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The beginning of the end or more temporary relief?

Developments regarding the war in the Middle East remained front |,,, Euro/US Dollar Exchange Rate

and centre yesterday. The US continued to simultaneously suggest

that talks with Iran were progressing well and threaten the regime. |2°

Meantime, the Iranian government and military also continued to |11

provide mixed signals regarding their willingness to end the war. At \ / \\

the same time, the conflict showed little signs of stopping, amid |** W H"‘\

attacks on oil tankers and desalination plants in the Gulf. Progress in |17 & !

re-opening the Strait of Hormuz remained impotent also, with the US| \A /\\/\ A jkj \/‘\} \,\/\ .

threatening to baulk at efforts to aid shipping through the area, ifits |~ [ TV \ {J \f \ [/ \ (

traditional western allies don’t provide more support. Against this |15 v "| N

backdrop, Brent crude rose by 5% and closed above $118 per barrel. 114 ‘ ‘ ‘ ‘ ‘ V
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Despite this though, equity markets moved higher on both sides of
the Atlantic yesterday. The Euro Stoxx 50 rose by 0.5%, while the 09 Euro/Sterling Exchange Rate
S&P 500 jumped by 2.9%, led by a sharp increase in the “Mag 7"

group of companies. Furthermore, Asian stock markets have surged
overnight, due to a more conciliatory tone from US and lIranian

government officials, towards de-escalating the conflict. The Nikkei [°88 “\\JM

has gained circa 4%, while oil prices have tumbled, with Brent crude

currently back below $104 per barrel. [/\[\
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On the currency front, the dollar has been under pressure over the \fWJ

past 24 hours. Meanwhile, the euro has been in the ascendancy. The

single currency has gained circa 1% versus the greenback and 0.5%

against sterling. This sees EUR/USD open today in the top half of O o s00ct 7o 25bec  oohmn 1oren 1o
$1.15-1.16. EUR/GBP is operating north of the 87p threshold.
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Today, the war in the Middle East will remain in focus. It should be |13 9 9

noted that previous spikes in the oil price towards $119 have been |, A
followed by comments by US administration officials to assuage |,,, I
market. In the past though, the impact from these remarks and the | K \'\/\/\
relief for markets, has been temporary. Thus, investors will be looking 1‘35 o A | \ 1
for further signs of de-escalation in the conflict today. AR / Y \/\‘ /] ‘f“\ A in
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