agreement. This transaction is expected to generate equivalent Equity Tier 1
Capital of approximately € 2.5 billion. On 20 September 2010, AIB announced that it had conditionally agreed to sell its entire
shareholding in Goodbody Holdings Limited and associated companies, including Goodbody Stockbrokers, to Fexco Holdings Limited for
a cash consideration of approximately € 24 million. On 30 September 2010, the Financial Regulator updated its assessment of AIB's
capital requirement and increased the amount of the equivalent equity capital required under the PCAR from € 7.4 billion to € 10.4 billion.
On the same date, AIB announced that it expected to meet the increased PCAR requirement by way of an equity capital raising of € 5.4
billion and by previously announced planned disposals. On 4 November 2010, AIB completed the M& T Disposal for net proceeds of € 1.5
billion and equivalent Equity Tier 1 Capital of approximately € 0.9 hillion.

In light of the continuing challenging market conditions, the Board of AIB decided to halt the sale process of its UK business and
undertake a strategic review of this businessin the context of reviewing AIB's overall business. As aresult, AIB announced on 19
November 2010 that it had increased the size of its planned capital raising from € 5.4 billion to € 6.6 billion.

On 30 November 2010, further to the Central Bank's announcement on 28 November 2010 that the estimated total Core Tier 1 Capital to
beraised by AIB was€ 9.8 billion, AlIB confirmed that the Irish state would subscribe for the incremental capital requirement that AIB
does not raise from other sources.

Pursuant to the Transaction, AIB will receive net proceeds of approximately € 3.7 billion and will be required to generate a further
approximately € 6.1 billion of equity capital in order to meet its revised PCAR equity capita requirement of € 9.765 billion. AIB is
considering a number of options to fulfil this requirement prior to 28 February 2011, including the possibility of issuing further new shares
to the NPRFC or undertaking liability management exercisesin relation to its subordinated debt. AIB anticipates that the NPRFC's
shareholding in AIB will increase prior to 28 February 2011 but is not yet in a position to know the final shareholding of the NPRFC.

Basel |11 Proposals

The Basdl 111 proposals, which have been revised since they were first introduced in December 2009, set out a fundamental rewriting of
certain aspects of the regulatory capital framework. Overall, they introduce tougher and increased requirements to improve both the quality
and quantity of capital and liquidity buffers which must be held by afirm; propose new capital buffer requirements to address
procyclicality issues (so that banks would be encouraged to build up capital buffersin good times); require a strengthening of capital
requirements for accounting for certain activities such as derivatives and impose a non-risk-based limit on afirm's balance sheet by
reference to capital held. The new and higher levels for capital ratios announced provided: (a) that the common equity element of Tier 1
Capital, broadly shares and retained earnings would ultimately be raised from 2 per cent. to 4.5 per cent. by January 2015; (b) the
originally proposed capital conservation buffer would be made up solely of common equity after deductions and be introduced in
increments over the period from 2016 to 2019 when it would reach 2.5 per cent.; (c) Tier 1 Capital would be increased from 4 per cent. to
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6 per cent. by January 2015; and (d) Total Capital would remain at 8 per cent. before the application of the capital conservation buffer.
Though the Basel 111 proposals are not finalised and certain elements will be subject to observation and modification during trial periods at
alater date, they were approved by the G20 at its November 2010 summit. Latest announcements confirm that the Basel 111 proposals will
be subject to staggered implementation with different elements coming into force at various times over the period 1 January 2013 to 1
January 2019.

The impact of the Basel 111 proposals (amongst other things) requires banks to hold a minimum equity capital ratio of 7 per cent. of Risk
Weighted Assets, which isbroadly in line with the target capital ratios announced by the Financial Regulator in the context of the original
PCAR on 30 March 2010. The detailed impact of the new Basel 111 proposals for the Continuing Group is not clear because certain
elements of the package have not been finalised, including the transitional and grandfathering arrangements. Once the finalised proposals
are assessed against the Continuing Group's particular balance sheet and business strategy, changes may need to be made to the Continuing
Group's capital structure and/or its asset base which may adversely impact its profitability and results of operations.

A3 LIQUIDITY

31 Liquidity management and funding strategy
The objective of the Group's liquidity management policy isto ensure that it can at all times meet its obligations as they fall due at an
economic price. The Group's funding strategy is designed to anticipate funding requirements, based upon actual and projected balance
sheet movements.
Thisliquidity management policy and funding strategy is implemented through active monitoring of AlB's liability maturity profile, and
by maintaining a stock of high-quality liquid assets, at alevel considered sufficient to meet the withdrawal of deposits and to cover callson
commitments, in both normal and arange of abnormal trading conditions. In all cases, net cash outflows are monitored on a daily basis.
This high-quality liquid asset base has increasingly been accessed in the current abnormal trading conditions.
In accordance with internal policies, AlB actively manages the risks arising from the mismatch of assets and liabilities acrossits balance
sheet by ensuring that it maintains a balanced spread of repayment obligations with a focus on zero to eight-day and nine-day to one-month
time periods, which accords with the Central Bank of Ireland's own requirements.
Sour ces of Funds

31 October 2010 30 June 2010 31 December 2009

Bank deposits - Unsecured 4.8 3% 8.3 5% 9.0 5%

Bank deposits - Secured 39.6 27% 245 15% 24.3 15%

Total deposits by banks 44.4 30% 32.8 20% 333 20%

Commercial certificates of deposit 0.7 0% 17 1% 5.4 3%

European medium-term note programme 12.1 8% 20.1 13% 15.6 10%

Bonds and other medium-term notes 2.8 2% 28 2% 47 3%

Commercial paper 16 1% 34 2% 5.0 3%

Total debt securitiesin issue 17.2 12% 28.0 18% 30.7 19%

Total wholesale funding 61.6 42% 60.8 38% 64.0 39%

Subordinated debt 4.4 3% 45 3% 46 3%

Total wholesale funding including 66.0 45% 65.3 41% 68.6 42%

subordinated debt

Customer accounts 73.7 50% 82.9 53% 84.0 51%

Total shareholders equity including 7.7 5% 9.5 6% 11.3 7%

non-controlling interests

Total Group Funding 147.4 100% 157.7 100% 163.9 100%

Residual Maturity Funding Analysis
- Excluding secured bank deposits
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Less than one year 9.4 35% 219 54% 311 70%
One to two years 4.7 18% 54 13% 1.7 4%

Two to five years 6.3 24% 74 18% 5.2 12%
More than five years 6.0 23% 6.0 15% 6.3 14%
Total wholesale funding, excluding 264 100% 40.7 100% 443 100%

secured bank deposits

3.2

(b)
©
(d)

AIB has sought to maintain a diversified funding base across all segments of the markets in which it operates, while focusing on
minimising concentration in any single source of funding and maintaining a balance between short-term and long-term funding sources.
This diversification has become increasingly challenging given current market conditions. The Group analyses the structure of its
wholesale term funding and the stability of its customer deposit base. Although down by approximately € 13 billion from the beginning of
2010 to the close of business on 16 November 2010, customer accounts remain the largest source of funding, comprising 50 per cent. of
the Group's overall funding at the end of October 2010. This deposit base has historically shown a high degree of stability. However,
notwithstanding the support of the ELG Scheme, significant outflows were experienced in the third and fourth quarters of 2010. These
outflows were principally experienced in the ratings sensitive financial institution and corporate market segments. While the retail deposit
franchises experienced some limited losses in advance of the announcement of the detail of the EU/IMF support package they have
subsequently stabilized.] Total debt securitiesin issue have declined to € 17.2 billion at 31 October 2010, reflecting market difficultiesin
accessing such funding and the significant amount of term funding maturing in September 2010.]

The Group manages its funding position with continual focus on the relationship between its deposit base and its |oan book through a
series of measures, including the industry benchmark customer |oan-to-deposit ratio. More refined measures are utilised internally that
recognise the capacity of AlIB to generate contingent liquidity from its loan book.

At 30 September 2010, AIB had a customer loan-to-deposit ratio of 159 per cent. (excluding BZWBK) and approximately 146 per cent.
(excluding loans classified as held for saleto NAMA as at that date). The corresponding figure at 30 June 2010 was 151 per cent. and at 31
December 2009 was 154 per cent. (approximately 133 per cent. and 128 per cent., respectively, excluding loans classified as held for sale
to NAMA as of that date).

Government funding and liquidity support

The Government, in acknowledging the difficulties experienced by Irish financia institutions in accessing wholesale bank markets and
recognising the systemic importance of certain institutions, including AIB, to the wider Irish economy, announced the CIFS Scheme on 30
September 2008. Under the CIFS Scheme (which expired on 29 September 2010), the Minister for Finance guaranteed specific categories
of liabilities for certain participating institutions (including AIB and certain of its subsidiaries) for the two-year period from 30 September
2008 to 29 September 2010. The liabilities originally covered under the CIFS Scheme comprised all retail and corporate deposits (to the
extent not covered by existing deposit protection schemes), interbank deposits, senior unsecured debt, asset-covered securities and dated
subordinated debt (lower tier 2). Covered bonds and dated subordinated debt were also originally covered by the CIFS scheme.

The Government introduced the ELG Scheme on 9 December 2009 to supplement and ultimately replace the CIFS Scheme, and AIB and
certain of its subsidiaries joined that new scheme on 21 January 2010. The NTMA was appointed as the ELG Scheme operator by the
Minister for Finance. From the time that a participating institution joins the ELG Scheme (which, in the case of AIB ELG Participating
Ingtitutions, was 21 January 2010), any liabilities incurred or contracted for thereafter by that participating institution may be guaranteed
under the ELG Scheme only. Eligible liahilities under the ELG Scheme comprise any of the following liabilities:

@ al deposits (to the extent not covered by deposit protection schemesin Ireland (other than the CIFS Scheme) or in any
other jurisdiction);

senior unsecured certificates of deposit;
senior unsecured commercial paper;
other senior unsecured bonds and notes; and

(e) other forms of senior unsecured debt which may be specified by the Minister for Finance, consistent with European
Union state aid rules and the European Commission's Banking Communication (2008/C 270/02) and subject to prior consultation
with the European Commission.

The ELG Schemeisintended to facilitate the ability of participating credit institutionsin Ireland to issue debt securities and take deposits
with amaturity of up to five years on debt securities issued or deposits taken before 30 June 2011, following approval by the European
Commission of two extensions to the original date from 29 September 2010 to first 31 December 2010 and then 30 June 2011. On 10
November 2010, the European Commission approved an extension of the ELG Scheme under EU state aid rules from 31 December 2010
to 30 June 2011. On 17 November 2010, the Oireachtas (the Irish Parliament) approved a statutory instrument to effect an extension of the
Scheme to 31 December 2011, subject to six-monthly review and approval by the European Commission under EU state aid rules. The
next review of the ELG Scheme by the European Commission is due to take place before 30 June 2011.
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Since the commencement of the CIFS Scheme in September 2008 and since joining the ELG Scheme in January 2010, AIB hasissued
term funding on a guaranteed basis, totalling € 8.25 billion under the CIFS Scheme and € 6.7 billion (including putables) under the ELG
Scheme. At 31 December 2009, excluding shareholders funds, the Group'stotal funding liabilities of € 152.6 billion were split into € 116.3
billion (or approximately 76 per cent. of the total funding) issued on a guaranteed basis and € 36.3 billion (or approximately 24 per cent. of
thetotal funding) issued on an unguaranteed basis. At 30 June 2010, excluding Shareholders funds, the Group's total funding liabilities of
€ 148.1 billion were split into € 108.6 billion (or approximately 73 per cent. of the total funding) issued on a guaranteed basis and € 39.5
billion (or approximately 27 per cent. of the total funding) issued on an unguaranteed basis. Of this guaranteed amount of € 108.6 billion,
€ 62.5 hillion is guaranteed under the ELG Scheme with a further € 21.6 billion guaranteed under the Government deposit scheme. At 31
October 2010, excluding Shareholders' funds, the Group's total funding liabilities of € 139.7 billion were split into € 73.4 billion (or
approximately 53 per cent. of the total funding) issued on a guaranteed basis and € 66.3 billion (or approximately 47 per cent. of the total
funding) issued on an unguaranteed basis. Of this guaranteed amount of € 73.4 billion, € 50.1 billion is guaranteed under the ELG Scheme
with a further € 23.3 hillion guaranteed under the Government deposit scheme. At 31 October 2010, 9 per cent. of the total deposits by
banks, 50 per cent. of the total debt securitiesin issue and 83 per cent. of customer accounts was held or issued on a guaranteed basis. AIB
expectsto retain areliance on the ELG Scheme through the period of the extended "issuance window".

Central bank funding and liquidity support

Genera funding market conditions since 30 June 2010 have become increasingly challenging. This has had a negative impact on AIB's
funding position which has seen areduction in maturity of debt securitiesin issue and customer accounts. This reduction has been offset by
an increase in secured deposits by banks, in particular by monetary authorities. In anticipation of term funding maturing in September
2010, during 2010 AIB issued term funding of € 6.7 billion. However, current market conditions are limiting funding access to shorter
durations, mainly on a secured basis. This secured basisincludes the Group participating in global central bank money market repurchase
agreement operations as part of its normal day-to-day funding activity. However, asaresult of prevailing market conditions, AlB has also
accessed arange of liquidity facilities from central banks, including certain additional market wide schemes during the period of
dislocation within the funding markets. AIB relies significantly on its Qualifying Liquid Assets and Contingent Funding capacity to
continue to access these facilities and, more broadly, on continuing liquidity and other financial support to it by the Central Bank and the
ECB.

Theimpact of NAMA on funding and liquidity

AIB has commenced transferring assets to NAMA and the terms of its NAMA Participation will have a significant positive impact on
AlB'sliquidity profile.

The NAMA Participation is reducing the leverage of the Group by removing a significant number of customer loans from the balance
sheet, thereby enhancing the Group's |oan-to-deposit ratio.

Furthermore, AIB isreceiving NAMA Bonds and Subordinated NAMA Bonds in consideration for the sale of its NAMA Assetsto
NAMA. In respect of the consideration received, 95 per cent. of the nominal valueisin the form of NAMA Bonds, which are Qualifying
Liquid Assets, and 5 per cent. isin the form of Subordinated NAMA Bonds. The NAMA Bonds provide AlB with access to additional
liquidity and funding. AIB may use the NAMA Bonds to finance its ordinary business activities, for example, by entering into liquidity-
providing transactions with market counterparties, including monetary authorities. The NAMA Bonds will materially increase the level of
Qudifying Liquid Assets and Contingent Funding held by AIB.

Following the November 2010 and December 2010 transfers of NAMA Assetsto NAMA, AIB now has € 8 billion of NAMA Bonds and
€ 0.4 billion of Subordinated NAMA Bonds. Furthermore, as announced on 28 November 2010, al land and development loans may be
eligible for transfer to NAMA.. The effects of this announcement, although not yet quantified from AIB's perspective, will be positive for
AlB'sfunding and liquidity.

The potential impact of the Basel |11 liquidity package

In July 2010, the Basel Committee announced a new liquidity package to be introduced on a phased basis over the coming years. Phase-in
arrangements for the leverage ratio announced by the Basel Committeein its proposalsin July 2010 outlined that the supervisory
monitoring period in relation to leverage ratios will commence on 1 January 2011. After the observation period, a new liquidity coverage
ratio will be introduced on 1 January 2015, while the net stable funding ratio will apply as a minimum standard from 1 January 2018. The
detailed impact of the Basel |11 proposals for the AIB Group is not entirely clear and future review in this context may require changesto
the AIB Group's funding profile and strategy.

3.6 The Prudential Liquidity Assessment Review (" PLAR")

On 28 November 2010, the Central Bank announced that the Irish banks would be regulated under a new PLAR framework additional to
existing liquidity measurements. There will be two aspectsto this regime. Firstly, liquidity metrics will be custom designed for each
institution and will become aregulatory reporting requirement from 1 April 2011. Secondly, liquidity metrics will be custom designed for
each institution and will become aregulatory reporting requirement from 1 April 2011. Secondly, the liquidity regime will represent the
qualitative element of how each institution will be regulated and will encompass areas such as asset and liability management governance,
funds transfer pricing methodologies, liquidity stress testing and liquidity forecasting and will be launched in June 2011. The PLAR
framework draws heavily from the principles of Basel 111. At this stage, the effects of the PLAR framework on the Group have not been
quantified.
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ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES AND SENIOR MANAGEMENT

The Board Risk Committee was established to assume the risk oversight responsibilities previously delegated to the Audit Committee. Dr
Michael Somersis chairman of this committee and its current members are Mr Stephen Kingon, Mr David Pritchard and Mr Dick Spring.
The objectives of the Board Risk Committee are to monitor risk governance and to assist the Board in discharging its responsibilitiesin
ensuring that risks are appropriately identified and assessed; managed, reported and controlled; and ensuring that strategy is informed by
and aligned with the Group's risk appetite. The Board Risk Committee held its inaugural meeting on 10 November 2010.

Mr Gerry Byrne, Managing Director, AIB Central & Eastern Europe, retired on 30 November 2010. Magliosa OhOgartaigh, Head of
Corporate Development and Government Relations, retired on 12 November 2010.

PRO FORMA FINANCIAL INFORMATION

Unaudited Pro Forma Regulatory Capital ratios as at 30 June 2010

The unaudited Pro Forma Regulatory Capital ratios set out below are based on the 2010 Half-Y early Financial Report and have been
prepared to illustrate the effect of the Transaction, the BZWBK Disposal, the M& T Disposal, the transfers of NAMA Assets by AIB since
30 June 2010 on the regulatory capital ratios of the AIB Group as at 30 June 2010 asif they had each occurred on that date.

Dueto its nature, the unaudited Pro Forma Regulatory Capital ratios addresses a hypothetical situation and, therefore, does not represent
the AIB Group's actual regulatory capital ratios following the Transaction, the BZWBK Disposal, the M& T Disposal, the transfers of
NAMA Assets by AIB since 30 June.

Adjustments
Actual asat 30 Impact of the Impact of the Impact of M&T Impact of transfers Proformaasat 30
June 2010 (D) Transaction @ BZWBK Disposal Disposal 4 of NAMA Assets June 2010 (6)
()] post 30 June 2010
®)

Key Balance Sheet Measures

Equity tier 1

capital 3.8% 3.9% 2.0% 0.7% -3.9% 6.5%
Coretier 1ratio 6.9% 3.9% 2.3% 0.8% -3.6% 10.3%
Tier 1ratio 6.0% 3.9% 2.3% 0.8% -3.3% 9.7%
Total capital ratio 9.0% 3.9% 2.4% 0.8% -2.6% 13.5%

(2) Information on capital ratios of AIB Group has been extracted, without material adjustment, from the unaudited 2010 Half-Y early
Financial Report of the Group.

(2) This represents the impact of the Transaction (net proceeds of € 3.7 billion) on the capital ratios of the Group.

(3) This represents the impact of the disposal of BZWBK, as announced on the 10th of September 2010 on the capital ratios of the Group.

(4) This represents the impact of the disposal of AIB's shareholding in M& T, as approved by the shareholders on 1INovember 2010 on the
capital ratios of the Group.

(5) Thisrepresents the impact of the transfer of AIB'sNAMA assetsto NAMA, as announced on 19 July 2010, 8 November 2010 and 20
December 2010 on the capital ratios of the Group.

(6) No adjustment has been made to reflect the trading results and performance of the AIB Group since 30 June 2010.
(7) Taking into account the effect of the Transaction, the BZWBK Disposal, the M& T Disposal, the transfers of NAMA Assets by AIB

since 30 June 2010 asiif they had each occurred on that date, Shareholder equity on 30 June 2010 would have increased from € 8.8 billion
to € 9.6 hillion.

PART B: INFORMATION REQUIRED PURSUANT TO SCHEDULE 2, PARAGRAPH (H) (DETAILSOF MATERIAL

CONTR
CURRE

ACTUAL ARRANGEMENTSWITH FEESIN EXCESSOF 14,000 IN THE LAST 12MONTHSWHICH ISNOT
NTLY PUBLIC)

1 Capital I njection Placing Agreement
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On 23 December 2010, the Company entered into a placing agreement with the Minister for Finance, the NPRFC and the NTMA pursuant
to which the NPRFC agreed to subscribe for 675,107,845 new Ordinary Shares and 10,489,899,564 CNV Shares for an aggregate
consideration of € 3,818,438,297.54. In consideration for the Placing, the Company agreed to pay to the NPRFC a commission of
approximately € 65,907,339 in respect of the New Ordinary Shares and the CNV Shares. In addition, the Company has agreed with the
National Pensions Reserve Fund Commission to cancel the 2009 Warrants in return for the payment by the Company of approximately
€52 million.

2. New Articles of Association
The following is a summary of the principal amendments made to the existing Articles of Association in connection with the Placing.
Increase in authorised share capital

The authorised capital of the Company will be increased by € 2,325,054,904 by the creation of 2,018,349,576 new Ordinary Shares of
€ 0.32 each and 5,247,447,000 new CNV Shares of € 0.32 each.

CNV Shares

The rights attaching to the CNV Shares will be identical to the rights attaching to the ordinary shares in the capital of the Company, and
the CNV Shareswill rank pari passu with the ordinary shares, other than in respect of the following matters:

Voting

The holders of CNV Shareswill not be able to vote at any general meeting of the Company in their capacity as holders of CNV Shares
prior to the earlier of: (a) completion of the disposal of the Company's Polish assets (the "Polish Disposa"), (b) termination of the sale
agreement in relation to the Polish Disposal or (¢) 10 September 2011 (such date being the "V oting Commencement Date").

With effect from the Voting Commencement Date, the holders of CNV Shares will not be able to vote at any general meeting of the
Company in their capacity as holders of CNV Shares other than in respect of aresolution proposed at a general meeting that:

(@ varies or abrogates any of the rights, privileges, limitations or restrictions attached to the CNV Shares; or
(b) proposes the winding up or liquidation of the Company.

If holders of CNV Shares are entitled to vote upon aresolution, on a show of hands every holder of CNV Shares will have one vote and on
apoll every holder of CNV Shares will have two votes per CNV Share.

Conversion

Each CNV Share will entitle the holder to convert that CNV Share into one fully paid new ordinary share at any time by notice in writing
to the Company. The Company will procure that any change to the ordinary share capital of the Company (including a sub-division,
consolidation, reorganisation, bonus or other capitalisation issue) isreflected in the CNV share capital of the Company, and that the CNV
Shares are granted the same protection from dilution as the ordinary shares, so that one CNV Share will at all times be convertible into one
Ordinary Share.

The CNV Shares will be unlisted at the date of issue and the Company will pay any expenses of obtaining alisting for any ordinary shares
arising from the conversion of CNV Shares.

The CNV Shares will be freely transferable. The Company will have the right at any time to convert any CNV Share that is not held by a
Government body or a Government concert party into one ordinary share.

3. EL G Scheme agreements

On 20 January 2010, the AIB ELG Participating Institutions each executed an eligible liabilities guarantee scheme agreement with the
Minister for Finance in accordance with the terms of the ELG Scheme, and on 21 January 2010 each was issued a participating institution
certificate by the NTMA, the ELG Scheme operator, specifying each as a participating institution in the ELG Scheme. The fees paid by

AIB to the Minister for Finance in respect of the ELG Scheme for the period from 21 January 2010 to 30 September 2010 amounted to
€ 215.6 million.

DEFINITIONS
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2009 Annual Financial Report

2010 Half-Yearly Financial Report

2009 Preference Shares

Act

Admission

ADRs

AlB or the Company

AlIB Bank Rol
AlIB Bank UK

AIB Corporate Finance

AlIB EIL

AIB ELG Participating I nstitutions

AlB Group or the Group

ALH

AmCredit

Articles of Association or Articles
BACB

Basel 11

Basel Committee
Board or Board of Directors
BZWBK

BZWBK AIB Asset Management

BZWBK AIB Asset Management Shares

BZWBK Disposal

the audited consolidated financial report of the Company for the year ended
31 December 2009;

the unaudited consolidated financial report of the Company for the six months
ended 30 June 2010;

the 3,500,000,000 2009 non-cumulative preference shares of € 0.01 each in the
share capital of the Company issued to the NPRFC on 13 May 2009 pursuant to the
Subscription Agreement;

the Credit Institutions (Stabilisation) Act 2010;
the admission of AIB to the ESM;
American Depository Receipts;

Allied Irish Banks, p.l.c., acompany incorporated under the laws of Ireland
(registered under number 24173), with its registered office at Bankcentre,
Ballsbridge, Dublin 4;

the Republic of Ireland division of AIB Group;
the UK division of AIB Group;

AIB Corporate Finance Limited, acompany incorporated under the laws of Ireland
(registered under number 120018), with its registered office at 85 Pembroke Road,
Ballsbridge, Dublin 4, which isregulated in Ireland by the Central Bank of Ireland;

AIB European Investments Limited, a company incorporated under the laws of
Ireland (registered under number 137027), with its registered office at Bankcentre,
Ballsbridge, Dublin 4;

the Company and its subsidiaries, AIB Group (UK) p.l.c., AIB Bank (CI) Limited
and Allied Irish Banks North Americalnc,;

the Company and each of its subsidiaries and subsidiary undertakings from time to
time;

AvivalifeHoldings Ireland Limited;

amortgage lender, which consists of three branches of Allied Irish Banks, p.l.c.,
operating in Lithuania, Latviaand Estonig;

the articles of association of the Company, as amended from time to time;
Bulgarian American Credit Bank, a Bulgarian bank;

the proposals of the Basel Committee set out in two consultation papers published
on 17 December 2009 headed " Strengthening the resilience of the banking sector"
and "International Framework for liquidity risk measurement, standards and
monitoring" (as amended and supplemented by press releases issued on 26 July
2010 and 12 September 2010);

the Basel Committee on Banking Supervision;
the Board of Directors of the Company;
Bank Zachodni WBK S.A., aPolish bank;

BZWBK AIB Asset Management S.A., acompany incorporated under the laws of
Poland (registered under number KRS 0000000920), with its registered office at
Poznae, 61-739, Plac Wolnosci 16, Poland;

the shares of PLN 100 each in the share capital of BZWBK AIB Asset
Management;

the proposed disposal of the BZWBK Shareholding to Banco Santander S.A.;
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BZWBK Shareholding

BZWBK Shares

Capital Markets

CBOs

CDOs

Central & Eastern Europe

Central Bank

Central Bank Acts
Central Bank of Ireland

CIFS Scheme

CLOs

CNV Shares

Contingent Funding

Continuing Group

CoreTier 1 Capital

CoreTier 1 Capital Ratio

CREST

CREST Regulations

Department of Finance

Direction Order

ECB

ELG Scheme

Equity Tier 1 Capital

Equity Tier 1 Capital Ratio

ESM

EU or European Union

the 51,413,790 BZWBK Shares held by AIB EIL (representing as at 23 December
2010, approximately 70.36 per cent. of BZWBK'sissued share capital) and the
67,500 BZWBK AIB Asset Management Shares held by AIB Capital Markets p.l.c.
(representing as at 23 December 2010, 50 per cent. of BZWBK's issued share

capital);

the shares of PLN 10 each in the share capital of BZWBK;
adivision of AlIB Group;

collateralised bond obligations;

collateralised debt obligations;

adivision of AIB Group;

the Central Bank, as part of the Central Bank and the Financia Services Authority
of Ireland, which was replaced by the Central Bank of Ireland on 1 October 2010;

Central Bank Acts 1942 to 2010;
the Central Bank of Ireland established pursuant to the Central Bank Acts;

the bank guarantee scheme introduced in Ireland pursuant to the Credit Institutions
(Financial Support) Scheme 2008 (S.I. No. 411 of 2008) which expired on
29 September 2010;

collateralised loan obligations;

the Convertible Non-Voting ordinary shares of € 0.32 each in the capital of the
Company;

pre-approved facilities where cash can be accessed subject to certain conditions
being met;

The Group following completion of the Transaction;

shares and securities that constitute at any given time, under the regulatory
framework then applicable to the Company, coretier 1 capital (within the meaning
of the Central Bank of Ireland's requirements at such time or equivalent);

the amount of the Company's Core Tier 1 Capital as a proportion of its Risk
Weighted Assets on a consolidated basis;

the relevant system (as defined in the CREST Regulations) in respect of which
Euroclear isthe operator (as defined in the CREST Regulations);

the Companies Act 1990 (Uncertificated Securities) Regulations 1996 (S| No.
68/1996) of Ireland (as amended by the Companies Act 1990 (Uncertificated
Securities) (Amended) Regulations 2005 (Sl 693/2005));

Department of Finance of Ireland;

an order made pursuant to section 9 of the Credit | nstitutions (Stabilisation) Act
2010;

European Central Bank;

the eligible liabilities guarantee scheme introduced in Ireland pursuant to the Credit
Ingtitutions (Eligible Liabilities Guarantee) Scheme 2009 (S.I. No. 490 of 2009) as
amended by the Credit Institutions (Eligible Liabilities Guarantee) (Amendment)
Scheme 2010 (S.I. No. 470 of 2010) and the Rules of the Credit Institutions
(Eligible Liabilities Guarantee) Scheme 2009 (as amended);

the amount of Company's Core Tier 1 Capital |ess the amount (including premium)
paid up on the 2009 Preference Shares;

the amount of the Company's Equity Tier 1 Capital as a proportion of its Risk
Weighted Assets on a consolidated basis;

the Enterprise Securities Market of the Irish Stock Exchange;

the European Union;
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EU or European Union member states

Euro or

Euroclear
European Commission
Executive Directors

Financial Regulator

FSCS

G20

GAAP

Goodbody Stockbrokers

Government

Government Entity

Government Guar antee Schemes
Government Preference Shareholder
High Court

IBNR

IFRS

IMF

Ireland

Irish Stock Exchange

Listing Rules

London Stock Exchange or LSE
Minister for Finance

M&T

M&T Disposal

M&T Shareholding

NAMA

NAMA Act

the member states of the European Union;

the single currency of the EU member states that adopt or have adopted the Euro as
their lawful currency under the legidlation of the European Union or European
Monetary Union;

Euroclear UK & Ireland Limited, the operator of CREST;
the Commission of the European Union;
the executive directors of AIB;

the Irish Financial Services Regulatory Authority, as part of the Central Bank and
Financial Services Authority of Ireland, which was replaced by the Central Bank of
Ireland on 1 October 2010;

UK Financia Services Compensation Scheme;

the Group of Twenty Finance Ministers and Central Bank Governors that was
established in 1999 to bring together systemically important industrialised and
developing economies to discuss key issuesin the global economy;

Generally Accepted Accounting Principles;

Goodbody Stockbrokers, acompany incorporated under the laws of Ireland
(registered number 54223), with its registered office at Ballsbridge Park,
Ballsbridge, Dublin 4, Ireland, which is regulated in Ireland by the Central Bank of
Ireland;

the Government of Ireland;

(i) any of the NTMA, the NPRFC, the Minister for Finance or any Minister or
Department of the Government; and (ii) any custodian or nominee holding 2009
Preference Shares on behalf of the NTMA, the NPRFC (in its capacity as controller
and manager of the NPRF), the Minister for Finance or any Minister or Department
of the Government;

the CIFS Scheme and ELG Scheme;

a Government Entity holding 2009 Preference Shares;

the High Court of Ireland,;

incurred but not reported;

International Financial Reporting Standards;

International Monetary Fund;

the Republic of Ireland, and the word "Irish" shall be construed accordingly;
Irish Stock Exchange Limited;

the listing rules of the Irish Stock Exchange and/or where appropriate the UK
listing rules made under section 73A of the Financial Services and Market Act 200
(as amended);

London Stock Exchange plc;

the Minister for Finance of Ireland;

M&T Bank Corporation, acompany incorporated under the laws of the state of
New Y ork, United States with its registered office at One M& T Plaza, Buffalo,
New York;

the disposal of the M& T Shareholding;

the 26.7 million shares of the common stock of M& T with a par value of US$0.50
held by the Company prior to the M& T Disposal;

the National Asset Management Agency, established by the NAMA Act and, where
the context permits, other members of NAMA's group, including subsidiaries and
associated companies,

the National Asset Management Agency Act 2009 (as amended);
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NAMA Assets

NAMA Bonds

NAMA Group Entity

NAMA Participation

NAMA Programme

Non-Executive Directors
NPRF

NPRF Act

NPRFC

NPRFC I nvestment

NTMA

Ordinary Shareholder

Ordinary Sharesor Shares

Participating I nstitution

PCAR or Prudential Capital Assessment
Review

PLAR or Prudential Liquidity Assessment
Review

Poland

such classes of assets, including, but not limited to, land and property development
loans and certain associated loans, as shall have been prescribed by the Minister for
Finance as necessary for the purposes of the NAMA Act for inclusion in the
NAMA Programme;

notes, bills, bonds or other financial instruments issued and to be issued by NAMA
or aNAMA Group Entity (and guaranteed by the Minister for Finance) or by the
Minister for Finance to a Participating Institution in consideration for the
acquisition of NAMA Assets by NAMA or aNAMA Group Entity in accordance
with the NAMA Act;

either (a) asubsidiary of NAMA or (b) any other body corporate and any trust,
partnership, arrangement for the sharing of profits and losses, joint venture,
association, syndicate or other arrangement formed, registered, incorporated or
established by NAMA for the purpose of performing any of its functions under the
NAMA Act;

the participation by the Company in the NAMA Programme;

the programme through which NAMA has acquired or will acquire NAMA Assets
from Participating Institutions on the terms specified in or pursuant to the NAMA
Act;

the non-executive directors of AlB;
the National Pensions Reserve Fund, afund established under the NPRF Act;

the National Pensions Reserve Fund Act 2000 (as amended by the Investment of
the National Pensions Reserve Fund and Miscellaneous Provisions Act 2009);

the National Pensions Reserve Fund Commission, as established by the NPRF Act
to, inter alia, control, manage and invest the assets of the NPRF (or any
replacement successor agency or authority). References in this document to the
NPRFC areto the NPRFC acting in its capacity as controller and manager of the
NPRF,

the issue of the 2009 Preference Shares and the 2009 Warrants to the NPRFC on
13 May 2009;

the National Treasury Management Agency, as established by the National
Treasury Management Agency Act 1990 and appointed, inter alia, manager of the
NPRF and to act as agent of the NPRFC;

aholder of Ordinary Shares;

the ordinary shares having anominal value of € 0.32 each in the capital of the
Company;

acredit ingtitution that has been designated by the Minister for Finance under
section 67 of the NAMA Act as being a participating institution for the purposes of
the NAMA Act and, unless otherwise stated or the context otherwise requires,
includes (a) every subsidiary of that institution that is not expressly excluded by the
Minister for Finance, and (b) the Company and every subsidiary of the Company
that is not expressly excluded by the Minister for Finance;

the Prudential Capital Assessment Review, including any future prudential capital
assessment review or revisions, as relevant, carried out by the Central Bank, the
Financial Regulator or as the case may be, the Central Bank of Ireland on the
prudential capital requirements of certain Irish credit institutions, including the
Company, announced by the Financial Regulator on 30 March 2010 and revised on
30 September 2010;

the Prudential Liquidity Assessment Review which is due to be carried out by the
Central Bank of Ireland in the first quarter of 2011 which will set bank specific
funding targets consistent with Basel 111 and other international measures of stable,
high quality funding;

the Republic of Poland;
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Pro Forma Regulatory Capital

Qualifying Liquid Assets

Qualifying Liquid Assetsand Contingent

Funding

RCI Securities

Risk Weighted Assetsor RWAs

Rol

Shar eholder

SME

sterlingor £

Subordinated NAMA Bonds

Subscription Agreement

Tier 1 Capital

Tier 1 Capital Instruments

Tier 1 Capital Ratio

Tier 2 Capital

Tier 2 Capital Instruments
Total Capital
Total Capital Ratio

Transaction

United Kingdom or UK

United Statesor US

Upper Tier 2 Capital

USdollar or US$

the unaudited pro formaregulatory capital of the AIB Group as at 30 June 2010,
illustrating the effect of the Transaction, the BZWBK Disposal, the M& T Disposal,
the transfers of NAMA Assets by AlB since 30 June 2010 on the regul atory capital
ratios of the AIB Group as at 30 June 2010 as if they had each occurred on that
date;

assets, including central government securitiesissued by financial institutions,
which can provide liquidity within four working days,

together, facilities which provide cash funding without incurring a significant |oss;

the £500,000,000 step-up Callable Perpetual Reserve Capital Instrumentsissued by
AIB in 2001;

assets which are weighted for credit risk according to aformula used by banks that
conforms to the Bank of International Settlement's capital adequacy guidelines;

Republic of Ireland;

an Ordinary Shareholder and/or holder of preference shares, including the
Government Preference Shareholder;

small- and medium-sized enterprises,
sterling, the lawful currency of the United Kingdom;

subordinated notes, hills, bonds or other financial instruments issued and to be
issued by NAMA or aNAMA Group Entity in consideration for the acquisition of
bank assets by NAMA in accordance with the NAMA Act;

the subscription agreement entered into on 13 May 2009 between the Company, the
Minister for Finance and the NPRFC in connection with the NPRFC Investment;

securities that constitute, under the regulatory framework then applicable to the
Company, tier 1 capital (within the meaning of the Central Bank of Ireland's
requirements at such time or equivalent);

the securities issued by the Group that constitute Tier 1 Capital;

the amount of the Company's Tier 1 Capital as a proportion of Risk Weighted
Assets on a consolidated basis;

the undisclosed reserves, revaluation reserves, general provisions, loan loss
reserves, hybrid debt-equity instruments and subordinated long-term debt;

the securities issued by the Group that constitute Tier 2 Capital;
Tier 1 Capital plus Tier 2 Capital;
the Company's Total Capital as a proportion of its RWAs on a consolidated basis;

the proposed issue of approximately € 3.7 billion (net of expenses) of new equity
capital in AIB to the NPRFC;

the United Kingdom of Great Britain and Northern Ireland;

the United States of America, itsterritories and possessions, any state of the United
States and the District of Columbia;

securities that constitute, under the regulatory framework then applicable to the
Company, upper tier 2 capital (within the meaning of the Central Bank of Ireland's
requirement at such time or equivalent); and

USdollar, the lawful currency of the United States of America.
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For further details, please contact:
Alan Kelly

General Manager, Corporate Services
AlIB Group

Bankcentre

Ballsbridge

Dublin 4

Tel: +353-1-660 0311 Ext: 12162

or

Catherine Burke

Head of Corporate Relations & Communications
AIB Group

Bankcentre

Ballsbridge

Dublin 4

Tel: +353-1-660 0311 Ext: 13894

IMPORTANT INFORMATION

Thisis not a prospectus, circular or other equivalent document and this announcement does not identify any specific risk factorsrelating to AlB, its
business and the economic and regulatory environments in which it operates. You should read the whol e of this announcement and any information
incorporated by reference. You should not rely on any summary information as set out in this announcement. This announcement does not
congtitute an offer to purchase or a solicitation of an offer to sell securities, nor shall there be any sales of these securitiesin any jurisdiction in
which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities law of such jurisdiction. No
Ordinary Shares, CNV Shares or Preference Shares have been marketed to, nor are any available for purchase in whole or in part by, the publicin
Ireland, the United Kingdom or elsewhere in connection with AlB's application for admission to the ESM (the "Admission").

The contents of this announcement and the information incorporated herein by reference should not be construed as legal, business investment,
accounting, tax or other professional advice. Thisannouncement is for your information only and nothing in this announcement is intended to
endorse or recommend a particular course of action.

Save as otherwise indicated, the financial information contained in this announcement is sourced from AIB's unaudited accounting books and
management records and has not been audited or reviewed by AlB's auditors. AlB has not sought or received any advice as to the accuracy of any
financial information contained in this announcement. The financial information presented herein does not amount to statutory financial
statements.

The financial information presented in this announcement has been rounded to the nearest whole number or the nearest decimal place, as
appropriate. In addition, certain percentages presented in this announcement reflect calculations based upon the underlying information prior to
rounding and, accordingly, may not conform exactly to the percentages that would be derived if the relevant calcul ations were based upon the
rounded numbers.

In this announcement, referencesto "EUR", "Euro"," " or "c" areto Euro currency, referencesto "USdollars' or "US$" are to United States
currency and referencesto "pounds sterling” or "£" are to British currency.

It is anticipated that Morgan Stanley & Co. International plc will act as ESM adviser to AIB and Morgan Stanely Securities Limited (together with
Morgan Stanley & Co International plc, each of which isan authorised and regulated in the United Kingdom by the Financial Services Authority)
("Morgan Sanley") will act as corporate broker to AIB in relation to the Admission. AlB Corporate Finance Limited ("AlB Corporate Finance")
(which isregulated in Ireland by the Central Bank of Ireland) is acting as financial advisor to AIB in relation to the Admission.

Morgan Stanley and AIB Corporate Finance anticipate acting in the aforementioned capacities for AIB and no one else in connection with the
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Admission and will not regard any other person (whether or not a recipient of this announcement) as their respective client in relation to the
Admission and will not be responsible to anyone other than AlIB for providing the protections afforded to their respective clients or for providing
advice in relation to the Admission or any other matter referred to in this announcement.

Apart from the responsibilities and liabilities, if any, which may be imposed on Morgan Stanley or AlB Corporate Finance by the ESM Rules or the
Listing Rules, neither Morgan Stanley nor AlB Corporate Finance accepts any responsibility whatsoever and makes no representation or warranty,
express or implied, for the contents of this announcement, including its accuracy, completeness or verification or for any other statement made or
purported to be made by AlIB, or on AIB's behalf, or by Morgan Stanley or AlB Corporate Finance, or on Morgan Sanley's or AlB Corporate
Finance's behalf, in connection with AIB or the Admission, and nothing in this announcement is or shall be relied upon as a promise or
representation in this respect, whether asto the past or future. Morgan Stanley and AlB Corporate Finance accordingly disclaim to the fullest
extent permitted by law and under the ESM Rules and the Listing Rules all and any responsibility and liability, whether arising in tort, contract or
otherwise, which it might otherwise have in respect of this announcement and any such statement.

None of the Minister for Finance, the Department of Finance, the Irish Government, the National Treasury Management Agency, the National
Pensions Reserve Fund Commission or any person controlled by or controlling any such person, or any entity or agency of or related to the Irish
Sate, Morgan Stanley or any director, officer, official, employee or adviser of any such person (each such person, a "Relevant Person") accepts
any responsibility whatsoever or makes any representation or warranty, express or implied, for the contents of this announcement, including its
accuracy, completeness or verification or for any other statement made or purported to be made by AIB, or on AIB's behalf, or by Morgan Stanley,
or on Morgan Sanley's behalf, or by any Relevant Person or on any Relevant Person's behalf in connection with AIB or the Admission, and nothing
in this announcement is or shall be relied upon as a promise or representation in this respect, whether asto the past or future. Each Relevant
Person accordingly disclaims to the fullest extent permitted by law and under the ESM Rules all and any responsibility and liability, whether
arising in tort, contract or otherwise, which it might otherwise have in respect of this document and any such statement.

The distribution of this announcement in jurisdictions other than Ireland, the United Kingdom and the United States may be restricted by law and
therefore persons into whose possession this announcement comes should inform themsel ves about, and observe, such restrictions. Any failure to
comply with the restrictions may constitute a violation of the securities laws of any such jurisdiction.

This announcement is not and does not constitute an invitation or offer of securities to any persons, including personsin the United Sates. The
securities discussed herein have not been and will not be registered under the US Securities Act of 1933 (the "US Securities Act") or under any
securities laws of any state or other jurisdiction of the United States and may not be offered or sold directly or indirectly, within the United Sates
except pursuant to an applicable exemption from, or in a transaction not subject to, the registration requirements of the US Securities Act and in
compliance with the securities laws of any state or other jurisdiction of the United States. There will be no public offer in the United States.

Thisannouncement contains " forward-looking statements' , within the meaning of Section 27A of the US Securities Act and Section 21E of the
US Securities Exchange Act of 1934, regarding the belief or current expectations of Al B, AlB's Directors and other members of its senior
management about Al B's business, financial condition, results of operations, certain plansor objectives, and the transaction described in this
announcement. I n particular, certain statementswith regard to Al B's relationship with the I rish Government, management objectives, trendsin
results of operations, margins, risk management, competition and the impact of changesin Financial Reporting Standards are forward-looking
in nature. These forward-looking statements can be identified by the fact that they do not relate only to historical or current facts. Forward-
looking statements sometimes use words such as" may", " could", "will", "aim", " expect", " intend" , " estimate" , anticipate” , " believe" ,
"plan", "seek", " continue", "target" or other words of similar meaning. All statements other than statements of historical fact are, or may be
deemed to be, forward-looking statements.

These forward-looking statements are not guarantees of future performance. Rather, they are based on current views and assumptions and involve
known and unknown risks, uncertainties and other factors, many of which are outside the control of AIB and are difficult to predict, that may cause
actual resultsto differ materially from any future results or devel opments expressed or implied from the forward-looking statements.

The forward-looking statements speak only as of the date of this announcement. Except as required by applicable law, regulation or regulatory
body, AlB does not have any obligation to announcement or revise publicly any forward-looking statement, whether as a result of new information,
further events or otherwise. AIB expressly disclaims any obligation or undertaking to publicly release any announcements or revisions to any
forward-looking statement contained in this announcement or incorporated by reference to reflect any change in AlB's expectations with regard
thereto or any change in events, conditions or circumstances on which any such statement is based.

This announcement has been issued through the Companies Announcement Service of
The Irish Stock Exchange.

Thisinformation is provided by RNS
The company news service from the London Stock Exchange
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END
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[]

London Stock Exchange plcisnot responsible for and does not check content on this Website. Website usersare responsible for checking
content. Any newsitem (including any prospectus) which is addressed solely to the persons and countries specified therein should not be

relied upon other than by such persons and/or outside the specified countries. Termsand conditions, including restrictions on use and
distribution apply.

©2009 London Stock Exchange plc. All rights reserved

Regulatory

file://ICYWINX P/profil es/08839/Desktop/Annex%20t0%20ESM %20-%20Schedul €26200ne.htm (48 of 48)25/01/2011 17:05:44


javascript:self.close();
javascript:self.close();
javascript:%20var%20x=window.open('/global/legal/terms-and-conditions.htm',%20'Disclaimer',%20'status=1,resizable=1,menubar=1,,addressbar=1,toolbar=1,%20scrollbars=1,top=10,left=10,width=1000')

	Local Disk
	Annex to ESM - Schedule One - London Stock Exchange


