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Cautious mood at the start of the week

There was a slightly cautious mood on markets at the start of the
week. On equity markets, the Euro Stoxx 50 finished flat for the day.
Meanwhile on Wall Street, the S&P 500 declined by a modest 0.3%.
In terms of fixed income, sovereign bond yields moved 3-7bps across
the board in the US, UK and Eurozone. Elsewhere, oil prices fell by
circa 2.0%, with Brent crude now back below $63 per barrel.

On the data front, the macro calendar was relatively quiet. Of the
limited releases to note, German industrial production printed above
the consensus, increasing by 1.8% in October (+0.4% f'cast). In terms
of some timelier data, the EU Sentix index improved to -6.2 in
December, up from -7.4 in November (and vs. -7.0 f'cast). However,
neither release had a material impact on proceedings yesterday.

Currency-wise, the main pairs continued to operate within narrow
trading ranges yesterday. Amid the muted price action, the euro was
under some moderate downward pressure. At the same time, the
yen was also on the defensive.

In level terms, the softer tone to the euro is evidenced by EUR/USD
opening this morning down in the lower half of the $1.16-1.17 trading
band. EUR/GBP is changing hands back in the bottom half of the 87-
88p corridor. Meanwhile, GBP/USD remains above the $1.33
threshold. USD/JPY is operating north of the ¥156 handle.

Turning to the day ahead, the data calendar is sparse once again.
The main release will be the US JOLTS job openings figure for
October. Around 7.15m openings are forecast, which would be the
lowest level this year. Elsewhere in the US, NFIB small business
optimism for November is due. However, barring any major surprises,
the data may not impact the dollar. Indeed, the main FX pairs are
likely to continue to range trade ahead of the Fed FOMC policy
decision, due late tomorrow.

Daniel Noonan, Economist, AIB
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Today's Opening FX Rates
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% Change
Day * End 2024
EUR/USD l1.1641 -0.13 12.44
EUR/GBP 0.8733 -0.05 556
GBP/USD 1.3329 -0.06 6.54
GBP/EUR l1.1446 0.05 -5.27
UsSD/JPY 156.09 0.57 -0.69
EUR/JPY 181.74 0.46 11.67

* v Previous Day's European Open
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See Next Page for More Rates

Opening Interest Rates
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