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ECB in focus this week

There was a mixed mood on financial markets last week. In the US,
some strong Q2 company earnings reports and solid/better than
anticipated data releases helped lift the S&P 500 0.6% higher. In
contrast, some disappointing earnings reports in the Eurozone and
the threat of potential 30% tariffs on EU exports to the US, weighed
on the Euro Stoxx 50, which registered a 0.5% fall for the week.

On bond markets, US Treasury and German Bund yields moved
slightly lower last week. However, in the UK, Gilt yields rose by 3-
8bps along the curve. The move coincided with a modest firming in
UK rate expectations, on the back of some sticky inflation data for
June and decent labour market figures for April/May.

Currency-wise, the dollar was on the front-foot once again for most
of last week. This saw EUR/USD probe below $1.16 and GBP/USD
test below $1.34. However, reports that Fed Chair Powell may be
removed from his position sparked some brief volatility, and saw the
dollar depreciate sharply in the middle of last week. After the reports
were quashed though, the dollar re-took the ascendancy.

In level terms, EUR/USD opens today back in the lower half of the
$1.16-1.17 range. GBP/USD is just above the $1.34 threshold.
Elsewhere, EUR/GBP is in and around the midpoint of the 86-87p
corridor. USD/JPY starts the week just above ¥148.

Turning to the week ahead, the main highlight will be the ECB policy
meeting. The Governing Council is widely expected to leave rates on
hold, meaning the focus will be centred on the meeting statement
and the press conference for any policy guidance. Data-wise, the
flash PMIs for July in the Eurozone, UK and US will feature. A slew of
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other important national survey data in the Eurozone, and updates on A\ / VooV N\~
the UK consumer in the form of retail sales (June) and confidence [** / oW
(July) are also due. 131
Daniel Noonan, Economist, AIB 129 ~f/\~V\A /
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Today's Opening FX Rates s (‘/“'\/
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Day * End 2024 21-Jan  18-Feb  18-Mar  15-Apr  13-May  10-Jun  08-Jul

EUR/USD 1.1629 0.09 12.32
EUR/GBP 0.8663 0.10 4.71 Sterling/Euro Exchange Rate
GBP/USD 1.3422 0.01 7.28 122
GBP/EUR 1.154 -0.10 -4.50 121 N
USD/JPY 14811 -0.38 -5.77 o
EUR/JPY 172.25 -0.30 5.84

* v Previous Day's European Open

See Next Page for More Rates

Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 115
usD 4.38 4.33 431 3.97 391 3.86 ’
EUR 2.00 1.88 2.00 2.00 2.00 2.28 114 T T T T T T
GBP 4.25 413 4.03 3.82 3.96 4.06 21-Jan 18-Feb 18-Mar 15-Apr 13-May 10-Jun 08-Jul
All rates quoted are indicative market rates See Next Page For More Rates &
FX Spot Karl Cooke FX Options Mark Tuite Reuters AIBG.I Morning Comment John Fahey
Shane Gargan Phone 00353-1-7724018 john.j.fahey@aib.ie

All Data Sourced from Refinitiv
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Euro Sterling Dollar
EUR/GBP 0.8663 GBP/EUR 1154 USD/JPY 148.11
EUR/USD 11629 GBP/USD 1.3422 USD/CAD 1.3719
EUR/JPY 172.25 GBP/CAD 1.8413 USD/CHF 0.801
EUR/SEK 11.2365 GBP/NZD 2.2522 USD/CNY 71767
EUR/DKK 7.4642 GBP/JPY 198.77 USD/BRL 558
EUR/NOK 11.8216 GBP/SEK 12.9706 USD/RUB 78.5
EUR/CHF 0.9316 GBP/DKK 8.6154 USD/INR 86.234
EUR/AUD 1.7856 GBP/NOK 13.6445
EUR/HKD 9.1265 GBP/CHF 1.0753 AUD/USD 0.6511
EUR/CAD 15953 GBP/AUD 2.0607 NzZD/USD 0.5956
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
158 175 Change bps
156 h\fV\ 173 /\/_A/\ Close Day 4 Weeks End 24
Il 171
1ot \ J\ 169 f‘// 10 Year Yield %
b v "\ 167 ,/V us 443 -3 +6 -15
150 \/\/A M . / Germany 2.69 +2 +18 +33
148 \ /‘/ V\ ) N A A UK 468 +2 +14 +10
Y 163 1A " N\
n N ™ AW IZAARSY
16 VA VAN o W"v y Ireland 29 1 +9 31
144 \1'\ N V UAWMV v 159 A Belgium 325 +2 +16 +27
142 157 \J \ ’ France 3.40 +1 +15 +20
o l 155 ‘ W ‘ ‘ ‘ ‘ ‘ Italy 358 +1 +5 +6
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US Swap Curve UK Swap Curve Greece 340 +1 +9 +16
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
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270 Offer Rates : Money Rates to 1 Year 320 Spain 62 +0 -9 -8
310 tAA
i i \'\./\ 1 Portugal 45 +0 -7 -3
L .00 '\ hﬂ Greece 7 0 9 17
240 2.90 il nUA \ r[\-
230 550 fVL \'\_\A A r’VJ L\, h,—vﬂu Commodities
. ’ Wy (WAl |
Ziz : 270 \J\j"\ /\ //_’,\v % Change
) e 260 A n \ Close Day 4 Weeks  End 24
7 v 4 ”/J AR Brent Ol 6928 035 1004 718
1'80 ‘ 210 i L‘A’J\I i i i i West Texas Oil 7165 -017 -190 -127
. 1Mth 3Mth 6Mth lzr‘ 2“2:7| 3yr 4Yr 5yr4 V6\/Yrk Z\yr 8Yr 9Yr 10Yr 09-Mar 30-Mar go-Apr 11-May 01-Jun 22-Jun 13-Jul
—Latest Close +==-4 Weeks Ago —Irish 10 Year —German 10 Year Gold $ 33493 +032 056 +2765

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of
opinions are subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is
distributed by Allied Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish
Bank (NI). In the United States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank
(GB) and AIB (NI) are trade marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland.
Registered Office 92 Ann Street, Belfast BT1 3HH. Registered Number NIO18800. Authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New
York State Department of Financial Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose
value. Please note that telephone calls may be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



