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Monetary policy remains in focus this week

Last week’'s ECB meeting proved eventful from a market
viewpoint. Futures markets reacted to the hawkish tone and
guidance by pricing in additional tightening in Q4, with rates now
seen getting to 1% by the end of the year. From a currency
viewpoint, the euro initially moved higher. However, this proved to
be very fleeting with the currency coming under sustained
pressure. In part, this has been attributed to the lack of clarity from
the ECB on how it would deal with any pressure on peripheral
markets from the ending of QE in July.

Meantime, a risk averse mood on markets was supportive of the
dollar. The greenback was also boosted on Friday by a higher than
expected US inflation reading for May. Elsewhere, the yen
remained on the defensive for much of the week. Although, a rare
joint statement from the BoJ and Finance Ministry on Friday
provided some support to the currency heading into the weekend.

The combination of a weaker euro and firmer dollar is reflected in
EUR/USD opening this morning below $1.05, having started last
week above $1.07. Meanwhile, sterling has been pressurised on
concerns over the UK economy. Thus, EUR/GBP continues to trade
within an 85-86p range, while GBP/USD is under the $1.23 level.

Ahead this week, monetary policy remains in the spotlight. From a
dollar viewpoint, the Fed is expected to announce another 50bps
rate hike. Attention will centre on its updated interest rate
guidance. For sterling, the BoE is anticipated to hike again, by
25bps. The market’s focus will likely be on the BoE’s forward
guidance for the extent of further rate rises. Data-wise, a packed
diary includes US retail sales, industrial production (both May) as
well as UK labour market metrics for April.

John Fahey, Senior Economist, AIB

Today's Opening FX Rates

% Change

Day * End 2021
EUR/USD 1.0484 -1.36 -7.78
EUR/GBP 0.8549 0.51 1.77
GBP/USD 1.2262 -1.86 -9.37
GBP/EUR 1.1691 -0.50 -1.74
UsSD/JPY 134.51 0.24 16.88
EUR/JPY 141.04 -1.14 7.77

* v Previous Day's European Open
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 117 \A‘ 1 V
usD 0.875 1.28 1.74 3.15 3.54 3.36
EUR 0.00 -0.54 -0.30 0.87 1.62 1.99 116 w w w w w w
14-Dec 11-Jan 08-Feb 08-Mar 05-Apr 03-May 31-May
GBP 1.00 1.24 1.54 2.70 3.13 3.04
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Euro Sterling Dollar
EUR/GBP 0.8549 GBP/EUR 11691 USD/JPY 134.51
EUR/USD 1.0484 GBP/USD 1.2262 USD/CAD 1.2816
EUR/JPY 141.04 GBP/CAD 15714 USD/CHF 0.9883
EUR/SEK 10.5535 GBP/NZD 19329 USD/CNY 6.7363
EUR/DKK 7.4388 GBP/JPY 164.92 USD/BRL 49888
EUR/NOK 10.2597 GBP/SEK 12.3377 USD/RUB 57
EUR/CHF 1.0365 GBP/DKK 8.6971 USD/INR 78.114
EUR/AUD 1.4923 GBP/NOK 11.9914
EUR/HKD 8.2292 GBP/CHF 1212 AUD/USD 0.7025
EUR/CAD 1.3438 GBP/AUD 17451 NzZD/USD 0.6342
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
136 145 Change bps
134 R - Close Day  4Weeks  End21
132 l \\
~ / 141
130 WAL 139 / 10 Year Yield %
128 o > r N~/ us 316 +12 +24 +165
Ej s N MM Germany 150 +7 +56 +168
2 A o j’ V’V UK 2.44 +12 +70 +147
[ 2] A
120 131 e A Ireland 2.19 +13 +58 +194
e // 129 ,U'/N i WJ W) Belgium 216 +12 +64 +198
1: M/\\A NN 127 \'\ f/ France 2.09 +11 +63 +190
o ‘ ‘ ‘ ‘ ‘ ‘ 125 ‘ ‘ u ‘ ‘ ‘ Italy 3.85 +16 +100 +266
14-Dec  11-Jan  O08-Feb  08-Mar  05-Apr  03May  31-May 14-Dec  1i-Jan  08-Feb  O8-Mar  05Apr  03May  31-May Spain 2.77 +16 +77 +217
Portugal 2.79 +13 +72 +231
US Swap Curve UK Swap Curve Greece 437 +27 +91 +306
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
350 320 r\ 5 Year Swap %
300 280 us 3.27 +19 +39 +194
240 / Eurozone 197 +11 +66 +196
250 A UK 3.04 +18 +82 +177
] 200 T
2,00 / = 60 / 2 Year Swap %
150 us 3.41 +25 +56 +247
3 120 Eurozone 157 +13 +79 +187
100 080 UK 3.09 +15 +80 +190
050
040 10 Year Government Bond Spreads to Benchmark bps
0.00 000
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr Ireland 69 +6 3 +26
— Latest Close  ---- 4 Weeks Ago — Latest Close  ---- 4 Weeks Ago
Belgium 66 +5 +8 +30
France 59 +4 +8 +22
. Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 234 +9 +45 +98
% Offer Rates : Money Rates to 1 Year 240 Spain 127 +9 +22 +49
225 220 ]
200
21'.072 _ 180 A} i Portugal 129 +7 +16 +63
150 // .......................... 150 W — Greece 287 +21 +35 +137
125 7 e 120 Val
ggg 7 10 - ,,N/’J"J N/‘w«,w/ Commodities
050 // : gjg - //v \,»/ Act % Change
o ] 020 /_,/_‘/ ey //« Close Day  4Weeks End21
025 // i o e i Brent Oil 12201 -086 4938  +56.87
T 040 West Texas Oil 12073 -065 4924 +60.27
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 09-Dec 09-Jan 09-Feb  09-Mar 09-Apr 09-May 09-Jun
Tttt Cose el Ago —lish 10 Year —German 10 Year Gold $ 18700 4126 4330 4233

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of opinions are
subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is distributed by Allied
Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish Bank (NI). In the United
States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank (GB) and AIB (NI) are trade
marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland. Registered Office 92 Ann Street,
Belfast BT1 3HH. Registered Number NI018800. Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New York State Department of Financial
Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose value. Please note that telephone calls may
be recorded in line with market practice.

AIB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



