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OVERVI EW

* W have reviewed our ratings on one Irish and four U K nortgage covered
bond prograns under our revised covered bonds criteria published on Dec.
9, 2014.

e Follow ng our review, we have affirnmed our ' AAA" ratings on the four UK
covered bond programs and rel ated i ssuances, and raised to 'A+' from'A
our ratings on Al B Mirtgage Bank's covered bond program and rel at ed
i ssuances.

» The outlook is stable on our ratings on the four U K covered bond
prograns and rel ated i ssuances, and negative on our ratings on AlB
Mort gage Bank's covered bond program and rel ated i ssuances.

LONDON ( St andard & Poor's) March 6, 2015--Standard & Poor's Ratings Services
said today that it has conpleted its review of its ratings on one Irish and
four U K. nortgage covered bond progranms by applying its revised criteria for
rating covered bonds (see "Covered Bonds Criteria," and "Updated Cash Fl ow
Assunptions For Mdeling Certain Covered Bonds," both published on Dec. 9,
2014, on RatingsDirect). As a result, we have affirned our 'AAA ratings on
all four U K covered bond prograns and rel ated i ssuances, and have raised to
"A+'" from'A our ratings on AlB Mrtgage Bank's covered bond program and

rel ated i ssuances (see |ist bel ow).
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Rating Actions Taken On One Irish And Four U.K. Mortgage Covered Bond Programs Following Application Of
Revised Criteria

Upon publishing our revised criteria, we had placed our ratings on those

nort gage covered bond prograns that could be affected by a published change in
criteria "under criteria observation" (see "Covered Bond Program And Spani sh
Mul ti cedul as Ratings Placed Under Criteria Cbservation," published on Jan. 12,
2015). Followi ng our review, we have renoved our under criteria observation
identifier fromthe ratings on these prograns.

Under our covered bonds criteria, we organize the analytical process for

rati ng covered bonds into four key stages:

e Performing an initial analysis of issuer-specific factors--legal and
regul atory risks and operational and adninistrative risks--which mainly
assess whether a rating on the covered bond may be hi gher than the rating
on the issuer.

* Assessing the starting point for the rating analysis, based on the
applicable resolution regines, to deternine the reference rating |eve
(RRL).

e Deternining the maxi num achi evabl e covered bond rating froman anal ysis
of jurisdictional and cover pool -specific factors.

e Conbining the results of the above and incorporating any additiona
factors, such as counterparty risk and country risk, to assign the fina
covered bond rating.

After assessing the RRL, to determi ne a maxi mum achi evabl e covered bond rating
we anal yze jurisdictional and collateral support. Qur assessnent of the
expected jurisdictional support for U K -regul ated nortgage covered bond
programs is "strong," whereas for nortgage covered bond prograns issued under
specific legislation in Ireland, it is "very strong" (see "Assessnents For

Juri sdictional Support According To Qur Covered Bond Criteria," published on
Dec. 22, 2014).

Under our covered bonds criteria, the uplift fromthe RRL can be up to three
not ches when the jurisdictional support is assessed as "very strong," and up
to two notches when the jurisdictional support is assessed as "strong." Under
our analysis of jurisdictional support, we determine a jurisdiction-supported
rating level (JRL), which is our assessnent of the creditworthiness of a
covered bond program once we have considered the | evel of jurisdictiona
support, but before giving credit to the ambunt of collateral. W give no
benefit to jurisdictional support in our analysis (that is, zero increnenta
uplift for jurisdictional support), where the RRL is already at or above the
| evel of the sovereign rating. In this case, the JRL is the sane as the RRL.

Fol l owi ng the assessnent of the RRL and JRL, we anal yze the credit quality of
the cover pool and the availability of liquidity support and commtted

overcol l ateralization to determ ne the maxi numcol | ateral uplift.

Lastly, the ratings on these progranms are not constrai ned by | egal
operational, country, or counterparty risks.

The rating outcone, our rationale, and our outl ook for each nortgage covered
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bond program fol | ow bel ow.

W are raising to 'A+' from'A our ratings on Al B Mrtgage Bank's
covered bond program and rel ated i ssuances. The ratings reflect our RRL
of 'bb+ and JRL of 'bbb+ for the program as well as three notches of
uplift for collateral support. The maxi num avail able uplift for
collateral support is three notches, as extendible covered bond
maturities mitigate liquidity risk, but the issuer provides
overcol l ateralization that is comensurate with the covered bond ratings
only on a voluntary basis. The negative outlook reflects the outl ook on
our long-termissuer credit rating (ICR) on Allied Irish Banks PLC. This
is because we would | ower our covered bond ratings if we lowered our ICR
on Allied Irish Banks due to factors other than the reduction of
extraordi nary governnent support, all else remaining equal. W would not
| ower our covered bond ratings if we lowered our ICRon Allied Irish
Banks due to the reduction of extraordi nary governnent support, all else
remai ni ng equal

« W are affirmng our ' AAA" ratings on the Abbey National Treasury
Services PLC d obal Covered Bond Programme and rel ated i ssuances. The
ratings reflect our RRL of '"a' and JRL of 'aa-' for the program as well
as three notches of uplift for collateral support. The nmaxi num avail abl e
uplift for collateral support is four notches, as extendible covered bond
maturities mtigate liquidity risk. The issuer has committed
contractually to nmaintain overcollateralization that is commensurate with
the covered bond ratings. The stable outlook reflects that the covered
bond ratings benefit froma cushion of one unused notch of uplift that
protects agai nst a downgrade of the RRL. The stable outlook also reflects
that we would not [ ower the RRL due to the reduction of extraordinary
governnment support affecting the long-term|ICR on Santander UK PLC

W are affirmng our ' AAA'" ratings on the Barclays Bank PLC d oba
Covered Bond Programme and rel ated i ssuances. The ratings reflect our RRL
of 'a'" and JRL of 'aa-' for the program as well as three notches of
uplift for collateral support. The maxi nrum available uplift for
col lateral support is four notches, as extendi bl e covered bond maturities
and a pre-maturity reserve nmtigate liquidity risk. The issuer has
committed contractually to maintain overcollateralization that is
comrensurate with the covered bond ratings. The stable outlook reflects
that the covered bond ratings benefit froma cushion of one unused notch
of uplift that protects against a downgrade of the RRL. The stable
outl ook also reflects that we would not |ower the RRL due to the
reduction of extraordi nary government support affecting the long-termICR
on Barclays Bank PLC

« W are affirnmng our ' AAA'" ratings on the Bank of Scotland PLC Covered
Bond Programme and rel ated i ssuances. The ratings reflect our RRL of 'a'
and JRL of 'aa-' for the program as well as three notches of uplift for
collateral support. The maxi nrum available uplift for collateral support
is four notches, as a pre-maturity reserve mtigates liquidity risk. The
i ssuer has conmitted contractually to maintain overcollateralization that
is conmensurate with the covered bond ratings. The stable outl ook
reflects that the covered bond ratings benefit froma cushion of one
unused notch of uplift that protects agai nst a downgrade of the RRL. The
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stabl e outl ook also reflects that we would not | ower the RRL due to the
reduction of extraordi nary government support affecting the long-termICR
on Bank of Scotland PLC

« W are affirnmng our ' AAA'" ratings on the Nationw de Buil ding Society
d obal Covered Bond Programme and rel ated i ssuances. The ratings reflect
our RRL of '"a' and JRL of 'aa-' for the program as well as three notches
of uplift for collateral support. The nmaxi num available uplift for
collateral support is four notches, as extendi ble covered bond maturities
mtigate liquidity risk. The issuer has committed contractually to
mai ntain overcollateralization that is conmensurate with the covered bond
rati ngs. The stable outlook reflects that the covered bond ratings
benefit froma cushion of one unused notch of uplift that protects
agai nst a downgrade of the RRL. The stable outlook also reflects that we
woul d not |lower the RRL due to the reduction of extraordinary governnent
support affecting the long-term I CR on Nationw de Buil ding Society.

RELATED CRI TERI A AND RESEARCH
Related Criteria

e Covered Bonds Criteria, Dec. 9, 2014

» Updated Cash Fl ow Assunptions For Modeling Certain Covered Bonds, Dec. 9
2014

e Met hodol ogy And Assunptions For Ratings Above The
Soverei gn--Single-Jurisdiction Structured Finance, Sept. 19, 2014

* Europe Asset |solation And Speci al - Purpose Entity Criteria--Structured
Fi nance, Sept. 13, 2013

e G obal Derivative Agreement Criteria, June 24, 2013

e Counterparty R sk Framewor k Met hodol ogy And Assunptions, June 25, 2013

* Covered Bond Ratings Framework: Methodol ogy And Assunptions, June 26,
2012

» Covered Bonds Counterparty And Supporting Cbligations Methodol ogy And
Assunptions, My 31, 2012

e Gobal Investnent Criteria For Tenporary Investnments In Transaction
Accounts, My 31, 2012

« U K RMBS Met hodol ogy And Assunptions, Dec. 9, 2011

e Principles O Credit Ratings, Feb. 16, 2011

« Methodol ogy: Credit Stability Criteria, My 3, 2010

* Understandi ng Standard & Poor's Rating Definitions, June 3, 2009

» Update To The Cash Flow Criteria For European RVMBS Transactions, Jan. 6
2009

e Cash Flow Criteria for European RVMBS Transactions, Nov. 20, 2003

Rel at ed Research

e Low Interest Rates Are Only Slow y Reviving Europe's Housi ng Markets,
Feb. 5, 2015

e Assessnents For Jurisdictional Support According To Qur Covered Bond
Criteria, Dec. 22, 2014
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e Assessnents For Target Asset Spreads According To Qur Covered Bond
Criteria, Dec. 22, 2014

e d obal Covered Bond Characteristics And Rating Summary 4 2014, Dec. 19,
2014

RATI NGS LI ST

Covered Bond Program Rat i ng

RATI NGS AFFI RVED

U K. : Mrtgage Covered Bonds

Abbey National Treasury Services PLC d obal Covered Bond Programre
Regul at ed Covered Bonds

AAA/ St abl e

Bar cl ays Bank PLC d obal Covered Bond Progranme
Regul at ed Covered Bonds

AAA/ St abl e

Bank of Scotland PLC Covered Bond Progranme
Regul at ed Covered Bonds

AAA/ St abl e

Nat i onwi de Buil di ng Soci ety d obal Covered Bond Programe
Regul at ed Covered Bonds

AAA/ St abl e
Covered Bond Program Rat i ng
To From
RATI NGS RAI SED
Ireland: Asset Covered Securities
Al B Mortgage Bank
A+/ Negati ve Al Negati ve

Additional Contact:
Covered Bonds Surveillance; CoveredBondSurveillance@standardandpoors.com
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