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Focus on Middle East war/central bank remarks

The ongoing war in the Middle East and a slew of central bank
meetings led to volatile trading conditions throughout last week.
Amid a number of attacks on gas and oil infrastructure across the
Gulf, commodity prices surged. Brent crude is up by over 8% since
last Monday, at circa $113 per barrel, while European natural gas
prices finished last week up over 15%, to close to €60 per MWh.

On the monetary policy front, the Fed, BoJ, BoE and ECB left rates
unchanged, as expected. All of the central banks stated that they are
closely assessing how the recent surge in energy prices may impact
their respective economies. The ECB, and particularly the hawkish
BoE, indicated that they will be highly attentive to potential second
round inflation effects from higher energy costs.

Against this backdrop, market rate expectations hardened. The
market is no longer pricing in a rate cut from the Fed this year.
Meantime, interest rate futures pricing indicates that the ECB and
BoE are now expected to hike rates three times this year. Elsewhere,
the Euro Stoxx 50 shed 3.8%, while the S&P 500 fell by 1.9%. In
terms of fixed income, yields moved higher, driven by a sharp rise at
the short-end of the curves. US Treasury and German Bund yields
increased by 5-30bps last week. UK Gilt yields surged by 5-45bps.

Currency-wise, the dollar was initially on the front-foot amid the risk
averse mood. However, as the week progressed, the euro and
sterling took the ascendancy, supported by the more significant
firming in UK and Eurozone futures. This sees EUR/USD open this
morning in the lower half of $1.15-1.16. GBP/USD is operating near to
$1.33 mark. Elsewhere, EUR/GBP is in the upper half of 86-87p band.

This week, the focus will remain on the conflict in the Middle East.
Remarks from a slew of central bank officials will also warrant close
attention. Data-wise, the flash PMIs for March are the highlight.
Daniel Noonan, Economist, AIB
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Today's Opening FX Rates

% Change
Day * End 2025
EUR/USD 1.1527 -0.22 -1.86
EUR/GBP 0.8673 0.63 -0.48
GBP/USD 1.3286 -0.85 -1.39
GBP/EUR 1.1523 -0.62 0.48
UsD/JPY 159.49 0.68 1.81
EUR/JPY 183.89 0.47 -0.05

* v Previous Day's European Open
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See Next Page for More Rates

Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr
uUsD 3.63 3.67 3.72 3.86 4.07 4.01
EUR 2.00 1.92 211 2.78 2.94 2.92 113
GBP 3.75 3.73 3.86 4.40 4.68 4.57 23-Sept 21-Oct 18-Nov 16-Dec 13-Jan 10-Feb 10-Mar
All rates quoted are indicative market rates See Next Page For More Rates & Charts
FX Spot Karl Cooke FX Options Mark Tuite Reuters AIBG.I Morning Comment John Fahey
Shane Gargan Phone 00353-1-7724018 john.j.fahey@aib.ie

All Data Sourced from Refinitiv
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EUR/USD 1.1527 GBP/USD 1.3286 USD/CAD 1.373
EUR/JPY 183.89 GBP/CAD 1.8241 USD/CHF 0.7899
EUR/SEK 10.8398 GBP/NZD 2.2917 USD/CNY 6.9077
EUR/DKK 7.471 GBP/JPY 2119 USD/BRL 5.3126
EUR/NOK 11.0936 GBP/SEK 12.4918 USD/RUB 83.1205
EUR/CHF 0.9106 GBP/DKK 8.6085 USD/INR 93.946
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Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
160 N 187 ‘A Change bps
}\_,1 185 4 N Close Day 4 Weeks End 25
158 T
N VAR A [ AL Aoy "
156 VA ﬂ \/\1 10 Year Yield %
I/ \ / \ fJ 181 "V,'\,nv us 439 +11 +31 +24
154 "‘VV V V 179 /J Germany 3.04 +9 +30 +18
52 1, /’J AN UK 5.00 +15 +64 +52
l U 177 —A W
150 175 /\/\-/ Ireland 3.35 +10 +35 +32
’\ / Belgium 356 +1 +43 421
148 V 178 +— France 375 +11 +45 +19
s . ‘ ‘ ‘ ‘ ‘ ‘ Italy 397 +17 +61 +45
2Sept 2100t 18Nov  16Dec  13dan  10Feb  10Mar 2Sept  210ct  18Nov  16Dec  13-Jan  10Feb  10-Mar Spain 358 +11 +43 +29
Portugal 351 +11 +43 +35
US Swap Curve UK Swap Curve Greece 3.88 +8 +53 +40
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
00 460 5 Year Swap %
390 440 N us 394 +10 +32 +21
380 / Eurozone 291 +7 +49 +35
370 420 UK 4.57 +8 +73 +67
360 400 / - 2 Year Swap %
350 L / e us 3.99 +12 +44 +42
’ 380 / Eurozone 2.89 +13 +70 +63
340 A UK 468 7 +103 +95
330 e 0 - -
R 10 Year Government Bond Spreads to Benchmark bps
320 3.40
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr Ireland 3t +1 +5 +14
— Latest Close ---- 4 Weeks Ago — Latest Close «+++ 4 Weeks Ago
Belgium 52 +3 +13 +4
France 72 +2 +15 +2
Eurozone Swap Curve Irish & German 10-Year Bond Yields Italy 93 +9 +32 +28
310 Offer Rates : Money Rates to 1 Year 3.40 Spain 54 42 +13 +11
|
330
290 / V Portugal 47 +2 +13 +18
320 Greece 84 -1 +23 +22
270 310
2so e 500 | Commodities
. 290 1 % Change
230
280 y Close Day 4 Weeks  End 25
210 270 ""‘—\,/f \“"\ ﬂ Brent Oil 112.82 +3.84 +57.22 +85.41
L9 260 ~ v West Texas Oil 98.71 +2.71 +48.01 +72.39
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr S5yr 6Yr 7yr 8Yr 9Yr 10Yr 09-Nov 09-Dec 09-Jan 09-Feb 09-Mar
—Latest Close  ----4 Weeks Ago —Irish 10 Year —German 10 Year Gold s 44877 2345 12,07 +4.02

This publication is for information purposes and is not an invitation to deal. The information is believed to be reliable but is not guaranteed. Any expressions of
opinions are subject to change without notice. This publication is not to be reproduced in whole or in part without prior permission. In the Republic of Ireland it is
distributed by Allied Irish Banks, p.l.c. In the UK it is distributed by Allied Irish Banks, p.l.c. and Allied Irish Bank (GB). In Northern Ireland it is distributed by Allied Irish
Bank (NI). In the United States of America it is distributed by Allied Irish Banks, p.l.c. Allied Irish Banks, p.l.c. is regulated by the Central Bank of Ireland. Allied Irish Bank
(GB) and AIB (NI) are trade marks used under licence by AIB Group (UK) p.l.c. (a wholly owned subsidiary of Allied Irish Banks, p.l.c.), incorporated in Northern Ireland.
Registered Office 92 Ann Street, Belfast BT1 3HH. Registered Number NIO18800. Authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority. In the United States of America, Allied Irish Banks, p.l.c., New York Branch, is a branch licensed by the New
York State Department of Financial Services. Deposits and other investment products are not FDIC insured, they are not guaranteed by any bank and they may lose
value. Please note that telephone calls may be recorded in line with market practice.

AlB, 10 Molesworth Street, Dublin 2 Tel: 353-1-6600311



