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Dollar remains under pressure

Trading conditions on financial markets were somewhat choppy
yesterday, as investors continued to digest the Fed policy decision
less than 24 hours earlier. On equity markets, European shares
outperformed, with the Euro Stoxx 50 rising by 0.8%. On Wall Street
though, the S&P 500 rose into the close, to register a 0.2% gain.
Meanwhile, on bond markets, benchmark sovereign yields declined
by 1-3bps along the curve. Elsewhere, oil prices shed circa 1.5%, with
Brent crude now near $61 per barrel.

Data-wise, the latest US weekly initial jobless claims printed well
above the consensus, rising to 236k compared to 220k forecast.
However, the data remain heavily impacted by the Thanksgiving
holiday the week prior.

On the currency front, the dollar remained on the defensive
throughout the European session. The Fed policy decision and the
deteriorating weekly jobless claims data weighed on the greenback.
However, the dollar recouped some of its losses overnight.
Elsewhere, the euro was holding a slightly firmer tone

In level terms, EUR/USD opens this morning up above the $1.17 mark.
GBP/USD is in the top half of the $1.33-1.34 range. USD/JPY is
changing hands close to the midpoint of the ¥155-156 corridor.
Meantime, EUR/GBP is operating above the midpoint of the 87-88p
trading band.

Already this morning, the monthly reading of UK GDP for October has
been released. GDP contracted by 0.1% m/m, below the consensus
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for a 0.1% m/m increase. Meanwhile, UK industrial production rose |;s; | M
by 1.1% m/m in October (vs. +0.7% m/m, f'cast). Sterling has been | "\ A
under some marginal downward pressure following the release. The ] \ A ' / \A
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Day * End 2024 16-Jun 14-Jul 11-Aug  08-Sept ~ 06-Oct  03-Nov  Ol-Dec
EUR/USD 1.1738 0.45 13.38
EUR/GBP 0.8766 O.26 5.96 Sterling/Euro Exchange Rate
GBP/USD 1.3386 0.19 6.99 118
GBP/EUR 1.1403 -0.26 -5.62 \
USD/JPY 155.6 _0.29 “1.01 117
EUR/JPY 182.66 0O.16 12.23

* v Previous Day's European Open

See Next Page for M ore Rates
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Money Market Swap Rates
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Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 114 N
uUsD 3.63 3.74 3.70 3.48 3.62 3.72
EUR 2.00 1.91 2.08 2.21 2.32 2.60 113 " ; " " " "
oBP 4.00 378 374 558 378 503 16-Jun 14-Jul 11-Aug ~ 08-Sept ~ 06-Oct  03-Nov  01-Dec
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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10 Year Government Bond Spreads to Benchmark bps
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