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Yen remains on the front foot

Investor sentiment was somewhat subdued yesterday. The Euro
Stoxx 50 fell by 0.2%. On Wall Street, the S&P 500 finished near to
flat for the day, amid light trading conditions. In terms of fixed
income, sovereign bond vyields rose across the board for the
second day running, as the Bank of Japan’s decision to widen its
yield curve control band spilled over into other markets.

10-year German Bund and US Treasury vyields rose by 10bps.
Elsewhere, 10-year UK Gilt yields moved circa 10bps higher also,
as the market continued to digest the BoE’s announcement on
Friday to increase the pace of quantitative tightening to £9.75bn
during Q1 2023, from its current pace of £6bn in Q4 2022.

On the currency front, the main pairs operated in relatively tight
ranges. Of the limited moves to register, the dollar was holding a
slightly softer tone. The greenback closed down 0.4% against the
euro and sterling. Meantime, the yen remained on the front foot
against most other majors, with USD/JPY trading to a low of
¥130.6 yesterday, its lowest level since June.

As trading gets underway this morning, EUR/USD opens in the
lower half of the $1.06-1.07 range. GBP/USD is changing hands in
the top half of $1.21-1.22. EUR/GBP remains in the 87-88p corridor.
Meanwhile, overnight, the yen handed back some of its gains,
which sees USD/JPY start today up above the ¥131 threshold.

Turning to the day ahead, the only release of note will be the US
Conference Board measure of consumer confidence. The index is
expected to record a slight improvement in December. However,
barring any major surprises, it is unlikely to impact the dollar.

Daniel Noonan, Economist, AIB

Today's Opening FX Rates

% Change

Day * End 2021
EUR/USD 1.0627 0.39 -6.52
EUR/GBP 0.8731 -0.06 3.94
GBP/USD 1.2169 0.45 -10.05
GBP/EUR 1.1447 O.06 -3.79
UsSD/JPY 131.81 -0.84 14.54
EUR/JPY 140.12 -0.36 7.07

* v Previous Day's European Open

See Next Page for M ore Rates
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Opening Interest Rates

Money Market Swap Rates
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Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 113
usD 4.375 4.35 4.74 5.00 4.54 3.81
EUR 2.50 1.80 2.06 3.16 3.25 3.00 111 w w w w w w
GBP 350 346 379 4.64 4.65 431 23-Jun 21-Jul 18-Aug 15-Sep 13-Oct 10-Nov 08-Dec
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Opening Levels aam

Euro Sterling Dollar

EUR/GBP 0.8731 GBP/EUR 1.1447 USD/JPY 131.81
EUR/USD 1.0627 GBP/USD 1.2169 USD/CAD 1.3608
EUR/JPY 140.12 GBP/CAD 16563 USD/CHF 0.9269
EUR/SEK 11.0836 GBP/NZD 19298 USD/CNY 6.968
EUR/DKK 7.4375 GBP/JPY 160.4 USD/BRL 5.1996
EUR/NOK 10.498 GBP/SEK 12.6905 USD/RUB 70.6
EUR/CHF 0.985 GBP/DKK 8.5155 USD/INR 82.735
EUR/AUD 1.5909 GBP/NOK 12.019

EUR/HKD 8.2841 GBP/CHF 1128 AUD/USD 0.668
EUR/CAD 14464 GBP/AUD 1.8216 NzZD/USD 0.6304
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