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Dollar starts the week on the defensive

The mixed mood on markets from last week carried through to
yesterday. Amid a barren macro calendar on both sides of the
Atlantic, investor sentiment was largely driven by EU-US trade related
headlines and further criticism of the Fed from White House officials.
Reports suggest that the EU is preparing a more significant package
of retaliatory tariffs on US goods, if a trade deal cannot be reached by
August 1st. Meantime, Treasury Secretary Bessent called for an
enquiry into the “entire Federal Reserve”, although he later clarified
that Fed independence is a “cornerstone” of American stability.

On equity markets, the S&P 500 edged 0.1% higher yesterday, having
touched a new all-time high earlier in the day. Meanwhile, the Euro
Stoxx 50 was 0.3% lower. In terms of fixed income, bond yields
declined across the board. Benchmark 10-year yields fell by circa 5-
8bps in the US, UK and Eurozone. However, there was no obvious
catalyst for the move.

On the currency front, the dollar handed back some of its gains from
last week. Throughout yesterday, the greenback declined steadily,
amid the on-going criticism of the Fed. Overall the greenback
declined by around 0.5% against the euro, sterling and yen.

In level terms, the softer tone to the dollar sees EUR/USD open this
morning up in the top half of the $1.16-1.17 range. GBP/USD is
operating in the upper regions of the $1.34-1.35 corridor. Elsewhere,
EUR/GBP remains above the midpoint of the 86-87p trading band.
USD/JPY is changing hands back below the ¥148 mark.

Turning to the day ahead, and the macro calendar is sparse once
again. Remarks from Fed Chair Powell and Governor Bowman wiill
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warrant attention, albeit neither are likely to discuss the future path A\ / voow W
of US rates. Meantime in the UK, Governor Bailey is due to appear at |*** / W
the Treasury Select Committee to discuss financial stability. 131 M /
Daniel Noonan, Economist, AIB 129 N \/
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Day * End 2024 22-Jan 19-Feb  19-Mar  16-Apr  14-May  1i-Jun 09-Jul

EUR/USD 1.1687 0.50 12.89
EUR/GBP 0.8672 0.09 4.82 Sterling/Euro Exchange Rate
GBP/USD 1.3472 0.41 7.68 122
GBP/EUR 1.1525 -0.09 -4.60 121 ~
USD/JPY 147.64 -0.53 -6.07 20 /V\/ \
EUR/JPY 172.56 -0.04 6.03

* v Previous Day's European Open

See Next Page for More Rates

Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 115
uUsD 4.38 4.34 4.31 3.97 3.90 3.83 ’
EUR 2.00 1.88 2.00 1.98 1.98 2.26 114 " " " " " "
22-Jan 19-Feb 19-Mar 16-Apr 14-May 11-Jun 09-Jul

GBP 4.25 4.09 4.01 3.79 3.91 3.99

All rates quoted are indicative market rates See Next Page For More Rates &
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All Data Sourced from Refinitiv
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Euro Sterling Dollar
EUR/GBP 0.8672 GBP/EUR 11525 USD/JPY 147.64
EUR/USD 11687 GBP/USD 1.3472 USD/CAD 1.3688
EUR/JPY 172.56 GBP/CAD 1.8437 USD/CHF 0.7978
EUR/SEK 11.1949 GBP/NZD 2.2612 USD/CNY 71721
EUR/DKK 7.4645 GBP/JPY 198.9 USD/BRL 5.5667
EUR/NOK 11.8927 GBP/SEK 12.9038 USD/RUB 78.1955
EUR/CHF 0.9328 GBP/DKK 8.6024 USD/INR 86.256
EUR/AUD 1.7933 GBP/NOK 13.7073
EUR/HKD 9.1745 GBP/CHF 1.0747 AUD/USD 0.6515
EUR/CAD 1.5994 GBP/AUD 2.067 NZD/USD 0.5955
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
158 173 ,\]JW Change bps
156 \\IV\ 171 {\]/ Close Day 4 Weeks End 24
1:‘; I ::j N fV 10 Year Yield %
1% V\ / M us 437 6 +5 21
150 A M 165 Germany 2.62 -7 +11 +25
148 v \\\,/\/ '\ A M| [ e A ‘\II\V/\‘/\/N/ UK 461 7 +11 +3
* 'f b \\\\ W"'/WV\A'M Ireland 2.89 -7 +3 +24
144 l\k N'\Vr \'UAWM/ \kv'/ 159 \ }'\\ ’ Belgium 316 9 +6 +18
142 157 v/ France 330 -10 +7 +10
o l 155 ‘ ‘ ‘ ‘ ‘ ‘ Italy 348 9 3 -4
20dan 19Feb  1o-Mar 16_‘;\9, 14-‘May w004 22-Jan  19-Feb  19-Mar  16-Apr  14-May  1ldun  09-Jul Spain 322 -9 +2 +15
Portugal 3.05 -9 4 20
US Swap Curve UK Swap Curve G?;ec:a 332 -8 :2 ++7
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
4.40 430 5 Year Swap %
430 20 [ us 3.80 -2 -1 -49
4.20 \ 0 Eurozone 2.25 -4 +3 +1
410 5\ 410 N UK 399 -4 +3 -30
400 \ 400 k
\ 2 Year Swap %
3.90 \ 390 US 3.87 -1 -1 -46
3.80 Eurozone 197 -3 -1 22
370 ‘\ / 380 UK 390 2 2 -59
360 \ - _ / 370
o oo 10 Year Government Bond Spreads to Benchmark bps
T 1Mt 3Mth Mt e 20 4w sy AmGkZXrg v ove 1o T 1Mth3Mh oMt 2 Sy 4w s ev L 8 9 10Vr Ireland 27 0 -8 2
Belgium 55 -2 -5 -7
F 68 3 -4 -15
Eurozone Swap Curve v Irish & German 10-Year Bond Yields It:ll)rf1ce 86 2 -14 -29
270 Offer Rates : Money Rates to 1 Year 320 Spain 60 2 -9 -10
260 310 {7
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1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 12-Mar 02-Apr 23-Apr 14-May 04-Jun 25-Jun 16-Jul
—Latest Close «-++4 Weeks Ago —Irish 10 Year —German 10 Year
Gold $ 33953 +1.38 +0.80 +29.40
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