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Narrow ranges amongst most of the FX majors

There was a mixed tone to investor sentiment yesterday. This was
evident in the differing performance of some of the main equity
indices. In Europe, the Euro Stoxx 50 rose by 0.9%. Meanwhile, at
the closing bell on Wall Street last night, the mood was more
subdued, with the S&P 500 flat on the day.

From a data perspective yesterday, after the 7am release of UK Q2
GDP, attention turned to the Eurozone calendar during the morning
session. Both employment and the second reading of GDP for Q2
printed in line with expectations. Industrial production for the
currency bloc for June did miss to the downside of forecasts. Overall
though, the data had no noticeable impact on the euro.

Meantime, in terms of the main US data highlight yesterday, PPI
inflation numbers for July came in ahead of consensus expectations.
The headline rate registered a 3.3% y/y reading for July (vs. f'cast for
2.5%), while core PPI rose by 3.7% last month (f'cast for 2.9%). The
higher than expected inflation prints did result in a modest firming in
US rate expectations and in turn provide some support to the dollar
which had been under pressure in the first half of the week.

As trading gets underway this morning, the EUR/USD pair is
operating nearer to the midpoint $1.16-1.17, GBP/USD has edged
back into the lower half of $1.35-1.36, while USD/JPY has managed
to regain the ¥147 threshold. Elsewhere, EUR/GBP remains near to
the 86p level.

Today’s macro diary is very US centric, with no European data
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releases of any note due. The US agenda features retail sales, |37 =
industrial production (both July) as well as consumer sentiment | .. A M / L\\ A b
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(August). However, barring any significant data surprises versus A\ /J \ /"
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