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Middle East conflict remains a source of market volatility

The market action last week continued to be driven by the Middle
East conflict. Overall, there was a positive tone to risk appetite, with
sentiment supported by the announcement of a two-week ceasefire.
However, concerns over whether the ceasefire would hold as well as
confusion over the situation with the Strait of Hormuz, meant
volatility remained a feature of the market action. Overall, though, the
main equity indices managed to register strong gains on the week
amid the de-escalation in the military conflict and the subsequent fall
in oil prices, with Brent crude easing back below $100 per barrel. In
Europe, the Euro Stoxx 50 rose by 4.1% on the week. Meanwhile, at
the closing bell on Wall Street on Friday night, the S&P 500 was 3.6%
higher over the period.

On the currency front, the standout feature was the softer tone to
the dollar. The greenback had been benefitting from the risk averse
backdrop and subsequent safe haven demand. However, the
ceasefire announcement meant this support lessened. As a result,
the dollar’'s performance continued to be positively correlated to the
movement in oil prices. The ‘risk on’ mood and falling oil prices saw
the dollar lose ground. In level terms, the EUR/USD pair started last
week near $1.15 when it looked like the conflict could escalate
further. It finished the week nearer to $1.17. Similarly, GBP/USD went
from trading below the $1.32 threshold to regaining the $1.34 mark.
Elsewhere, the action in EUR/GBP was less eventful, with the pair
confined to a 86.8-87.4p trading range last week.

Ahead this week, amid the fragile ceasefire, markets will remain
reactive to headlines/developments regarding the Middle East. With
the weekend talks between the US and Iran failing to reach a deal
and the US announcing plans of a maritime blockade of Iranian ports/
coastal areas, volatile trading conditions are likely to remain a feature
over the coming days.

John Fahey, Senior Economist, AIB
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Today's Opening FX Rates

% Change
Day * End 2025
EUR/USD 1.1689 -0.02 -0.48
EUR/GBP 0.8715 0.07 0.00
GBP/USD 1.3407 -0.10 -0.49
GBP/EUR 1.1468 -0.07 0.00
USD/JPY 159.63 0.30 1.90
EUR/JPY 186.61 0.26 1.42

* v Previous Day's European Open
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Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr
uUsD 3.63 3.65 3.68 3.73 3.93 3.93
EUR 2.00 2.00 2.20 2.70 2.82 2.90 113 w w w w w w
GBP 375 376 3.80 411 4.37 4.37 14-Oct 11-Nov  09-Dec  06-Jan 03-Feb  03-Mar  31-Mar
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8715 GBP/EUR 1.1468 USD/JPY 159.63
EUR/USD 1.1689 GBP/USD 1.3407 USD/CAD 1.3857
EUR/JPY 186.61 GBP/CAD 1.8578 USD/CHF 0.7917
EUR/SEK 10.8995 GBP/NzZD 2.3007 USD/CNY 6.8323
EUR/DKK 7.4726 GBP/JPY 214.02 USD/BRL 5.0061
EUR/NOK 11.1332 GBP/SEK 12.5015 USD/RUB 76.6
EUR/CHF 0.9256 GBP/DKK 8.5699 USD/INR 93.304
EUR/AUD 1.6597 GBP/NOK 12.7718
EUR/HKD 9.1534 GBP/CHF 1.0618 AUD/USD 0.7039
EUR/CAD 1.6195 GBP/AUD 1.9039 NZD/USD 0.5825
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
162 189 Change bps
160 N 187 Close Day 4 Weeks End 25
h, W W 185 - [ 10 Year Yield %
158 T
M\ [\ MJ \ A /ﬁ - WV\/V U \ hv /\VI\N us 432 +2 3 +16
1 \/{\I Germany 3.05 +4 +7 +19
1% // V\/"\" ) 181 AVNV UK 4.84 +9 +1 +37
154 /_JM'V \J \/l 179 /) Ireland 330 +8 -0 +27
|/ SR
150 ‘ ‘ ‘ ‘ ‘ ‘ 175 \j i i i i i i Italy 3.85 +10 +5 +34
14-0ct  11-Nov 09-Dec  06-Jan 03-Feb 03-Mar 31-Mar 14-Oct  11-Nov 09-Dec 06-Jan 03-Feb 03-Mar 31-Mar Spain 351 +8 +2 +22
Portugal 346 +4 +2 +30
US Swap Curve UK Swap Curve Greece 3.80 +4 +4 +32
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
390 450 5 Year Swap %
180 4.40 - us 3.90 +5 +9 +18
430 o Eurozone 2.85 +7 +7 +28
370 [ —\ 420 UK 436 +9 + +47
360 \ :‘;2 [ = 2 Year Swap %
e / us 3.87 +3 +7 +29
350 3.90 / i Eurozone 2.77 +8 +12 +51
40 3.80 UK 436 +8 +10 +63
330 zzz 10 Year Government Bond Spreads to Benchmark bps
S S dladlads o ¢ AF ot ¥ 5 &—Q?\‘E;teg‘cloﬁ Aol agy &t g e - ” ! v
- > Belgium 46 +4 -3 -2
France 66 +4 -4 -4
Eurozone Swap Curve Irish & German 10-Year Bond Yields Italy 80 +6 -2 +15
Offer Rates : Money Rates to 1 Year 3.40 Spain 47 +4 -5 +4
320 330
3.00 — 320 N a” Portugal 41 +0 -5 +11
............. : /"\‘ ' Greece 75 -0 -3 +13
280 e 310
260 / """"" 300 Commodities
240 / 290 o % Change
220 / i 2.80 M‘/’/ \\'A\ H Close Day 4 Weeks  End 25
oo L o I \*\UI’ Brent Oil %2 075 770 45645
] West Texas Ol 9834 128 014 4774
180 2.60 T T T T
1Mth3MthéMth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 30-Nov 31-D§c 31-Jan 28-Feb 31-Mar
—Latest Close «---4 Weeks Ago —lIrish 10 Year —German 10 Year Gold s 47475 2034 -540 +10.05

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of
opinions are subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is
distributed by Allied Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish
Bank (NI). In the United States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank
(GB) and AIB (NI) are trade marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland.
Registered Office 92 Ann Street, Belfast BT1 3HH. Registered Number NIO18800. Authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New
York State Department of Financial Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose
value. Please note that telephone calls may be recorded in line with market practice.

AlB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



