
If you’re thinking about your new home, then you 
need to be considering taking out a mortgage. The 
whole application process may seem a bit daunting. 
These steps will give you all the information you 
need to set you on the road to a mortgage with most 
financial institutions. However we hope you choose 
AIB.  We’re open for mortgages.

Step by step guide to  
getting a mortgage

1. A good first step - Talking to an AIB Mortgage Co-ordinator
 Although you can wait until you’ve saved a deposit before ever approaching a bank, or even until you see a property you like,  

why not drop in for a chat with an AIB Mortgage Co-ordinator right from the get-go.

 They can give you lots of good advice about everything from getting your deposit together to getting your paperwork in order.  
It can be surprising how just talking to us about your plans can instantly make them less daunting.

2. Saving for your deposit
 Now comes the real jump-off – saving for your deposit. At the moment AIB offers 92% loan to value on mortgages up to 

€400,000, over this amount we offer 85% loan to value, with 75% maximum for a one-bedroom apartment, which means you’ll 
need to save or have a deposit of at least 8% of the cost of your new home. So if, for example, you’re aiming for a property with 
a value of €200,000, you’ll need a deposit of at least €16,000. Why not check out property websites to get an idea of how much 
properties you’re interested in might cost. 

 Then comes the saving for the deposit itself. Regular saving is the key, and our advice is it’s best to set up a standing order to take 
a set amount from your salary each month as soon as you’re paid. If you’d like to discuss this, that’s another good reason to talk to 
one of our Mortgage Co-ordinators at an early stage. They can help you set everything up and tell you the sort of things that help 
in getting mortgage approval, which brings us nicely to our next point.

3. Getting everything in order
 Getting a mortgage with any financial institution is about showing your ability to repay a mortgage, so it’s important to have  

your paperwork in good shape. Generally, banks will want to see proof that you have a regular income, proof of employment  
and payslips. Lenders will also want to see you’re responsible with money, so they’ll be looking at how you deal with things like 
credit card bills. Here’s a quick checklist of what you might need, but you’ll find a more comprehensive list enclosed in this 
Mortgage Pack.

 - Proof of employment
 - 3 months payslips
 - 6 months bank statements

 Specifically, you should be able to show:

 - Your Personal Accounts are in order, is there money being paid in on a regular basis?
 - You can live within your means. For example, you’re paying rent each month, saving some money, and can get used to paying  

 the equivalent of a mortgage
 - If you have other loans, that you’re capable of repaying them.
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Lending criteria, terms and conditions apply. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland.

4. A Sanction in Principle
 Once you have your deposit in place, you can of course go out and start viewing properties. However, it’s usually a good 

idea to get a Sanction in Principle from a lender at this stage.

 Put simply, a Sanction in Principle is your bank saying that, based on your proof of income, the evidence of repayment 
capacity you’ve provided and based on your deposit, they will give you a mortgage in principle of a certain amount.

 It is not a legally binding agreement. For example, your lender will want to see a Valuer’s report showing a property 
you’re putting an offer on is actually worth it before giving final approval.

 However, a Sanction in Principle is invaluable in giving you the confidence to go out into the market knowing, in most 
cases, your mortgage will be approved. In addition, estate agents and vendors will be more comfortable proceeding 
knowing you have a Sanction in Principle in place.

5. Looking for and making an offer on a home
 So you have a Sanction in Principle, what next? Well now is the exciting part – looking for your new home. In the House 

Hunting Tips insert of this pack, you’ll find advice on finding a home perfect for you. But once you do find it, what 
happens then? Well, you put in an OFFER, and if it’s accepted, it’s back to us.

6. Once your offer is accepted
 You make an offer. It’s accepted. You’re over the moon. What now? The first thing you do is put down a booking deposit, 

which is refundable up to when contracts are signed, but does show the vendor your offer is serious.

 Once this is done, things start in earnest. You’ll contact us to tell us you’ve made an offer and now want to proceed. You 
will need to provide details of the property, your solicitor’s details and a valuation report before a Letter of Loan offer is 
issued.

7. Appointing your solicitor
 You may have contacted a solicitor before starting your search or once you’ve made an offer and got Mortgage Approval. 

Either way, it makes no difference to what happens next – the Contract for Sale.

8. The Contract For Sale
 The Contract for Sale is a binding agreement between you and the Seller. It sets out the agreed price and planned 

completion date, SUBJECT to checks and searches that must be satisfied from your point of view, e.g. that the vendor 
actually owns the property (note: don’t get too concerned, typically this is a formality your solicitor will take care of).

 Once your solicitor is satisfied everything is in order, you will sign the Contract for Sale. The Contract for Sale is then 
returned to the seller and a closing date is then agreed.

9. The loan funds
 A few days prior to completion your solicitor will request the loan 

funds from the lender and arrange for the completion 
of the transaction. After that, the keys are yours.

10. A final note
 The final stages of the mortgage process may 

seem complex but don’t be too overwhelmed by it. Your lender  
and your solicitor will be there to help you through it and keep things on track.  
They’ll have done it lots of times before and will know everything that’s needed.
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