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Sterling gains on less dovish BoE tone

Yesterday's BoE policy announcement for August was a key highlight
of the macro diary. As expected, the BoE cut rates by 25bps, to 4%.
However, the overall market reaction to the meeting outcome
indicated a less dovish tone emanating from the BoE. This was
evident in a modest firming in market pricing for UK rate
expectations. The timing of the next rate cut was pushed out to early
2026 rather than the end of this year. This backdrop provided some
upward support to sterling.

In terms of specifics regarding the ‘less dovish’ BoE tone, this
included the voting breakdown in favour of a rate cut being much
closer than expected (5:4 vs. 7:2 f'cast). On top of this, the BoE's
updated macro forecasts saw upward revisions to its inflation
projections. The central bank also commented that the upside risks
to the inflation outlook had “moved slightly higher” since its previous
forecasting round in May. Meanwhile, in relation to its forward
guidance, the changes to the text and Governor Bailey's comments
suggest the BoE may be more patient around the timing of its next
rate cut and the extent of further easing may be limited.

From a currency viewpoint, the combination of a firmer sterling and
some euro weakness (no obvious driver of this) saw EUR/GBP unable
to hold onto the 87p mark. The pair opens this morning at 86.7p.
Sterling also made gains versus the dollar, with GBP/USD reclaiming
ground up in $1.34 territory. Elsewhere, the softer euro was evident
in EUR/USD edging back down to a low of $1.162. News that
President Trump was nominating Stephen Miran to replace Fed Gov.
Kugler did act as somewhat of a drag on the dollar. EUR/USD starts
today near the midpoint of $1.16-1.17.
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Today’ macro diary is very quiet on both sides of the Atlantic. AN /1 Voo \% \ [
Therefore, the FX majors may be confined to relatively narrow ranges |** AR v
heading into the weekend. 131
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Today's Opening FX Rates - (J"\/
% Change /J
Day * End 2024 l'zfo-Feb 10-‘Mar 07-‘Apr os-May 02-‘Jun 30-‘Jun 28lJuI

EUR/USD 1.1648 ~0.20 12.51
EUR/GBP 0.8673 -0.63 4.84 Sterling/Euro Exchange Rate
GBP/USD 1.343 0.47 7.35 1.22
GBP/EUR 1.1528 0.63 -a.61 121 A
USD/JPY 147.3 0.00 -6.29 o aF/V\/ \
EUR/JPY 171.6 -0.20 5.44 \ ) /\/\

* v Previous Day's European Open

See Next Page for More Rates

Opening Interest Rates

Money Market Swap Rates
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Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 1 V VVV\,I\A /\ /
usD 4.38 4.35 422 3.81 3.78 373 ’ VW
EUR 2.00 191 198 2.04 2.08 2.32 114 ‘ ‘ ‘ ‘ ‘ ‘

10-Feb 10-Mar 07-Apr 05-May 02-Jun 30-Jun 28-Jul
GBP 4.00 3.95 3.95 3.79 3.91 3.95
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8673 GBP/EUR 1.1528 USD/JPY 147.3
EUR/USD 1.1648 GBP/USD 1.343 USD/CAD 1.3739
EUR/JPY 171.6 GBP/CAD 1.8448 USD/CHF 0.807
EUR/SEK 111611 GBP/NzZD 2.2522 USD/CNY 7.1824
EUR/DKK 7.4632 GBP/JPY 197.82 USD/BRL 5.4156
EUR/NOK 11.9158 GBP/SEK 12.8675 USD/RUB 79.4
EUR/CHF 0.9404 GBP/DKK 8.6009 USD/INR 87.6175
EUR/AUD 1.7851 GBP/NOK 13.7467
EUR/HKD 9.1435 GBP/CHF 1.0836 AUD/USD 0.6522
EUR/CAD 1.6002 GBP/AUD 2.0577 NZD/USD 0.5957
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
156 175 Change bps
15l 1: N-WA\'AVI* Close Day 4 Weeks End 24
1:; V\ A M | ha [ flg e 424 3 10 33
167 A . + - B
W\\ /‘/ V\ /fl / Germany 2.64 -1 -3 +27
148 v i /M\/ o™ A A UK 455 + 5 2
, N\ : . i
146 163 NV YV
144 ‘ '\r \ A l"\// \K 161 N'/\/\’LV\A‘M Ireland 2.89 -0 -10 +24
\\A N V ywr oy 169 I\ Belgium 315 -3 1 +17
142 f V 157 \\/\/’ France 3.30 -2 -10 +10
‘ : ‘ ‘ : : Italy 346 -3 -14 7
M?o.peb 10-‘Mar 07-‘Apr OE-May 02_‘Jun 30.‘\jun 28‘_Ju| 15fO-Feb 10-Mar  07-Apr  05-May ~ 02:Jun  30-Jun  28-Jul Spain 320 -3 -12 +14
Portugal 3.04 -2 -10 +19
US Swap Curve UK Swap Curve Greece 332 -0 -9 +7
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
::g 430 5 Year Swap %
4'20 420 | us 3.69 +1 -1 -61
o0 410 Eurozone 2.30 -1 -1 +6
400 . UK 3.95 +4 -1 -33
2% 400
3.80 390 2 Year Swap %
370 . us 373 +1 -13 -60
360 ’ Eurozone 2.06 +0 +4 -13
350 370 UK 390 +6 +3 -59
340
360
330 10 Year Government Bond Spreads to Benchmark bps
320 350 Ireland 25 +0 -7 -3
1Mth 3Mth GM‘EYLrateftYCrloszyr 4Yr Syr 46\;;5“7&;0 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth_ll;‘est2é{ose3yr 4Yr .iy-rmzzre‘(sﬁ/gro 8Yr 9Yr 10Yr
Belgium 52 -2 -8 -10
France 66 -1 -8 -17
Eurozone Swap Curve ” Irish & German 10-Year Bond Yields Italy 82 -2 -1 -34
280 Offer Rates : Money Rates to 1 Year 310 Spain 57 2 9 13
270 3.00
P T Portugal 41 -1 -7 -8
2'50 290 1 Greece 68 +1 -7 -21
2.40 280 A A N, —
230 v Ut Commodities
o 270 P} A "\,\\r % Change
210 z g 260 1 Close Day 4 Weeks  End 24
T 250 e y Brent Ol 6643 069 322 -1100
' West Texas Oil 7165 -017 -190 -127
1.80 2.40 T T T T T T
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 29-Mar 19-Apr 10-May  31-May 21-Jun 12-Jul 02-Aug
—Latest Close «++-4 Weeks Ago —Irish 10 Year —German 10 Year
Gold 3397.0 +0.85 +2.24 +29.47
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